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Significance of 
The Royal Visit 
HE meeting of Canadians with 
Tinei King and Queen is far ex~ 
ceeding expectations in both visible 
nd intangible results. Behind the 
sheets and the flag-waving, which 
bere so far increased in intensity as 
the Royal Train has moved west- 
ward, evidence of renewed solid- 
arity and unity is emerging. 
The things that divide Canadians 
> being put to one side. In their 
aa personality and the potency of 
a Crown, as something tangible 
wi real, are coming into focus. 
Basically, Canadian and Empire 
unity must be founded on enlight- 
ened self-interest. But in times of 
onomic and political stress it is a 
oa real benefit for community, 
province, nation or commonwealth, 
to have something tangible through 
which it can express itself and in 
which it can find inspiration for 
trength and unity. 
aint, the Crown has been 
many thousands of miles away. For 
countless Canadians it has meant 
little or nothing. For many others it 
has been something to be looked at 
with a trace of scepticism. Now, 
for the first time, a very human 
hard-working couple have come 
along to command admiration and 
respect and to turn our minds in a 
yery personal way to the things for 
which they stand. 


HOSE who have had a chance to 

observe the Royal couple at first 
hand are deeply impressed by the 
intelligence and good judgment they 
are bringing to bear upon their 
duties. 

They bring also dignity and mean- 
ing to the age-old pageantry with 
which their high office, is sur- 
rounded. They are proving to be in- 
iensely human and seized with a 
genuine desire to be of service and 
io adapt themselves to Canadian 
ways and institutions. 

O FAR the arrangements for 

handling the Royal visit have 
heen extraordinarily well handled. 
Any hitches have been of minor im- 
portance. 

One lesson to be learned by those 
communities that have yet to be 
honored by the presence of Their 
Majesties is that citizens should be 
allowed to come as near to the King 
and Queen as possible, consistent 
with safety. To rope off large areas 
which permit the general public to 
see the King and Queen only from a 
great distance is unwise and un- 
necessary. The breaking of the 
police lines at Kingston, for ex- 
ample, could have been avoided if 
the local committee had not been 
overzealous in their efforts to pro- 
vide ample space for the official 
welcome. Similarly the welcome in 
front of Quebec’s Legislative Build- 
ings would have been more enthusi- 
astic if the crowds had not been 
kept at so great a distance. 

Every effort should be made by 
local committees to inject color into 
the Royal procession. So far the 
best results have been achieved 
when the Royal couple have been 
attended by cavalry escorts. More 
care, too, will be needed to ensure 
that loud-speaker systems really 
perform the function for which they 
are intended. 

Canadians may well be proud of 
the job that their sovereigns are 
doing in Canada. Their Majesties 
may view. with equal satisfaction the 
job they are doing for Canada. 


* * o 


Fine Publicity 
For Canada 

NE OF the happy by-products of 

the Royal Visit is the tremendous 
amount of publicity Canada is 
getting as a result in United States 
newspapers. 
The great national magazines an- 
ucipated the arrival of Their Majes- 
ies by publishing articles and photo- 
graphs on Canada, the route to be 
covered and the scenes to be visited. 
Publications such as Time, News- 
week, ‘Christian Science Monitor 
Magazine section and Liberty pub- 
lished photograpns on their front 
covers, Travel editors used the visit 
4 a text for writing on Canada’s 
majestic beauty. 
The daily and Sunday newspapers 
have been giving the visit an enorm- 
ous amount of space. In Los Angeles, 
« the opposite end of the continent, 
‘WO Newspapers each gave a full 
page of photographs of the arrival at 
smote in addition to long page one 
articles, Most papers have treated 
the Royal Visit as a major event and 
= overshadowed all European 


TERE are about 20 American 
news men and women accom- 
panying Their Majesties throughout 
: entire tour. In addition, some 
undreds of others are making 
bam visits to cover individual 
als such as the arrival at Quebec, 
unveiling of the National War 
; rial in Ottawa and the “human 
~€rest” meeting with the Dionne 
&stergs in Toronto. 
hile we have spoken of this large 
bace publicity for Canada as a by- 
Product of the trip, it might perhaps 
be more properly regarded as one of 
on Purposes of the trip. There were 
"y reasons why the King and 
<ueen wanted to come to Canada 
‘nd why Canada desired them. to 
ome. Not the least was that such a 


Objection to Central Bank 
Plan Stiffens at 
_ Ottawa 


MAY BE HOISTED 


From Our Own Correspendent 

OTTAWA— of the cen- 
tral mortgage bank bill to the bank- 
ing and commerce committee of the 
House of Commons, has inspired the 
suggestion that it be “put on ice” 
there until after prorogation. 

The Finance Minister is still anxi- 
ous to get the legislation through 
this session and may win his case, 
On the other hand, there is a small 
group in the cabinet itself convinced 
that the legislation requires more 
consideration than could be given to 
it in the time remaining. 


Oppesition te Bill . 

Opposition in the House when the | 
bill came up for second reading this | 
week confirmed reports that while 
the principle of mortgage legislation 
along these lines was accepted, there 
was very strong objection to the bill 
in its present form. The chief points 
of this opposition voiced by Hon. R. 
J. Manion, Hon. C. H. Cahan and 
Douglas Ross, Toronto Conservative, 
can be summarized as follows: 


1, The bill provided for the as- 
sumption by the Government of 
obligations, direct and indirect, of 
$210 millions to help a particular 
form of business, Extension of 
this principle to other. business, 
perhaps just as deserving, would 
entail enormous additional state 
liability. 

2. Thousands of policyholders 
might be forced to cdnsent to a 
write-off of assets by insurance 
companies which became members 
of the central bank. 

3. The legislation contemplated 
sweeping adjustments of mort- 
gages without regard for the abil- 
ity * i ene | Of the mort- 
gagor to pay the original debt: 

4. The legislation discriminated 
against the borrower from private 
sources or from companies which 
might not become members. 

5. That rigid control of mort- 
gage interest rates contemplated by 


the bill would dry up sources of | 
money whith might otherwise be | 
turned intovapbcutative grafects. i 


nature of the proposed plan it in- 
vaded the field of provincial legis- 
lation. 
Blocks Interference 
Finance Minister Dunning, on the 
other hand, holds that the bill offers 
an opportunity to the provinces who 
for years have felt compélled to 
legislate to interfere with the terms 
of mortgage contracts. 
Moving second reading of his bil] 
Mr. Dunning said in part: 

“This bill offers to provinces an 
opportunity to end undue interfer- 
ence. The bill is designed to war- 
rant the provincial governments 
or provincial legislatures in ex- 
empting mortgages adjusted under 
this legislation, from provincial 
legislation which would have the 
effect of interfering with a con- 
tract which had been refinanced 
by the Dominion. Obviously when 
the Dominion credit is used in this 
manner it cannot be subject to the 
possibility of a province impair- 
ing the Dominion security. 

“This bill exercises no compul- 
sion on any province. It exer- 
cises no compulsion on any lend- 
ing institution—and this frankly 
for the reason that the authority 
to do so does not rest with this 
Parliament. In my judgment 
therefore we can approach this 
matter only through the medium 
of making available the national 
credit in terms of public need for 
what is generally recognized as 
a great national problem not only 
in this country but in the country 
to the south.” 


Highlights 


Stecks of oil-gasoline refining and 
distributing concerns are probably 
better spread out among Canadian 
investors than any other group. 
Profits and income have been high 
but factors of doubt about the fu- 
ture have arisen in the past year or 
two. The situation is analyzed in 


Oil Industry—p. 11. 


If you had: $150,000 in cash how 
would you invest or otherwise dis- 
pose of it? The answers of four out- 
standing Canadian investment 
counsels are given in detail in a 
special survey by the mining 
editor. 
Experts Plan Investing—p. 20. 


Important effect of building regula- 
tions on building activity, espe- 
cially commercial-industrial struc- 
tures, requires that codes keep 
abreast of modern methods and 
materials. 
Easing By-Law Curbs—p. 12. 

* + a 


Elimination ef waste and overlap- 
consid- 


the Vos bound to arouse the British, , 


Canedian and the American 
people ‘© a realization of their com- 
biretio ee and their common as- 
nit ons. As a factor in creating 

“y among these great democracies 
(Continued on page 2, col. 3) 


Ontario Seeks—p. 10. 
. . > 


nada’s Royal Visit Ge 


UTE T eter yD ge 
Lineal 
lit id at: 
el 


HF 
li 


oureEn 
— 


a= 


h 


ul 
t 


Canada is coming in for fine publicity 


OLEDO_ BLADE 


a Dr et se News-Bee 
TOLEDO, O€IO, THURSDAY. MAY 1% tD-- ‘ 


eene8 


in the world’s newspapers 


a result of the visit of the King and Queen. There are about 18 American 
newswriters on the Royal pilot train and a similar number of English 
and European correspondents in addition to camera men, radio com- 


mentators, etc. 


Many American newspapers are rating the Royal tour as the biggest 


news story of the moment as these 
of papers indicate. 


typical pages from a random handful 


» Typical of the coverage the tour is getting was the fact that the morn- 
ing after the arrival in Quebec, two Los Angeles papers each gave prac- 
tically a full page of photos (sent by wire) of the ceremonies in addition 
to many columns of articles. These two pages are shown at the bottom. 


Royal Visit Forges 
New Links of Unity 


The Financial Post’s Observer on Royal Tour Reports 


Their Majesties Making Fine Success and 
Canadians:-Responding Heartily 


By KENNETH R. WILSON 
Associate Editor, The Financial Post 
ABOARD THE ROYAL PILOT 

TRAIN.—Among those of us who 
have rubbed shoulders for a week 
with royalty and with the crowds 
who have seen royalty for the first 
time, two convictions steadily 


deepen. . 

The first is that this vibrant young 
couple whom we call Their Majes- 
ties are making a finer success of 
their job than any other two public 
people in the world today, 

The second conviction is that the 
nearer and oftener Canadians can 
be brought into contact with their 
King and Queen the greater the 
benefit to Canada and the common- 
wealth. 

Demoazastrates Unity 

Now we are travelling through 
western Canada with Their Majes- 
ties. With us‘are memories and im- 


English 
Canada have greeted the King and 
Queen in like manner. . 

Thus already has the Royal visit 
demonstrated the essential unity of 
the two races, the common pride in 
Canada’s nationhood and the link 
with the Empire countries. 

On balance, it is probable that re- 
lations between Ontario, Quebec and 
Ottawa have been strengthened by 
this visit. 

True, Quebec seemed to resent the 


eral-provincial ledger, They are 
probably overshadowed in impor- 
tance by the noteworthy evidence 
which ebullient Mr. Hepburn gave 
of his new and ardent Imperialism, 
Apparently Mr. Hepburn became 


visit augurs well for the future. 

Mr. Hepburn also exhibited states- 
manlike qualities by the generous 
tribute he paid to his Opposition 
Leader Col. George A. Drew when 
be introduced him as “a gallant Can- 
adian soldier and author.” Unfortun- 
ately Prime Minister King has not 
as yet shown himself so willing to 
share the regal limelight with his 
own opposition and contemporary 
political conferes. 

Insistence, for example, in usurp- 
ing Car No. 2 in the Royal proces- 
sion for federal use to the exclusion 
of local dignitaries has been a mat- 
ter for much comment. In Mont- 

Mayor Houde rebelled 


of Vancouver when his own turn 
comes at receiving royalty. 

Their Majesties have turned what 
might have been a majestic, 
tour into an intimate gathering 
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Share Profits 
Gain 1 Sharply 


Likely to Show $1.20 on 
Common for Half 
Year 


MAY RAISE BONUS 


From Our Own Correspondent 

MONTREAL, — Indications are 
that Canadian Celanese: Co. will 
earn $1.20 a share on its common 
stock for the first half of the year. 
This contrasts with 30 cents a share 
for the like period a year ago. 

During the first quarter it was 
officially announced that the com- 
pany had earned 60 cents a share, or 
just four times as much as in the 
same three months of 1938. | 

May Pay More 

Apparently this rate of earnings 
has been maintained. Moreover, 
prospects are that the volume of 
business for the second half-of the 
year will be as good as in the cur- 
rent period. Consequently it is be- 
lieved that unless some unforeseen 
development occurs, the company 
will be able to show better than $2 
a share on the common stock for 
1939. This compares with $1.71 a 
share in 1938. 

During the past year the com- 
pany paid $1 a share and early this 
year declared an extra of 35 cents 
a share. So far this. year one divi- 
dend of 25 cents has been paid 
(aside from the extra). It is be- 
lieved that the company will pay 
the equivalent of 25 cents quarterly 
and, when final returns are in, an 
extra dividend. What the latter 
amounts to will depend upon the 
final figures, but if present pros- 
pects materialize the extra distribu- 
tion may be as high as 60 cents a 
share. _ 

Operate at Capacity 

Just now the big plant at Cowahs- 
ville is working full time. Except 
for a temporary slowing down last 
summer, the plant has been work- 
ing on a full-time basis for some 
months. 

One reason for the good showing 
of the past several: weeks was suc- 
cess of the company in getting ad- 
vance information on the colors 
favored: by the Queen -for the 
American tour. A large quantity 
of fabrics was made up of varying 
shades of the Royal Blue. This 
product met with a strong trade re- 
ception and resulted-in boosting the 


"| sales of the company’s products. 


. 
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Manitoba Gets |See Alberta Election 
Sugar Offers) Coming This Summer 


From Our Own Correspondent 


Two Companies Would 
Build Beet Sugar Refin- 
eries in Province 


From Our Own Correspondent 
WINNIPEG, — After three years 


EDMONTON.—With only a year 
of his term left, Premier Aberhart’s 
Social Credit Government is giving 
every evidence of preparing for an 
election a few weeks after the 
Royal Visit in June. From efforts 
being made to revive Social Credit 
groups throughout the province, it 
is plain that word has been passed 
out to party workers to be ready 
for a quick call to voting, and op- 
position parties. are expecting an 


‘| election in the early fall 


Premier Aberhart himself is en- 
gaged in a tour prior to 
the visit to Alberta of the King and 
Queen. “I intend to take some fat 
off,” he told a Calgary audience, 
“and speak throughout the hot sum- 
mer months.” 

In any case, the Alberta election 
is considered certain to come before 
the federal election. 

Lining Up Appeal 

The Social Credit leader’s cam- 
paign appeal is shaping up into sev- 
eral broad aspects, based on the 
election technique which stood him 
in good stead in 1935. It lacks, how- 
ever, the specific promises with 
which Mr. Aberhart rode into 

. It is being built up on the 
following points: 
re-election of Social 
Alberta’s only chance of 
a “progressive”. govern- 


t. 
The 
Lo ip altecking the mlsdeode 


1. That 
Credit 


of U-F.A. leaders in 1935, will be 
pushed vigorously with Mr. Aber- 
hart and Hon. E. C. Manning 
leading the crusade from -their 
pulpits. 

3. The Government still stands 
for Social Credit, in much diluted 
form, and this will permit use of 
the threadbare slogans of mone- 
tary and social reform to which 
the Alberta electorate has been 
schooled to respond in the past 20 
years of “reform” politics in the 
province. ; 

4. The Aberhart strategists will 
carry the fight against opponents, 
striving to avoid being thrust on 
the defensive. 

5. The defense of the govern- 
ment’s record will be based on its 
freedom from scandal, which it 
has skirted closely several times 
but never fallen into. “Henest 
Abe” is Mr. Aberhart’s phrase for 
himself. ; 

Smooth Machine 

Beyond these five points, the 
Social Credit Government's re- 
sources in an election fight include 
one of the smoothest political ma- 
chines ever constructed on the prai- 
ries. Patronage policies for four 
years have built up the civil service 
as virtually a fighting force for the 
Government, and ingenious meth- 
ods of drawing on the public purse 
for funds have been evolved. The 
most glaring instance, perhaps, is 


The regular trade demand has 
held up well this year and prospects 
of additional business from new 
lines are regarded as encouraging. 
Only this month the company en- 
tered into an agreement with: Tru- 
benizing Process Corp., whereby 
Canadian Celanese became the 
owner of Canadian rights.of Tru- 
benizing Process for the manufac- 
ture of fused collars. 

The agreement ends several years 
of litigation which culminated in a 
decision upholding the patent 
granted to Dr. Camille Dreyfus. 

Celanese “Woollens” Coming 

Another development of consider- 
able importance to Canadian Celan- 
ese is the introduction of a Celanese 
“woollen” fabric: So far the Cana- 
dian company has not undertaken 
commercial production of this prod- 
uct, but the associated company in 
the United States has put the article 
on the market. 


Smelters’ Debt 
Rise Explained 


Holds West Kootenay 
Bond Issue Proceeds 
as Guarantor 


For several weeks varied explana- 
tions have been current for price 
decline and weakness of Consoli- 
dated Mining and Smelting Co. 
stock, Conjecture has been focused 
particularly on debt of $6.7 millions 
owing at end of 1938 by Smelters to 
a subsidiary, West Kootenay Power 
and Light Co. This was $2.7 millions 
more than was owing at the end of 
1937. 

A source close to the company 
has now explained the West Koot- 
enay situation to The Financial 
Post. When West Kootenay made 
its last bond issue of $2.5 millions to 
finance power plant construction, it ¢ 


and that Smelters would make pay-— 
ments on behalf of the company on 
receipt of progress reports ort con- 


extensions now being carried out by 
them, it is stated. The souree says 
that Smelters has owed substantial 
sums to West Kootenay for several 
years but that it was felt Smelters 
could’ use the money to better ad- 
vantage than West Kootenay, all of 
whose common shares it owns. In 
view of the explanation offered the 
larger sum owing at the end of 1938 
is not necessarily significant. 

The decline in the price of Smelt- 
ers’ shares may be partly due to un- 
certainty over such action as may 
be taken by the United States Govy- 
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Manitoba Gets _ 
Sugar Offers 


; (Continued from page 1) 
antee or any other provincial assist- 
ance in financing. The offer was re- 
vealed in a telegram to Mr. Pit- 
blade from C. H. Houson, president 
of Canada & Dominion Sugar, who 
has spent several weeks in Winni- 
peg looking over the ground. 

One feature of the Canada & 
Dominion Sugar proposition was 
that practically all machinery would 
be made in Canada, and personnel 
would be Canadian. The plant 
would have a capacity of about 
200,000. tons of beets a year, or 2,000 
tons daily during the production 
season. 

The Manitoba Sugar Co. proposal 
would mean a plant using about 
1,500 tons daily. Both companies 
would take steps to arrange for 
sugar beet growers in the Winnipeg 
district. 

The Manitoba Sugar proposal was 
reported to involve use of German 
machinery and refugee funds 
capital from Germany. 

No decision on either proposal 
has been announced by Hon. Mr. 
McDiarmid, and negotiations are 
proceeding. 


and 


Municipal Finances 


Windsor, Ont., taxpayers had paid 
70.25% of the year’s total tax roll 
up to May 11. This figure is higher 
than at July 1, last year, The ratio 
represents an aggregate of $2.6 mil- 
lions. The sum is made up of actual 
current collections of $2,632,650, and 
unredeemed prepayment certificates 
of $16,944. 

” e ce 

Victoria, B.C., current tax collec- 
tions at the end of April were $63,- 
784 ahead of those for the same 
period of last year. 

* * + 

Toronto expenditures for the first 
four months of the year totalled 
$13.6 millions, Finance Commis- 
sioner Wilson has reported to City 
Council, Total appropriations for 
the year are $39.2 millions. 
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Machinery, Not AFM cocccsecees 
Electric tus . 


Among the goods which Canada 
exports to New Zealand, of which 
the New Zealand Government will 
grant licenses to import a value 
equal to that imported in the last 
six months of 1938, are agricultural 
machinery and parts, dairying ma- 
chinery, mining machinery, tractors 
and various classes of industrial ma- 
— paper, newsprint and lum- 


Hon. W. Nash, Minister, of Cus- 
toms for New Zealand, in announc- 
ing the schedule, stated that the re- 
strictions were necessary in order 
to restore the Dominion’s exchange 
position abroad. 


In 1935, the Liberals won all the 
seats. During the past four years 
Prince Edward Island has had a 
government unique in British par- 
liamentary history, there being no 
official opposition. 

Election of four Conservatives is 
gratifying. It would have been 
better if more had been elected. The 
Island has had good government 
during the past four years but a 
strong opposition is a desirable safe- 
guard. : 

Re-election of the Campbell Gov- 
ernment breaks a 25-year tradition. 
It isthe first time in almost a quarter 
of a century that the electorate of 


egetable Oil 
Tariff Blocked 


Proposed tariff of 3c. a pound 
on vegetable oils for shortenings 
and 2c. a pound for soaps has 
been held by the British Govern- 
ment to be a violation of the spirit 
of the 1987 Empire trade agree- 
ments. The proposed tariff is said 
to be the equivalent of a 75% ad 
valorem duty on imports from 
British countries and would par- 
ticularly affect exports from the 
Malay Peninsula. 

Because of this the British Gov- 
ernment has refused to sanction 
the duty as mded by 
Finance Minister Dunning in his 
recent budget. The duty was to be 
subject to concurrente by the 
British Government. The note 
pointed out that these vegetable 
oils were not being manufactured 
in Canada and the move was an 
attempt to set up a protective tar- 
iff against other parts of the Em- 
pire for the benefit of Canadian 
dairy and livestock industries. 


~ Company Reports 


Paramount Kitchener 


Improvement in earnings was 
achieved by Paramount Kitchener 


Less: Depreciation ... 
Income taxes ..++++s 


Net profit ... : 
Less: Pref. divds. .... 7,895 


Abitibi Power & Paper Co. had 
net earnings available for bond in- 
terest of $1.2 million in 1938 as com- 
pared with $3.1 millions for the pre- 
vious year, according to the report 
of the receiver and manager, G. T. 
Clarkson. This would be equivalent 
to approximately 2%% on the $48.3 


Sounds men and machines must be 
‘mobilized and money found to purchase 
raw meterials, produce the finished goods, 
ship them to market. 
industry for ready cash is met. by bank 


credit. Money to 


help carry industry 


forward smoothly, without hindrance 
is available through The Royal Bank. 
We welcome the inquiries of industry 
for such accommodation. 


The Royal Bank 


of Canada 


millions of first mortgage bonds in 
1938 and over 6% for 1937, without 
allowing for interest on unpaid bond 

interest. 
Balance sheet shows a number of 
in current assets and lia- 


& Co., point out that no provision 
been made since Sept. 10, 1932, 
for amortization of book values of 
timber concessions. These are valued 
on the books at $19.9 millions. 

Results from See 

Years Ended Dec. 31 
1938 set 
Newsprint & pulp 

_* FRO € +» 14,109,004 21,150,077 
sales 621,708 604,704 


ererecre . 


seeseces 14,730,770 21,754,781 
1546 16,300,300 


is said that joint meetings held be- 
tween bondholders’ representatives 
and unsecured creditors have re- 
sulted in conclusidns as to the 
respective rights of secured and 
unsecured creditors upon reorganiza- 
tion. It is expected that these con- 
ferences will carry forward negotia- 
tions to the point where a plan may 
be submitted in the reasonably near 
future. 
Income and Surplus Account 
ths Ended March 7 
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The new proviso reads; “Provided, 
however, that if the amount author- 
ized to be deducted is 


the income tax payable by any tax- 


the taxpayer is entitled to a credit 
under the provisions hereof, but not 
‘beyond the sixth fiscal period end- 
ing after April 30, 1940.” 

Mr, Dunning gives assurance that 
if the scheme were successful it 
would be renewed next year, and if 
not, that some more workable legis- 
lation might take its place. This 
will to some extent allay complaints 
of corporations who are contemplat- 
ing large capital expenditures 
which cannot possibly be paid up 
within the prescribed one-year 
period. 

Credit for Outlay 

As the Finance Minister explained, 
they would. meanwhile be entitled 
to exemption on any part of the 
expenditure made before May 1, 
next, If the provision is continued, 
they could claim the balance under 
the renewed legislation. 

’ This is an important consideration 
for companies contemplating build- 
ing expenditures of any size where 
building conditions result in only a 
small.part of the expenditure 

ing the first year. 

Hon. J, Earl Lawson suggested the 
possibility of an election and an- 
other government during the year, 
a possibility which in itself might 
discourage from taking 
ee of the income tax provi- 

on. 

“There is no evidence of fear in 
that regard by industry,” Mr. Dun- 
ning assured him. 


Dunning Explains 
Mr, Dunning gave the following 
further explanation of the scope of 


203,733 | the exemption: 


“I should emphasize that expendi- 
tures must be of a capital nature and 
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Because of its experience, resources and organization the 
BANK OF MONTREAL is especially avell equipped to give 
its customers the kind of banking co-operation. which 
means most to their business. You arg invited to call and 
discuss your banking requirements with us. 


BANK OF MONTREAL 


ESTABLISHED 1817 
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Royal Visit Forges Unity 
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REGULAR FEATURES 


(Continued from page 1) 
dreamed that she was so beautiful. 
Her pictures don’t do her justice.” 

Soft-spoken Cardinal Villeneuve 
described her as “sweet, like a 
flower.” Someone else explained it 
by saying: “She’s Scottish.” 

Certainly after watching this ut- 
terly charming Queen of ours; hav- 


5} ing seen her skill, her tact and her 
7| intelligence and having myself ex- 


perienced at first hand her gracious- 


6 ness and sincerity, I believe history 


may mark well the 26th day of April, 
1923, when this fine Scottish lady 


. was linked by marriage with the 


Oils,/Week in 
Stock Quotations 

Pulp and Paper 

Wheat, Week in 
Grain Quotations 


See Alberta 
Election Coming 


(Continued from page 1) 
the publicly financed Social Credit 
Board which issues literature and 
propaganda useful solely for arm- 
ing party campaigners. 

While there are a number of in- 
cidents in the Aberhart record, 
such as the confiscation of $200 
from the electors in the Premier’s 
constituency who attempted to re- 
call him in 1936, which will make it 
doubtful if the public will concede 
the Social Credit leader any such 
title as “Honest Abe,” the main 
source of worry to the Government 
as election time approaches has 
been to repair sufficiently the con- 
sequences of its policy of repudia- 
tion. of contracts. If anything like a 
plausible debt refunding scheme 
can be arranged, the election would 
probably come, sooner, than ex- 
pected. 

The. position igs that the Social 
Credit Government claims to have 
the interested attention of the New 
York: bankers, Kuhn, Loeb & Co., 
but was asked to furnish satisfac- 
tory evidence of .Alberta’s ability 
and willingness to pay before terms 
could be discussed, Since Mr. Aber- 
hart’s excuse for repudiating inter- 
est and defaulting on maturities all 
along has been that the province 
could not pay, this offered some 


70,668 
ae directed toward the earning of in-| difficulty 


year ended Dec, 31, 1938, with net 
profit equivalent to $7.83 on the pre- 
ference shares, as against $7.29 in 
the previous year. 

Dividends of $7.75 were paid on 
the 1,700 shares of 8% cumulative 


62,516 | preference stock. Arrears at Apr. 1, 


1939, amounted to $72.50 a share. 


4.874 
2,467 
13,310 | 
13,175 | 


come in order to count for tax credit 
purposes. Therefore it is clear that 
expenditures made by a person on 
his own residence or for home im- 
provement or on landscape garden- 
ing would not qualify for tax credit 
purposes. Expenditures © which 
merely effect a transfer of capital 
will not be eligible except in the 
case of purchases of new machinery 
and equipment. é 

“Purchases of land, outlays for 
leases of plants or for purchase of 
oil or .mineral properties and ex- 
penditures on licenses, patents and 
other intangibles will not count for 
tax credit purposes.. In the bill 
which willbe founded upon this 
resolution it is proposed to exclude 
residential and apartment house 
buildings from operation of the tax 
credit. Other legislation now in ef- 
fect deals with this field.” 

Many Enquiries 

The Finance Minister has had 
hundreds of letters of enquiry from 
small businessmen such as bakers 
wanting to put in a new oven or 
butchers in need of a new refriger- 
ator. These were the men, he told 
the House, whose reaction would 
mean the success or failure of the 


387 
legislation. ‘ 


*788 
of poles, because of falling demand 


92 | trom 


7.15 

Working Capital 
assets 47,370 
2,857 


_ Allens London 

Net profit of Allen’s London 
Theatre Ltd. in the year ended Dec. 
$1, 1938, was equivalent to $3.96 a 
share on the 8% preference stock, as 
compared with $3.10 a share in the 
previous year. ‘ 

Dividends of $7 a share were paid 


-| during the year. At April 30, 1939, 


annual saving 
as a result. 
Claim for Crown dues 
Seine River 
$79,543 has been 
$68,000. This claim was 


of $6,200 is expected | Add: Prev. deficit 


arrears on the stock amounted to 
$74 a. share. Deficit. account in- 


Income and Deficit Account 
52 Weeks Period 

. Dec.31 Jan.1 

1938 1938 


bs 
678 


Net income ........... 
Income taxes .......+« 


s 
10,101 
837 
3,560 


4,400 
41,253 


45,743 
$3.10 
7.00 


ym power companies and the fact 
that' 1937 saw the ement of sub- 
stantial. amounts of piling to New 
York as part of the construction ‘pro- 
gramme for ‘the World’s Fair. This 
was.an abnormal. d that. did 
not appear in 1938. company’s 
largest plant was tied up for 10 
weeks because of a strike. 


For the first quarter of 1939. the | ® 


net loss of the company was reduced 
by more than half. 
eons wes | Surplus March'3 ‘ 


Net loss for period ... 
Add: Prev. surplus ... 
yj end of period 635,583 
Year Ended December $1 
1938 


But youthful Solon Low, the pro- 
vincial treasurer, who has steered 
the Government out of tight spots 
before, provided: the answer by hir- 
ing Professor Jacob Viner, Chicago 
economist, to draw up a memor- 
andum on Alberta’s economic re- 
sources. The Government's agents 
in New York, armed with this 
memorandum, are expected to res 
new negotiations for funding terms. 

All this has been going on, as the 
Alberta Government thinks, over 
the heads of the bondholders’ com- 
mittee in Canada. Mr. Aberhart 
entertains hopes that funds will be 
made available in Alberta for low- 
cost housing, as Edmonton and Cal- 
gary both need about 700 new 
houses each. 

Libel Suit Publicity 

Efforts to have the Gray-Aber- 
hart libel suit settled in court in 
June are linked with the intention 
of holding an early election. The 
publicity arising from this action 
may have a decisive effect on the 
election. E. L. Gray, the Liberal 
leader, entered suit against Premier 
Aberhart for $15,000 on the grounds 
that remarks, uttered and written 
by Mr. Aberhart in connection with 
the Government's. intervention in 
the affairs of Eastern . Irrigation 
District at Brooks, Alta.’ were 
damaging. Mr. Gray recently re- 
signed as general manager of E.L.D., 
in order to devote his full time ‘to 
politics. . ' 

The Government's handling of 
the E.L.D. has reportedly lost them 
several southern constituencies al- 
ready, regardless of whether Mr. 
oo wins, loses, pays or apolo- 


Meanwhile, opposition ranks are 
drawing more closely together for 
the ultimate contest with Social 
Credit, despite apparent setbacks. 
In most constituencies the fight 
will not go to the Government by 
default through inability of opposi- 
tion groups to co-operate. Negotia- 
tions now under way, it is indi- 
cated, will’ see something very 
close to united action lined up by 
the of summer. 

soon as-the King and Queen 
depart from Canada, Premier Aber- 
hart is expected to line up defin- 
itely with the New Democracy 
political movement of Hon. W. D. 
Herridge. This tie-up will give the 
Alberta Premier the position of 
chief western ally of Mr. Herridge. 
The Social Credit group of federal 
members is regarded as the weak- 
est link in the Aberhart machinery, 
Mr. Herridge has interviewed Mr. 
Aberhart once already, and is ex- 
pected back in the West after the 
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reigning house of Windsor. 


Amazing Team Work 

The manner in which this Royal 
couple work together is something 
very inspiring, very significant. 

I have seen a dozen examples of 
how these two work as a team, each 
helping the other over difficult 
places—each giving needed inspira- 
tion and assistance—each carrying a 
part to respond to this most exacting 
and weighty job of kingship. 

The King is naturally shy, unas- 
suming. He has had to overcome his 
handicap of speech and—as radio 
listeners and Canadians who have 
heard him at first hand can attest— 
has done an excellent job. 

When he unveiled the National 
War Memorial at Ottawa on Sunday 
last, I timed his measured, neces- 
sarily deliberate speech. He spoke 
at about 70 words to the minute. 
Professional broadcasters average 
about 100. Many public speakers 
speak twice as fast. Without doubt 
the support given him by the Queen 
on these extremely difficult occa- 
sions is very important indeed. 

Breaks The Ice 

Then too, Her Majesty seems to 
have an extraordinary knack of 
knowing how to “break the ice;” of 
knowing ‘exactly when and how to 
do the right thing at the right time. 
The way she “led off” into the crowd 
of veterans on Sunday lagt. The quick 
intelligence of the comments and 
questions she put to individual news- 
papermen received by Their Majes- 
ties at Rideau Hall last week. Her 
insistence on meeting the 1,200 par- 
liamentarians at the formal dinner 
last Saturday night after all presen- 
tations had been cancelled because 
of the delay in arrival. 

Sceptics may say these things are 
deliberately staged. I think a better 
answer is that the combined judg- 
ment of this hard-working King and 
his charming, capable wife is almost 
unbeatable. As a friend of mine who 
has been with us since the landing 
in Quebec remarked: “They're hit- 
ting home runs all along the line.” 

To me, the first significant fact 
about this pair igs their amazing 
teamwork. They are setting an ex- 
ample that all of us in Canada in 
our work, our home life and in na- 
tional, provincial and community 
affairs, can, with profit, emulate. 

Reaction of Their Majesties to the 
reception accorded to them so far, 
and to the kaleidoscope of Can- 
ada they are getting on their trip, is 
of course hidden behind official re- 
strictions on access to the Sovereign 
and ban on interviews. So far; word 
of the Royal couple’s impressions of 
their tour has been confined to Their 
Majesties’ carefully prepared ad- 
dresses in Ottawa and provincial 
capitals. ’ 

But on dependable authority it 
can be said that the King was deeply 
stirred by the reception in Montreal, 
and felt that the ovation he got 
when he stepped out on the hotel 
balcony to greet the throng in Do- 
minion Square exceeded any sim- 
ilar demonstration at the coronation. 
From the same source the Queen is 
reported. especially impressed by 
conviction that the welcome she is 
receiving everywhere comes warm- 
ly and sincerely from.the hearts of 
Canadians. 

Canadian Reaction 

Then there is the reaction of Can- 
adians to their King and Queen. | 

To many people, the réception in 
Quebec City was disappointing. It 
lacked “oomph.” Two things cton- 
tributed to this, 

For one thing there had not been 
the same political or “news” build- 
up in Quebec City such as played 
an important part elsewhere. 

In Montreal, the powerful Houde 
political machine undoubtedly con- 
tributed largely to the French-Can- 
adian reception. The city itself spent 
a reputed $100,000 on decorations, etc. 
Powerful mass circulation papers 
such as La Presse had also created 
an atmosphere lacking in the French- 
Canadian capital. Toronto people 
had had their natural loyalty and 
Imperialism whipped into something 
approaching ecstasy by the time the 
Royal couple appeared there. 

.. Correspondents Surprised 

In Quebec’ the real story of the 
Royal visit had scarcely begun to 
break when the trim white Empress 
steamed up the river to Wolfe’s Cove. 
I say the “real” story because many 
correspondents 


from the U. S.) looked origi 

this assignment in a negative nis 
than a positive way. They thought 
the King and Queen would be big 
news only if something went 
They quickly found that They 
Majesties were news even though no 
~ tried to throw bombs, 

e other reason that Queber’ 
ception seemed cool to many rr 
was the strange new fact which hun. 
dreds of thousands of Canadians ary 
learning for the first time—namely 
that our first glimpse of royal 
raises a Jump in our throat. We 
to cheer but cannot. When I firg 
saw the Empress steaming into port 
I found myself as the Fretich gy 
“figé.” English crowds, on the ¢on. 
trary, cheer instinctively when the 
King and Queen appear. 

Had I wanted to cheer I am sure 
no sound would have come from my 
throat. The same experience has 
come to thousands of Canadians as 
they have looked on royalty for the 
first time. To many Quebeckers 
last week it put added restraint on 
natural conservatism and old-world 
reticence. 

Lesson From Quebec 

Nevertheless I believe the Royal 
visit has had profound influence on 
Quebec, as indeed it has on al] 
French-Canada, The remark made 
to me by a young university student 
who witnessed the official reception 
at Quebec is I think typical. He said: 
“I feel now I am Canadian; that there 
is something else besides my own 
province,” 

There is one important lesson to 
be learned at Quebec by communi- 
ties which Their Majesties have not 
yet visited. It is this: Don't keep 
people too far away. 

Many of the enclosures I have seen 
to protect the approaches to govern- 
ment buildings, railway stations and 
places where the King and Queen 
will appear are unnecessarily ex- 
pansive. There is everything to be 
gained by restricting these “forbid- 
den” areas to the smallest possible 
space consistent with safety and 
commonsense, 

Procession Tips _ 

Another very important tip 
success is to get cavalry or horses t 

thing high into the route of pro 
cession wherever possible. Most of 
the crowds which line the route of 
procession are five or six deep. Hav- 
ing stood on the edge of many such 
crowds in the past week I know 
from personal experience how valu- 
able it is to have some focal pcint 
of interest leading up to the actual 
vehicle in which the King and Queen 
are seated. It is equally important 
to keep the speed of the parade down 
to 8 miles an hour even if length s 
sacrificed. Fifteen miles an how 
is disappointingly fast. 

The greatest enthusiasm, the mot 
lasting impressions have occurred 
when some of the equine pageant 
of earlier years has accompanied the 
Royal car. And incidentally | fed 
it is unfortunate that the magni 
cent plum-eodlored motor cars built 
specially for the King and Queen by 
Canadian motor manufacturers were 
not built a little higher. The new 
Daimlers which Their Majesties us 
now in England are, I am tol, con- 
siderably higher than these Cal- 
adian cars. They were built put 
posely so that the King and Queta 
could be seen by sidewalk crowds 
True these cars look queerly hig 
when standing by themselves, but # 
most people see them between the 
necks and over the hats of thei 
fellow citizens they do a fine job # 
royal showmanship. 

The modern automobile—especia!- 
ly-the black, funereal ones whict 
comprise most of the Royal proces 
sion are ill-fitted for the pomp @ 
pageantry of royalty. Every. effot 
that can be made to introduce heighs 
color, action, and (if possible) hors 
flesh, is well worth while. 


J. H. Gorvin Joins 
Nfld. Governmen| 


Hon. R. B. Ewbank, Comm: 
sioner of Natural Resources in the 
Newfoundland Commission 
Government, is to be succeeded 
by J. H. Gorvin. Mr. Ewbank'’ 
term expires shortly. 

Mr. Gorvin is no newcomer 
Newfoundland. Last year he ¥# 
sent to Newfoundland by the De 
minions Office of the Uni 
Kingdom to act as special &™ 
nomic adviser to the Newfount: 
land Government. In this capaci 
he made a special investigatio® 
into the social and economic ¢o™ 
ditions of Newfoundland. 

In a report made late last ye 
he reviewed in detail the cond 
tions he found in Newfoundla® 
and made recommendations 100% 
ing to rehabilitation of the Islan 
His recommendations are curren 
ly being considered by the Domi 
ions Office. 
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Bond Issues— Date Issued 
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London Calling — 5, acicw (Canada Seans 


Two GreatFrenchmen, Blum and Weygand, Get Warm 


Welcome—-Chamberlain Buoyant Under Heavy Strain 


N—Quite by accident I) he was on General Foch’s staff in 

LOND M. Blum as he alighted| the war.. He was, in fact, General 

moou'is taxicab in Palace Yard the] Foch’s staff. Like his late chief he 
ner day, and then made his “way|is small, vivacious and capable of 

eo the House to keep an appoint-/| vivid and devastating repartee. Like 
. M, Blum would bea distine-| Foch he is incorruptible of charac- 
peefigure speaking or silent, stand-| ter, an ardent Catholic and a realist. 
: or sitting. There is a suggestion | Wher in 1936 Mr. Lloyd George, in 


oe ressiOn of being a poet, aN|man who could be alternately 

the jist and a Boulevardier all at} triumphant and then downcast, Wey- 

ne. He would not look out of place} gand Sprang to his defense, “It is the 

= Rudolfo and Marcel on the| most inaccurate portrait,” he wrote, 

vee of Covent Garden. Yet perhaps | “that one can possibly paint of a man 

ctive thing about him, | who was as resolute in adversity as 

sth the possible exception of his}he was modest in success.” 

set ss the way he walks. His step; Strangely enough the fame of Gen- 

 coringy—if such an atrocious word | eral Weygand was to rise to its high- 

i permissible. So Romeo might have| est level after the war. In 1 

bb don the way to Juliet’s bal-| Lenin tried to carry out his plan 

Ww : lithe and youthful is M. driving his forces Poland, 
that he does not seem | establishing contact with Germany 


dhe most distin 


parnesse about him. He gives| his memoirs, described Foch as a gi 


tep 
ighed down by the law Of] and imposing the “Red Road”.across i 


ther mortals are. Small} Europe. When the Poles were fall- 
+ that he has captivated the! ing back on Warsaw and the Rus- 
jmagination of so many Frenchmen | sians were outstripping their own 
and that in or out of power he re-/ artillery in their eagerness, it was 
mains 2 personal force that cannot General Weygand, directing the 
be denied. Polish Generals, who organized the 
While the voice is, I suppose, the surprise counterattack that cost 
gurest indication to the character, it) Russia the war and 150,000 casual- 
is surprising how a man reveals him-| ties, ® 
pelt by the way he walks. Mr.| Subsequently he worked on the 
Chamberlain, for example, has} plan to combine the strength of 
also a springy step and definitely | France with the little Entente. He 
rises on the front part of his foot. I) never doubted that Germany would 
noticed it several times in Rome and | rise again and played a big part in 
more than once in what the best! the scheme of fortresses as a defense 
writers call “the purlieus of West- together with highly mobile units. A 
minster.” Usually this mannerism | year ago he tried to carry through 4 
bespeaks a buoyant, sensitive and plan for occupying the Sudetenlan 
romantic temperament. If that does/ with troops chosen from different 
not seem a completely accurate de-| member states of the League. Gen- 
scription of the Prime Minister I| eral Weygand has not hestitated to 
would recommend further thought | criticize British policy from time to 
before we dismiss it altogether, time, but has also never denied his 
‘ admiration for those qualities which 
he saw at their best in the war. No 
man could be more welcome in 
Britain than the distinguished 


soldier who has come from France, 
om * 7 


The Frime Minister 

Mr, Chamberlain is now complet- 
ing his second year as Prime Minis- 
ter, If he is not exactly a 
who can deny him buoyancy? 
strain of the last 24 months must Por ee important news. 
have crushed anyone in supreme Bir Temes Beotham ‘hes euther- 
authority unless there was an aston- ized me to state that he is ready to 
ishing degree of resilience in his} erter Parliament. From time to 
nature. To deny that Mr. Chamber-| time over a period of years the 
lain is sensitive merely because he great conductor and myself have 
setuses to expose his emotions to the made a practice of lunching to- 
popular gaze would be to disregard 
the truth. Most other men would 
have harangued the fates by this iti e 
time and pleaded for sympathy. Most B h T mb 
other men would have indulged in r us U er 
the luxury of anger. Instead he re- 
marks to his audience at the Albert 
Hall: “I seem to be in these days the 
target of rotten eggs.” That may not 
be poetry or make any claim to im- 
mortal style, but those who are his 
friends know how deeply he has 
been hurt by slander and misrepre- 
sentation—not all from this country. 
But is he romantic? I don’t suppose 
that Shelley would have written a 
sonnet about him or Keats abandon- 
ed his Grecian urn for the British 
Prime Minister, but how can you 


VANCOUVER. — British Colum- 
bia lumber production standards 
have steadily improved and with a 
return to stable market conditions 
exports to the United Kingdom 
should be even greater in future 
than in recent record-breaking 
years, according to E. B. Monk- 
, 7 | house, prominent British timber 
deny romance to a man who Pays! qeaier, With Leonard Arnott, Mr. 
stch a tribute to his wife as he did Monkhouse has been renewing his 
recently? It has been said that the contact with the industry here. 
test of real love is to yearn for what Messrs. Arnott and Monkhouse 
= already po. Fhat is the are chairman and vice-president, re- 
romantic secret of the present occu- spectively, of the newly of ganized 
pants f Hie. 19 Downing Street. At Canadian & American Wood 
any rate Mr. hamberlain, like M. Agency, Ltd. Its purpose is to pro- 
Blum, has a springy step and I re- mote the sale of lumber from this 
fuse to believe that it indicates none continent to the British Isles, The 
of the qualities which I have out- firm represents an alliance of the 
ies ite Cs great British timber firms, Pharaoh 
; . Gane & Co. and Duncan, Ewing 
A Great Soldier & Co. Mr. Monkhouse was here two 

London's heart warmed to General | years ago as president of the Tim- 
Weygand, who visited here last week.| ber Trades Federation of Great 
There is something about the soil of | Britain, of which Mr. Arnott is a 
France which breeds great generals, | vice-president. . 
and although Maxime Weygand was 
born a Belgian he is a complete Sees Better Demand ie 
Frenchman by instinct and develop- Mr. Monkhouse says tha e 
ment, It is not enough to state that ' prospects favor _increased sale of 
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FOR PRINTED FORMS 
RECORDS, BILL-HEADS 
FOLLOW-UP SHEETS 
LEAFLETS AND THE LIKE 


Strength to withstand the wee: and tear +f eonsiant handling 
le just one of the reasons that account for the increasing 
mand for Chenecux Bond. 
eis buyers of printed forms and office stationery find that 
*necux, more than any other paper, enables them te 
maintain the perfect balance between quality and economy. 
Many firms save hundreds of dollars yearly by standardizing 
on Cheneaux Bond for inter-office and organization systems. 
Your prigter is glod to quote on Chenecur because its 
7 firm surface ond uniform textufe give him every 
chance to turn ovt « clean, crisp piete of printing. 
Avciloble in 8 attractive colours and white, ond ia all 
stondard weights, 


THE E. B. EDDY COMPANY LIMITED | 
HULL =: CANADA 


For your bighest class boud printing, specify — 


going? Things 
House of Commons, Our intellec- 
tual life is not being planned. We 
are becoming a race that looks at 
everything and takes in 
little. We look at’ American’ mov- 
ing pictures, we look at pictures in 
the ne we look at the 
headlines for of course we have for- 
gotten how to read. We owe a lot 
to Hitler for shaking us out of our 
sluggishness. I have known Hitler 
for years, long before he got his 
present job. I told everybody he was 
the coming man. No one would be- 
lieve me. No one ever believes me. 
To be right is to-be d in 
England. I would enjoy Parliament 
But I would have to be an Inde- 
pendent. I have the deepest respect 
for.a good party man but it would 
be beyond my powers to attain 
such distinction. Incidentally, .my 
dear fellow, you must come to Tri- 
stan. I have a new Isolde from 
France who will absolutely delight 
you.” 

That and much more. At any rate 
I have now broken the news that 
Sir Thomas is ready to descend 
upon Westminster. He is now ready 
to conduct himself as a serious 
politician, ° 
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Dealers See 


Good B.C. Lumber Outlook 


From Our Own Correspondent 


dry B. C. hemlock in the United 
Kingdom. “B. C. hemlock is a neg- 
lected wood, and it should be used 
to a much greater extent in joinery. 
It turns remarkably well and takes 
a fine finish.” 

Mr. Monkhouse also believes that 
western red cedar probably will be 
in greater demand overseas as the 
advantages of that species become 
more generally known. é 

According to the visiting lumber- 
men, general market for lumber in 
Britain is somewhat impaired by 
the concentration on armament 
work. The defense programme has 
resulted in a number of special tim- 
ber orders. But peacetime housing 
projects have been compelled to 
mark time as. builders have been 
diverted to munitions work and 
there has been some difficulty in 
insuring property against war risk. 


Tobacco Trial 
. Slated for 1940 


Alberta Supreme Court to 
_ Hear Combine 
Charges 


Frem Our Own Correspondent 


“ 


THE) 


Bond Parleys 


Roumanian Bond Negoti- 
ations Stir Hopes in 
Ottawa 


- Frem Our Own Correspondent 


country is reported dickering with 
the U.S. for war debt adjustment. 


Canada is receiving approximately 
50% of interest due on her holdings 
of Roumanianh consolidated bonds 
due in 1968. These holdings date 
back to 1919 when Canada author- 
ized an advance of $25 millions to 
Roumania for purchases in Canada. 
The actual advance was $20.4 mil- 
lions and for this Canada received 
five-year 54%% bonds with interest 
payable half yearly. 

No interest. was paid during the 
next three years and in 1922 Canada, 
with other countries, agreed to ac- 
cept $23.9 millions in 4% consolid- 
ated. bonds due 1968, in full pay- 
ments of principal and interest on 
the. old loan. The interest, amount- 
ing to $958,000 a year, was paid up 
to October, 1933. 


Adjustment in 1933 


In 1933 the Roumanian Govern- 
ment defaulted‘ and negotiations 
were started through a foreign bond- 
holders committee. The Roumanian 
offer was for a 20% cash payment 
and. 80%. in ‘deposit receipts. The 
final settlement achieved in 1934 was 
for 25% cash and 75% in 15-year 
4%% bonds. Under the same agree- 
ment payments of interest were to 
be made in 1935 for 35% of the face 
value of coupons, in 1936 for 42%, 
and in 1937 for the full face value of 
the coupons. 

‘The’ 1935 and 1936 payments were 
met but.in 1937 and 1938 further ad- 
justments were made. In April of 
last year interest payments amount- 
ed, to 42% of the full interest and 
in October 49%, 


Parts of Marketing Act 
Given Effect in Alberta 


From Our Own Correspondent 

EDMONTON.—Two parts of the 
Alberta Marketing Act, passed at 
the last session of the Legislature, 
have been brought into force by 
proclamation of the. Provincial 
Government. One provides for es- 
tablishment of the central marketing 
board of mot more than five mem- 
bers. Second covers provisions of 
general application. 

George A. Clash of Medicine Hat 
is chairman of the board. Early 
announcement is expected as to 
four others who will serve with him. 
Part 1 of the act, providing for 
formation of various commodity 


boards, has not yet been proclaimed.’ brokerage firm of Cameron, Poin- 


EDMONTON.— Combine charges | 


against 44 defendant tobacco com- 
panies, resulting from preliminary 
hearing held here recently, will be 
heard in Jan , 1940. Trial was 
set for the c sittings of 
Alberta supreme court at that time 
by recent ruling of Mr. Justice 
Shepherd. 

Five charges will be heard. Ad- 
journment to September was 
granted for entry of plea by de- 
fendants and for election of the type 
of trial desired next year. Defense 
solicitors heard five charges read in 
court last week and reported it 
would be “humanly impossible” to 
continue with the trial until next 
January sittings. 

More than 2,900 exhibits and 2,000 
pages of preliminary hearing evi- 
dence have to be studied. 

Five charges read stated that de- 
fendants “conspired to limit facili- 
ties for transportation, production, 
manufacture, supply, storing and 
dealing in the tobacco trade in Can- | 
ada”; that the trade was “restrained | 
and injured” by the alleged com-' 
bine; that defendants “limited or | 
lessened” the manufacture of to- 
bacco products; that tobacco prices 
had been “enhanced” by defendants; 
that tobacco trade competition had 
been “unduly prevented or les- 
sened,” 


Commercial Life 
Moves to Toronto 


Transfer of Head Office 
' from Edmonton to be 
Made Shortly 


The Commercial Life Assurance 
Co, of Canada is preparing to move 
its head office from Edmonton to 
Toronto. Office space has been 
leased at 350 Bay St., in the Atlas 
Building and the transfer of the 
company’s equipment and staff is 
expected to be made shortly. Ed- 
monton will be continued as the 
western head office. 

The move is being made, an offi- 
cial letter from J. W. Glenwright, 

states, because 


evelopment of the com- 
pany. 


about 100% greater in Alberta than 
in Ontario. 


@ It’s exciting to fall in love with Buick. For here is a 
car unmatched for good looks—unrivalled for life and 
action. No wonder it is winning so many hearts. 

If you have an eye for beauty, you will instantly pick 
McLaughlin-Buick out of the passing parade. No 
other car so definitely reflects the style trends of to- 


If you want power to speed your going, take the 


wheel of this great new 
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Bren Stock Situation 


Defense Minister Wants 
to Check Position in 
Matter 


RAPS DAVIS REPORT 


From Our Own Correspondént 
OTTAWA.—Defense Minister Ian 
Mackenzie confessed to the Public 
Accounts Committee a complete 
lapse of memory of his original 
meeting with Major J. E. Hahn, 
president of the John Inglis Co., 
months prior to the signing of the 

Bren gun contract a year ago. 
Evidence before the Davis in- 
vestigation last fall was in contra- 
diction to the minister’s statement 
in the House that he had never met 
Hahn. In an hour and a half state- 
ment to the Public Accounts Com- 
mittee this week defending the Bren 
gun contract, Mr. Mackenzie said: 


“My own connection with Major 
Hahn was very slight. He was in- 
troduced to me at my apartment 
at the hotel and I gave him a 
letter of introduction but it made 
so little impression on my mem- 
ory that I completely forgot it 
until it was drawn to my atten- 
tion long after, during the Com- 
mission investigation.” 


Challenges Davis Report 

The minister took issue with the 
Davis report for its statement that 
the inter-departmental committee 
system had broken down when the 
committee failed to report. back to 
the body that created it. 

“It would appear to me,” he said, 
“that not all the evidence before the 
enquiry was equally remembered 
by the commissioner.” 

The Government, he said, had 
never contemplated placing re- 
sponsibility on the inter-depart- 
mental committee. It had acted 
merely in an advisory capacity, 
leaving full responsibility with the 
department. ; 

On the question of stock selling, 
the minister admitted the possibility 
of legal weaknesses in the Bren 
contract. He agreed with the sug- 
gestion of Grant McNeil (Vancouver 
North) that it might not be too late 
to get Major Hahn to sign an under- 
taking that he would not dispose of 
any stock without permission of the 
Government. He pointed out that 
the Government held the power of 
expropriation at any time and 
hinted that this might be used if 
necessary. 


Stock Clause 


. The committee was discussing the 
clause placed in the contract by the 
inter-departmental committee and 
drafted hurriedly for the purpose of 
preventing profiteering in stock. Its 
power to accomplish the purpose 
has been a subject of controversy 
since the Davis enquiry. But it is 
admitted that it did not apply to the 
sale of shares to the public by the 


n Steel 
Picks New Head 


H. G. Stambaugh, general man- 
ager of Burlington Steel Co. for 
the past two years, has been 
elected president. Mr. Stam- 
baugh replaces J. B. Carswell, 
who has resigned his position as 
president and director of the com- 
pany and plans ‘to reside in 
Europe. 

F, C. O’Brien, sales manager for 
the past two years, has been added 
to the board of directors. 


Burlingto 


ton and Mefritt after the signing of 
the contract, : 

The minister told the committee 
that if there was any attempt to 
evade the spirit of this clause the 
department would take action. 

Speaking for the Opposition 
groups, Howard Green (Vancouver 
South). said they wished simply to 
place the situation squarely before 
the minister. 

“Mr. Hahn has paid $207,000,” he 
said, “for shares now worth some- 
thing over $800,000, four times his 
investment. Mr. Hahn says — and 
we agree — that there is nothing in 
the contract to prevent his selling 
those shares.” 

“I want to explore that position,” 
the minister replied, “I want to ex- 
plore the whole situation very much 
farther. If there is any legal weak- 
ness in it it can be corrected in 
other ways.” 

Mr. Mackenzie drew attention to 
the criticism directed at himself for 
failing to get more personal know- 
ledge of Major Hahn. He'admitted 
he had left this almost entirely to 
officials of his department but 
pointed out that if he had made 
more careful enquiries they would 
of necessity have been obtained 
through the same source. 

The Canadian Government, he 
said, up to November, 1937, had 
been precluded from calling for 
tenders on Bren gun manufacture 
because they did not know at that 
time whether it would be possible 
to arrange with patentees for manu- 
facture in private plants. After that 
the British Government had se- 
lected Hahn as the manufacturer 
and the Canadian Government .had 
had the alternative of accepting 
their selection or doing without 
their co-operation. 


Acadia Sugar Refining 
' Declares June Dividend 


From Our Own Correspondent 

MONTREAL,.—Acadia Sugar Re- 
fining Co. has deelared a dividend 
of 15 cents a share on its common 
stock, payable June 1 to sharehold- 
ers of record May 20. 

This compares with 20 cents a 
share paid Dec. 1, 1938, and 10 cents 
a share paid June 1, 1938. 
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Dynaflash Straight Eight 


Buick. See how smoothly you wing down the straight- 
away, cruise around the curves, swoop up the hill. 

If it’s comfort you crave, just relax in the roomy, lux- 
urious interior of a new Buick. Watch how steel coil- 
springing on all four wheels levels the rough roads— 
how Knee-Action even banks the turns. 

If you want the car of the year—the value of the year 
—choose McLaughlin-Buick. It’s easy to own on the 
General Motors Instalment Plan. So why wait longer? 


McLlaughlin-BOICkK 
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SYSTEM. 


oe long experience we have devel- 
oped a systematic method of procedure in 
the settlement of estates. 

By thus reducing the complex duties of an 
Executor to a definite plan of action, based 
on knowledge of court requirements, taxation 
and other factors involved, we are enabled to 
fulfill our responsibilities. promptly, efficiently 
and economically. 

Complete information about our services 
as Executor is yours for the asking. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


NATURAL RESOURCES? RAW MATERIALS? 
LOCATION SITE? WAREHOUSING? POWER? 


A Free Service to Help Industry! . 


@ Practical assistance in connection with any 
bona fide Canadian development will be 
gladly given by the trained personnel of this 
specially organized department. 


DEPARTMENT OF ‘INDUSTRIAL DEVELOPMENT 


G. 6. OMMANNEY MONTREAL F. W. COLLINS 
Development Commissioner : Industrial Commissioner 


6. M. HUTT WINNIPEG R. J. PRITTIE 

Asst. Development Commissioner Industrial Commissioner 
TORONTO VANCOUVER 

F, K. HOLLYMAN, Industrial Agent C. W. McBAIN, Industrial Agent 
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_ WORLD'S GREATEST TRAVEL SYSTEM 


IT’S THE BEAUTY! 
IT’S THE BUY! 


% DYNAFLASH VALVE-IN-HEAD 
STRAIGHT-8 ENGINE % HANDI- 
SHIFT TRANSMISSION %& TIPTOE 
HYDRAULIC BRAKES %& SELF 
BANKING KNEE-ACTION FRONT 
SPRINGING %& “CATWALK-COOL- - 
ING” % TORQUE-FREE REAR-COIL 
SPRINGING % CROWN SPRING 
CLUTCH %& ROOMIER UNISTEEL 
BODY BY FISHER % FLASH-WAY 
DIRECTION SIGNAL ~& GREATER 
VISIBILITY % TORQUE-TUBS 
DRIVE 
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Eniatoniiene Cea 
Inactive Markets Give 


Little Encouragement 


Although Talk of War is Receding, Incentives For 
Stronger Stock Market Fail to bapeet and 
Investor Interest is at Low Ebb 


Three holidays in the past week or so have given major Canadian 
exchanges little opportunity to show what they could do for 
investors. : 

Lack of any particular trend in evidence makes it difficult for 
investors to decide whether to buy, sell or merely sit tight. Chief 
source of disturbance now seems to come from doubts as to the course 
of business activity in the United States. Outbreak of price cutting 
in the steel industry, which is at a low level of activity, is the latest 
disturbance. 

It would not be at all unusual for stocks to test the support under- 
lying the levels at which the declines of March and April stopped. 
Nor would it take a very severé decline to do so. The April 11 low 
for the Toronto industrial index was 103.66, only about eight points 
below current levels. At Montreal the industrial index has not yet 
been able to get more than about five points above the April 11 low 
of 66.5 and is now less than half that distance above. Obviously, this 
movement does not constitute a true test of the buying strength 
behind stocks. 

War scare heads have been virtually pushed off the front pages 
of the papers in this country by events of a more pleasant nature 
right at home. For the time being we are in a period of uneasy quiet 


Aluminum Lets © | 


Plant Contracts 


Correspondent 
Aluminum Co. 
of Canada is said to have let a 
contract for the construction™of a 
$2 millions plant just west of 
Kingston to Anglin-Norcross as 
the general contractors, while a 
subcontract for the structural 
steel has been placed with Hamil- 
ton Bridge Co, Despite the report 
from Kingston that work has al- 
ready sparted and further that 
contract’ has been let, no official 
confirmation is forthcoming from 
the company. 

The new Kingston plant will be 
devoted to the production of hard 
alloys and manufacture of air- 
plane items. 


Sees Real Estate 
Taxes Depressing 


Toronto Judge Says Bur- 
den Prevents Economic 
| ecovery 


In a recent d ion in the county 
court at Toronto, high taxation on 
real estate was termed by Judge 
Egerton Lovering “one of the un- 
derlying causes of the prolonged 
economic depression, with all its 


From Our Own 
MONTREAL. 
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In Past Year 
Receiver Continues-to Ef- 


fect Necessary Plant 
gmprovements 


NOTHING ON PLANS 


G. T. Clarkson, receiver and man- 
ager of Abitibi Power & Paper Co., 
has very little to say in his 
for 1938 regarding reorganization 
prospects. He mentions the bond- 
holders’ plan for a sale of assets and 
| the proposals of the preferred share- 

committee. 


holders’ 

Like ioe oe newsprint 
mills, A reports lower produc- 
tion for 1938. ‘The reduction for this 
company was 191,773 tens from the 
previous year’s levels. Mr. Clarkson 
mentions that newsprint was manu- 
factured “in accord with the require- 
ments of the Governments of On- 
tario and Quebec that the newsprint 
mills in such provinces should be 
operated at approximately equal 
rates of production—as compared 
with their respective capacities—in 
order to provide employment for 
labor and the use of natural re- 
sources in the localities in which 


|Abitibi Shows [Commodity Ex. 


Earnings Off Is Progressing) Aids Railways 


Up 152% Last/Impetus Given’ to Passen- 
Expansion 


that gives little incentive to do anything except wait for a trend to 
become evident. The longer this period of inactivity lasts, the more 
opportunity is there for business to work its way out of the doldrums. 


Customers’ Men Disappear 

On June 1 a name, honored 
through long usage, is to disappear 
from the New York Stock Exchange 
roster. Aft:r June 1 customers’ men | 
become “registered representatives” | 
so far as the New York Exchange is | 
concerned. Just what name they will 
adopt does not appear definite yet. | 

The fiction of the old-time cus- 
tomers’, man has changed greatly 
since the advent of the depression. 
They are no longer free to exercise 


their job. Actually a customers’ man 
is a salesman for stock exchange 
members. He drums up business 
through solicitation and handles the 
accounts of clients on his lists. He 
also gives investment advice and 
in this function he has come into the 
disrepute that so often becomes the 
lot of those who must make a living 
through advising others. 

Actually the latest move seems 
merely a further step on the part of 
the New York Exchange to exercise 
greater supervision over employees 
of member firms. , 

- 
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Investigation Recommended 

One of the functions of better busi- 
ness buyeaus in Canada is the pro- 
tecticn of investors. The bureaus 
stress the necessity of investigating 
before investing. 

The Montreal Bureau mentions 
this assistance to investors in a re- 
cent letter to members. At the same 
time, the facts given show that the 
bureau is stréssing preventive 
rather than a punitive service. For 
the months of February, March and 
April the financial department of the 
Montreal Bureau handled 426 en- 
quiries and only 38 complaints. A 
series of booklets are being issued 
in the near future covering a number 
of phases of investment. 

° . a 


Electing Auditors 

One result of the ’*cKesson and 
Robbins affair of last winter has 
been a great gain in the number of 
United States companies which are 
having stockholders vote on the 
election of auditors. It has long been 
the custom in the United States for 
eompanies to have independent 
auditors but these have generally 
been elected by the officials of the 
company and not by shareholders. 

The Canadian custom, as is that in 
Great Britain, provides that share- 
holders should vote on the election 
of auditors. The idea is that auditors 
should be directly responsible to 
shareholders and not to the manage- 
ment. This idea is spreading in 
the United States and has un- 
doubtedly received an impetus from 
the revelations of the McKesson and 
Robbins case. 


their imagination in carrying out 


STOCKS 


Chet by The Fanenca! Pow 


Investment Notes 


Consumers’ Gas — Campaign to 
sell house heating units is stated to 
have once? expectations in its 
results to date. The campaign has 
only been going a few weeks and 
big results were not anticipated be- 
fore fall. 

* cs + 

Great Lakes Power Co. — This 
company’s preferred stock is call- 
able at $115 a share. The stock is 
not actively traded but is closely 
held. In a list of non-callable pre- 
ferreds published in The Financial 
Post of May 20 this stock was in- 
correctly included. 

s 7 os 

B. C. Electric—Work of rebuild- 
ing a section of the Keefer Street 
gas plant is to be completed about 
the end of June. Costing approxi- 
mately $140,000, the job will give 
the new ovens a capacity of 1% 
million cu. ft. of gas daily com- 
pared with 900,000 cu. ft. for the 
present ovens. An English firm has 
charge of the installation. 

cs * ” 


Fleet Aircraft has sold 320 new 
aircraft from 1934 to 1938, valued at 
$2.5 millions, in addition to spare 
parts.and overhauling revenues. 
Plant is now 10 times the size of the 
original 1930 factory. 

. os 


Dominion Stores appeared to have 
a near monopoly on sale -of peri- 
scopes with which to view the Royal 
Procession in Toronto. Revenues 
may have been small but advertis- 
ing value considerable. 

s . - 

Canatla Northern Power — Cur- 
rent reports show earnings slightly 
less than a year ago, but with divi- 
dend on the common well covered. 
Nevertheless, stock sells to yield 
7.7%, which is exceptionally high. 
even for utility stocks. 

* * * 


Aluminium Ltd.—This is the only 
stock in which there is any active in- 
terest on the Montreal board—active 
not so much from the volume of trad- 
ing but in what the stock might do 
in a good market. Unofficial oe yrod 
of high earnings continue and the 
common has advanced to better than 


Montredl Stock Exchange 


To Cut Monthly Assessment 


Frem Our Own Coriesponéent 


MONTREAL, — Montreal Stock 
Exchange will make a reduction 
in the monthly assessment, accord- 
ing to a statement made by Chair- 
man Grant Johnston, at the annual 
meeting of the Exchange. 

This has been made possible by 
a more efficient operation of the 
Exchange in spite of the reduction 
in share turnover, Mr. Johnston 
stated. The decline in activity on 
the Stock Exchange during 1938-39 
is attributed chiefly to the un- 
settled conditions which have 
prevailed in Europe. 

During the year, the chairman 
said, the governing committee had 
been successful in standardizing a 
number of the various forms used 
by the member houses in their 
daily business, The standardiza- 


tion, he stated, helped to reduce 
the overhead expenses of many 
firms, and was also desirable from 
the point of view of establishing 
“custom and practice” in the 
stockbroking business. 


Commodity Clearing House 
Elects Board for 1939.40 


From Our Own Correspondent 

MONTREAL.—A. S. Beaubien, of 
L. G. Beaubien & Co., was re- 
elected president of the Canadian 
Commodity Clearing Association 
Inc, at the annual meeting. 

A. F. McGillis, of Alex. D. Me- 
Gillis & Co. was elected vice- 
president. J. M. Schmauder was 
appointed secretary-treasurer and 
Wm. Boyd assistant treasurer. 
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‘human beings. But governments 


they are located.” Abitibi last year 
sold 4,848 tons of newsprint produc- 
ed to other manufacturers. 
Details of production of newsprint 
compare as follows: 
Rated 
Capacity 
Tons 
per yr. 
186,000 
86,000 
78,000 
52,000 28,470 
78,000 41,414 


attendant evils.” 

The judge granted reduction on 
assessments on certain lands in York 
Township from approximately $275,- 
000 to $60,000. 

Judge Lovering stated that pres- 
ent assessments might have been 
equitable in good times, but faulty 
under existing circumstances. paint 
assessments were lowered, the pre- din Shite 
siding judge saw a revived demand | gayi: Ste. Marie 
for houses and land. Port Arthur .... 

“Real estate,” he said, “has since abd a woe 
the dawn of civilization been the |Beaupre ...:....- 
very foundation of wealth for Sulphite Price Drops 


have loaded this foundation with| Reduced market demands for sul- 
such a burden that it is now giving | Phite pulp resulted in the Smooth 
way, and the superstructure is about | Rock Falls mill producing only 34,- 
to collapse.” 288 tons last year as compared with 
“I am sure that there are other 60,307 tons in 1987. In 1937 price for 
sources of revenue better able to| bleached pulp delivered at New 
bear the burden of present-day de- York was $54 a ton for the first quar- 
mands, and to these sources govern- oe a _ = a — 
” Fi an a ton for quarter. 
ments must turn,” His Honor said. On Oct. 1, 1987, the sulphite price 
was raised to $70 a ton but cut to $60 
Dec. 17 of the same year. This $60 
price prevailed until June 1, 1938, 
when a cut to $55 a ton was made, 
128. Some followers are forecasting | followed by a further cut to $50 a 
200 for the stock. ton. The latter price still holds. 
eee Last February, fire destroyed 
Asbestos Corp. — Interest in the} about 60,000 cords of pulpwood at 
stock has gone rather flat for the|the Beaupre mill. This wood was 
time being in face of reports that| adequately insured and supply re- 
shipments of asbestos this year to| maining is sufficient to permit oper- 
date are running well ahead of the | ations at the mill to continue, 
like period last year. Spent on Plants 
* a * 
; Capital improvement last year 
Canadian Car—Selling appears to| amounted to $257,193 for the com- 
have dried up, but it will take some pany itself and $83,345 for wholly- 
major development to restore inter-| owned subsidiaries. The largest item 
est in either the preferred or com-| was for installation for a direct 
mon. Both issues have been widely| chlorination bleaching plant at the 
held in the belief that the company | Smooth Rock Falls mill at a cost of 
was going to do something in the | $189,770. Improvements costing 
way of dividends and on prospects of| around $40,000 each were made at 
large ee anaes ee ioe, ap-| Port Arthur and Beaupre. ; 
pears to very close just Mow. 4+. Of ‘the 1936 estimate made by 
Cea. “TAbitibi officials ‘to the bondholders’ 
General Steel Wares—Sales this| representative committee of $2 mil- 
year are understood to be holding| lions for replacements, repairs and 
up nicely, indicating that earnings | deferred maintenance and $6.3 mil- 
are also on a satisfactory basis. | lions for improvements, the receiver 
Common now: selling below 6, at| has made or contracted for $637,003 
which level it would appear moder- | of repairs and deferred maintenance 
ately valued under more normal] charged to costs of operations and 
market conditions. $2.1 millions for improvements to 
D Soe properties nated a yo gee a, 
Lake of the Woods—The period|, During the per receivership 
maintenance and repairs to the com- 
appears that the company will be . 
able to present an attractive report | P2ny’s properties, charged to costs of 
to its shareholders for the year | 0Peration or costs of carrying idle 
ended next August. Profits to date mills, have been as follows: 
are understood to cover the year’s 1092 
preferred dividend very comforts | i933 
ably. 1934 
* » + 1935 
Howard Smith— Preferred stock] igs7 10°20... IIIS 
——— - eee at/ 1938 ....... 
aroun ; es for the first. quar- 
ter showed a moderate gain. Earn-| o¢abitipi and subsidiaries before 
ings did not altogether keep pace| depreciation and bond interest and 
but stood up well, indicating that) prior to transfer of $750,000 to con- 
profits so far are on a par with 1938, | tingency reserve from Sept. 10, 1932, 
when the company reported to the end of 1938 have totalled $13.2 
a share on the preferred stock. millions, This has been apportioned 


Dominion Coal — Preferred stock | ** */°WS: 
has been climbing steadily and is Application of Funds 
currently selling at year’s high. In-| 5, _.., 9¢pt. 20 1982. to Dee. 31, 1098 
dications are that financial statement | ‘ : pre: Gear 
for 1939 will make considerably bet- 
ter reading than the 1938 report. 
* 


Canada Steamships — Lateness in 
the opening of navigation held up 
spring operations. Company should 
be getting into its stride before long, 
when interest in the preferred should | Applied as fo 
grow more extensive. Int. on 


Tram Enquiry | 2252- 
Dull to Date 


Behidrs. 

t with bdhidrs. trustee 

Transfer to cohting. reserve .. 

Leaving improvement in work- 7 

ing capital 7,251,459 

Little Public’ Interest Is! He also mentions that during this 
Shown in Montreal 

Investigation 

From Our Own Correspondent contingency account, this was made 

MONTREAL, — So far the public with court sanction as a reserve 

hearings of the special commission | against a substantial amount owing 

by the Provincial Govern- | to G. H. Mead Co. by one of its larg- 

est customers. Certain security is 


ment.to enquire into the Montreal 
Tramways contract with the City of | said to be held buf the actual value 
is impossible to determine at this 


Montreal has brought out very little ; 
time, 


interest. 
Only one public witness took the Current Earnings Gain 
— z ee Pesan, who de-| Abitibi shipped 24293 tons of 
imseif as a private citizen. | newsprint in April of this year as 
compared with 22,001 tons a year 


At the initial session a week pre- 
ago. Cumulative shipments for the 


1938 
92,872 
54,870 
42,866 


cocteselevcecseeeseseseesese 

Cree eeeeeeeetertes 

SCOT EERO SEETHER OOH Hee 

POPP PPP PPPS EET EES 1,183, 


377 
1,955,713 


Ce eee eee eee eeeeeteee ” . 


2,114,108 
178,961 
551,216 
746,000 
50,319 


eee eee eee teen 


750,000 


and interest on unpaid interest in- 
creased by $18 millions, 
Regarding the $750,000 transfer to 


vious, he stated, he had requested 
reports on figures dating back be- 
fore 1918 when the contract was 


first four months of 1939 amount to’ pt, A. 


INVESTMENT 
SECURITIES 


NESBITT, THOMSON 


_ & COMPANY, LIMITED 
355 St. James Street West, Montreal 
Branches in the principal cities of Canede 


signed, to 1911 when the company 
was incorporated. He had not yet 
obtained them, he said. 

The chairman informed him he 
did not believe the Commission had 
the power to order the company to 
turn over documents” to a third 
party, but that Mr. Robitaille was 
welcome to examine those already 
filed. The Government body has not 
yet judged it necessary to go be- 
yond 1918. If it was possible this 

be found 


said the public 
quiry would be declared 
the Commission would 


88,856 tons against 74,302, while indi- 
cated May shipments are about 25,500 
tons which would be approximately 
the same as for May of last year. 
Bleached sulphite shipments were 


wa 
ee 
mt 


Trading 


Year — 
in 


} 


Royal Visit. |j 


ger and Hotel 
Business 


Both railways are doing a tre- 


the} mendous excursion business. Thou- 
he | sands of persons travelled to Quebec, 


8 

Silver trading has remained in- 
active due to influences beyond con- 
trol and, the president states, it is 
impossible to do more than await 
some opportunity for revival of in- 
terest in this commodity. 

“Careful study was made by your 
board during the year,” Mr. Olive 
said, “with a view to introducing 
other commodities to exchange trad- 
ing; interest was aroused and some 
headway made, but due to the gen- 


throughout the world, the time was 
felt to be inopportune to press this 
matter further and efforts were con- 


28,550 | centrated in developing more fully 


such activities as were presently to 
the fore. I would like to recom- 
mend to the incoming board that 
continued consideration and study 
be given to this question so that 
full advantage may be taken when 
economic conditions again. resume 
their normal trend.” 


Canada Northern 


Broadens Service| , 
eames Lo 


Operations and Gross 
Profit Grow — Expenses 
Also Higher 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp. reports gross income 
in April of $430,817, a gain of $13,899 
over the same month last year. Oper- 
ating expenses increased by $21,072, 
with the result that net ®arnings 
totalled $223,122 or $7,173 less than 
a year ago. 

Cumulative returns for the first 
four months of this year show gross 
income at $1,734,419, an increase of 
$57,631 over the same period last 
year. Operating expenses advanced 
by $66,337 to $818,941, leaving net 
earnings of $915,478. This compares 
with $924,184 for the first four 
months in 1938. 

During April the company reports 
an electricity output of 61,470,995 
kw.h.,, as against 57,556,899 kw.h. in 
April, 1938. 

Power production for the year: to 
date amounted to 245,356,011 kw.h., a 
gain of 16,951,898 kw.h. over the re- 
turns for the like period last year. 


Comptoir National Buys 
$161,000 Parish Issue 
From Our Own dent 


Correspon 
MONTREAL.—Comptoir National 
de Placement has purchased a $161,- 


~ 


000 issue of 4% serial 30-year bonds | - 


of the Parish Notre Dame des Neiges 
in Montreal. The issue is secured by 
assignment to the trustee of a special 
tax levied on all real estate proper- 
ties owned by Catholics assessed at 
more than $5.3 millions. This special 


969|/tax has priority over municipal 


taxes, There will be no public offer- 
.ing. 


Commodity Prices 


Upward trend of commodity 
prices has faltered a little and de- 
clines have been slightly in the 
majority. In the agricultural group, 
cattle and hogs have eased slightly, 
partly due to the fact that demand 
for meat often falls at this time of 
year. Wheat has fluctuated with the 


$6,000 | hews from the new crop areas. In 


the industrial group hides have been 
irregular, being influenced on the 
one side by lower security. prices 
and on the other by light supplies. 
Japanese speculation combined with 
less favorable new crop prospects 
has sent silk to higher levels. Week- 
ly indices have moved irregularly. 
Pre- Same 


32,730 | Hoss 


same period unpaid bond interest | fides 


U. BS. (A 
Gt. Brit. 
Note: The base of indices is 
equals 100. The British index is 
Trade wot to 1830 base. 
Base uotations as 
Cattle — steers, food. over 1,080 
oe Toronto. Copper - electrol 
Sugar — 96 e/t New 


Silkk — Crack db., Foon 
— cen 
York, Wheat—No. 1 Man. North., Ft. W.- 
6 basis. Hides — No. 1 packer light. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


3,261 tons in April and 12,990 tons for | M® 


the first four months of this year 
as compared.with 9,J11 tons for the 
same period of last year. May ship- 
ments of sulphite are indicated at 
3,000 tons, the same as in May of last 
year. « 

Monthly earnings so far this year 
compare with last year as follows: 


een 


' 


Closing Last Year 


May 22 eee Pere eereeee Ho day 
20 ee eee eeeeteeere Ho 
fe pcos ae 


May 8 Pereetevesceeens tm. 
ss ee 


May 17 
May 16 


Other Currencies, May 22. 


“Australia . 2.76% 
Be 


Montreal, Ottawa and Toronto to get 
a glimpse of Their Majesties. 
On the days that the Royal party | 
visited these centres both the C.N.R. | 
and the C.P.R. ran special trains 
from surrounding points. In addi- 
tion, regular trains were Jarger than | 
usual and in some instances had to! 
be broken into two or three sections. | 


_ Montrealers Go to Ottawa 

Many Montreal citizens were not 
content to see only the local parade. 
Thousands of them travelled >to 
Ottawa. The C.P.R. hauled more 
than 3,000 persons to Ottawa on Sun- 
day, May 21, alone. 

Business accruing from the Royal 
visit is not confined to local lines. 
There has been a considerable. in- 
flux of visitors from-United States. 
For the Montreal visit a_ special 
train carried many Bostonians to 


party. 


is reserved exclusively for the Royal 


on the other hand, are looking for a 


City of Moncton, N.B. 
4% Sinking Fund Bonds 
Due April Ist, 1959 
(Callable at 100 on or after April Ist, 1954) 


Moncton is the second city in population in New 
Brunswick and is the natural geographical centre 
of the Maritime Provinces. The City is an important 
distributing point for New Brunswick and is 
steadily developing as a business and manufacturing 
centre. Transportation facilities are excellent, both 
by rail and water. a 


Price: 102,50 and interest, to yield 3.787, 
Descriptive circular furnished upon request. 


Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London, Eng. Hamilton London, Ont. 


Trans-Canada Air Ling 
Reports Opening Month 


Vancouver and Victoria, 


this metropolis. ¢ 

A considerable increase in business 
is expected to develop at all ‘the 
major stops in western Canada. At 
Winnipeg it is expected there will 
be another large influx of visitors 
from US§., especially from Minne- 
apolis and St. Paul. 

; Hotels Benefit 

The hotel departments of the two 
railways are also benefitting. The 
Royal party is stopping at most of 
the centres where railway hotels are 
located. In the case of the C.P.R. 


large influx of visitors from Seattle. 

The improvement in passenger 
business should be reflected in 
earnings of the railways during the 
next few weeks. Revenues of both 
the C. P. R and C. N. R. in the first 
two weeks of May were well ahead 
of the same period of 1938. It is pos- 
sible this trend will continue. The 
major reason for the increase during 
the first two weeks was the move- 
ment of grain from country elevat- 
ors in western Canada. The Cana- 
dian Wheat Board has ordered that 
all wheat in country elevators be} 


hotel at Banff, however, the hotelmoved to terminal elevators. 


Significant Investors’ Index Numbers | 
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Toronte Stock Exchange Index 
20 20 10 15 
Indus, Golds .M. .O. 
118.15 e .26 
Holiday 
Holiday 
118.03 84. 
116.865 84.11 
116.59 984.33 
142.77 84.32 


113.02 15.24 
148.95 


101.27 
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May 18 ...... 
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Month ago .. 
High, 1 39... 
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Montreal Steck Exchange Averages 
10 2 30 10 15 


0 
Utl Ind. Cbd. Pprs. 
65.1 686.3 67.2 66.05 
65.0 68.7 67.5 65.32 
.———Holiday. 
bY .3 67.3 65. 
Holiday————_— 
. 65.56 109.35 
-7 66.31 108.74 | 
eset ——— | 
1 110.77 126.48 
4 64.18 103.86 


CRUISES 


FROM NEW YORK 


From Our Own Correspondent 

MONTREAL.—Trans-Canada Air. 
lines carried 1,416 passengers and 
made 103 trips during April, the 
first month of operation, according 
to a statement released by the com. 
pany. The air-mindedness of the 
West is shown in the fact that most 
of the tickets were sold in Vaneoy, 
ver, Calgary, Edmonton and Wi. 
nipeg. 
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YIELDS OVER 
414% 
on well secured investments 
are hard to find. Let us tell 
you about certain obligations 
of that destription which you 
may have overlooked. 


Please ask for tist P24 
Greenshields & Co 


sNCORPORATED 
507 Place d’Armes, Montreal 


fORONTO OTTAW QUEBEC 
SHERBROOKE 


special entertainment .. swimming . . 
¢ parties, A cruise on one of these popular trans-Atlantic 


liners is @ perfect vacation experience . . @ fitting climax to the program of your 


JUNE 29 COLUMBUS 


To Halifax and Bermuda 


JUNE 30 ST. LOUIS 


To Kingston, Curaceo, 
La Guayra, St. Thomas 


JULY. 8 COLUMBUS 


Te St. Thomas, St. Plerre, Fort de France, 
Barbados, Grenada, Le Guayra, Curacao 


JULY 15 ST. LOUIS 


To Bermude 


JULY 20 BREMEN 


To Bermude 


JULY 22 COLUMBUS 


Te St. Pierre, Fort de France, Trinidad, 
ayra, Curacao, Kingston 


La Gu 


JULY 24 ST. LOUIS 


Te Halifes 


JULY 27 EUROPA 


To Bermuda 


JULY 31 ST. LOUIS 


To Halifax 


AUG. 5 COLUMBUS 


WORLD'S FAIR VISIT 
5 DAYS 
$60 vp 


13 DAYS 


$110 up 


12 DAYS 
$135 up 


SEPT. 


6 DAYS 


$55 up 


4DAYS 


$60 up 


12 DAYS 
$135 up 


SEPT. 
SEPT. 
SEPT. 23 


4 DAYS 


4DAYS 
$60 vp 


40AYS 
$35 wp 


12 DAYS 
$135 up 


To St. Pierre, Fort de France, Trinidad, 


Le Gueyre, Curacao, Kingston 


AUG. 5 ST. LOUIS 


To Bermude 


AUG. 12 ST. LOUIS 


To Bermude 


6 DAYS 
$55 vp 


6 DAYS 
$55 


4DAYS 


NOV. 4 


AUG. 21 ST. LOUIS 


To Halifax 


AUG. 26 ST. LOUIS 


To Bermuda, 


SEPT. 1 COLUMBUS 


To Bermuda 


1 ST. LOUIS 


To Halifax 


| SEPT. 9 COLUMBUS 


To West indies and 


9 ST. LOUIS 


To, Bermuda 


16 ST. LOUIS 


To Bermuda / 


COLUMBUS 


To West Indies and 
South America 


SEPT. 23 ST. LOUIS 


To Bermude 


OCT. 7 COLUMBUS 


To West Indies and 


OCT. 21 COLUMBUS 


To West Indies and 
South Americe 


COLUMBUS 


To Nasseu end Havana 


4 DAYS 
$35 vp 


6 DAYS 


$55 up 


4DAYS 


$55 wp 


4 DAYS 
$35 up 


12 DAYS 


$125 up 


6 DAYS 
$55 wp 


6 DAYS 
$55 vp 


12 DAYS 


$125 up 


6 DAYS 


$55 up 


12 DAYS 


$1250 


America 
12 DAYS 


$125 vp 


8 DAYS 


$80 vp 


8 DAYS 


AUG. 17 EUROPA 


To Bermude 
AUG. 19 COLUMBUS 


To St. Thomas, St. Pierre, Fort de France, 
Barbados. Grenade, Le Guayra, Condens 


YOUR TRAVEL AGENT, or 


HAMBURG-AMERICAN LINE 


NORTH 


NOV. 14 
NOV. 25 


COLUMBUS $36'5, 


To Nassau and Havana 


COLUMBUS ;125.. 


To West Indies and 
South America 


' 


$60 ue» 
I2DAYS 


$135 vp | 


GERMAN LLOYD 


45 Richmond Street West, Toronto 


Phone: Elgin 4272-3 
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Bond Issues: 
Robt. Simpson . 
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Canada Packers . 
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Aluminiam . ... 
Northwest. Util. 

Do., ger. (B) . 
Gatineau Power 


For sinking fu 
415,060. {S43 


Opaque, and 
fication of h 
Frag content 
price. 


Le 
EAR 
= 


full confi 
Tectness 
There is 
knowing 
ance me 
Proval o 
and port 
taste and 





-ning Month 
orrespendent 
ans-Canada Air. 
passengers and 
ring April, ‘the 
ation, 

ed by the > 
ndefiness eo 
e fact that most 
sold in Vancoy. 
onton and Win. 


4 
iy 
2 
Pe 


Wa as 


i 
BENSON « HEDGES 


/ hb ea: 


NAQOBVVAA S SS 
NS N 
MAIN AQ 


Sw 
SS 


ME IN CIGARS SINCE 1873 


Vi) A 


Z 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimum ad.,$1.75. Threeinser- 
tions for the price of.two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Capital Wanted 


Bond Markets a 


e 
a 
: 


More Hopeful Outlook 


e aaeai 


Sets Tone of Market 


Chronic Pessimism Abates as-Royal Visit Crowds 


European War Scares and 


ension Off , 


Newspaper Front Pages 


The bond market’s chronic pessimism of the past few weeks 
showed signs of receding during the week. * 
. Depression, engendered by the uncertain outlook in Europe, was 
replaced by a more hopeful air. Whether the international situation 
is any less critical remains to be seen. But the nation’s press, satu- 


rated with the Royal visit found little time or 


daily bickerings of Europe. 


space to magnify the 


The psychological-effect of this brief respite leads éne to believe 
that a calm detachment from every trivial occurrence abroad might 
be beneficial’to Canadian business and the bond market. 

There was a revived interest in trading during the week despite 
the holidays granted for the Royal visit. Middle and long term high 
grade issues moved to higher ground and short term bonds remained 


firm in good demand. 
_ 7 ” . 


Sales Better 

Turgid selling anticipated for the 
new Dominion issue failed to materi- 
alize and the obligations are now 
selling above retail offering price. 

The Dominion Bureau of Statis- 
tics index of long-term Dominion 
bonds moved up to 117.3 for the week 
ended May 18 from 116.4 for the 
week of May 11. 

London markets, closer to the 
Scene of trouble, reflected the better 
feeling abroad and prices for high 
grade issues gained, 

Corporation liens were strong 
during the week on fairly good 
demand. 


Confidence and Business 
Continued revival of confidence 
| would have a far-reaching effect on 
| security prices. With the addition of 
| capital from abroad, the surplus of 
| investment capital in Canada has 
| reached a peak. Released into com- 
mercial channels the expansion of 
borrowing might well be not far 


distant. In this event some of the 


YOUNG COMPANY WITH A SOUND | extreme pressure on high grade 


Aon growing business and exclusive 
territory, manufacturing a specialty of 
requires a few | 


dafly household use, 


| obligations might be relieved some- 
| what and high-grade prices experi- 


thousand dollars to expand sales, prelim- | ence a protracted downward trend. 


inary to organizing on a national scale. 
For further particulars apply to Box 140 in 


care of The Financial Post, Toronto. 
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Gatineau Power 
Preferred 


| 5!/.% Cumulative Preferred 
| Shares 
(Par Value $100 per share) 


Cumulative Dividends 


| Accrue from April Ist, 1939 


Price: $98.50 per share 
(to yield 5.58%) 


HANSON- 


BROS. 


INCORPORATED 
Established 1883 

255 St. James St. West 
MONTREAL 


Ottawa Toronto 


Bond Redemptions 


Bond Issues: Rate Year 
Robt. Simpson .. 45° 1952 
B.C. Telephone. 5° 1960 
Canada Packers. 4% 1946 
Mont L. Seign. . ¢6°- 1944 

. Aluminium . .... 5% 
Northwest. Util. 6-7°% 

Do., ser. (B) .. 53°% 
Gatineau Power . 5% 

For sinking fund purposes: 

1415,060. %$43 $00” oa 


—— 


July 1 
June 1 
July 2 
June 1 
July 1 
June 1 
June 1 
June 1 


Latest development in 
paper manufacture 


“Sampson White 
Envelope”’ 


has a bond finish; is carried in two 

weights; is brilliant white; is 

opaque, and has the unusual quali- 

fication of having the strength of a 

o content bond three times the 
ce. 


Toronto Envelope Co. 
LIMITED 
366 Adelaide St. W., Toronto 


Recognizea Style 
Leadership 


EARERS of Levy 

Bros. Clothes enjoy 
full confidence in the cor- 
rectness of their apparel. 
There is the pleasure of 
knowing that their appear- 
ance meets with the ap- 
proval of the most critical, 
and portrays obvious good 
taste and individuality. 


Ley, 


69 WEST KING STREET, 


TORONTO 


ee 
ee 
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Due Price 
105 
105 


| ter 


706. 


Outlook for business is more op- 
timistic and the D. B. S. business 
index was up moderately in April. 

Supply of municipal debentures 
recently has been far short of 
demand. 

The short-lived flurry of recent 
weeks has done little to appease the 


demand. 
: - > 


Municipal Debt 

A survey of Canadian municipali- 
ties would readily reveal the reason 
for the scarcity of municipal deben- 
tures. Almost without exgeption 
financial statements over the past 
five years show a substantial decline 
in bonded debt. 

‘Under pressure of taxpayers dé- 
mands for stringent economy the 
municipalities have severely cur- 
tailed borrowings. Civic corporations 
under supervision of provincial de- 
partments have been forced to adopt 
a pay-as-you-go policy. 

At present there appears little 
likelihood of a return to the extrava- 
gant borrowing of former years. 

The favorable turn in municipal 
finanefng has had the effect of en- 
hancing the better municipalities’ 
credit standing and reducing the 
floating supply of municipal deben- 
tures. In consequence interest rates 
obtained by municipalities have be- 
come increasingly favorable. 

All of which, of course, is nice for 


| the municipalities, but difficult for 


the investor who found municipal 
debentures a comfortable spot for 
his funds. 


* » . 


Bank of Canada 

Answering the statement of Ches- 
Walters, Deputy Provincial 
Treasurer of Ontario, that he had 
promised to buy securities of Ont- 
ario, but later refused, Graham F. 
Towers, Governor of the Bank of 
Canada, told the Banking and Com- 
merce Committee recently: 


“In so far as Mr. Walters’ state- 
ment conveyed the thought that 
we had agreed to buy certain bills 
and had later gone back on the 
agreement, the statement is not 
correct.” 


Under existing relations, it would| 
be impossible for the bank to per- | 
form the same functions for the) 
province as it does for the Dominion, 
Mr. Towers testified. But: “If a 
prayince decided to form or to pro- 
pose to us to form such a relation- 
ship as we have with the Dominion 
Government, then I think we could 
do for a province the type of thing 
we do for the Dominion.” 

Mr. Towers said that it would be 
impossible for the Bank to finance 
loans to the provinces on the scale 
necessary. “For example, you might 
find that at any one time the sum 
total of provincial borrowings from 
banks is not far from $100 millions..... 
For us to loan on that scale and dea! 
with the fluctuations involved as 
loans of that size are repaid and at 
a later date taken out again is, I 
think, impossible.” ° 

7 ¢ 
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Bond Bargains 

What constitutes a bargain on the 
bond market is a controversial sub- 
ject indeed. One observer con- 
tends that within reasonable limits 
there is no such thing. A buyer 
believes that a bargain bond is one 
which has less risk in it than the 
market admits. The logic is that the 
individual is stacking his judgment 
against the composite judgment of 
trained buyers and sellers. 


Bond Index 


DOMINION OF CANADA 
Long-term Index 
Weekly 


Weekly Preceding average 
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which the city Would pay $30,000 a 
year. . 


Save City Expansion 
This, the company, contends, 
would save the city spending $730,- 
000 for installation of a new turbo- 
generator and boiler by 1943, as 
planned new. Amount saved by, the 
city annually on extension reserves 


$30,000 annually, says the company. 
4 The city recently spent $800,000 
in completing a power plant ex- 
tension programme started in 1937. 
During 1938 the city paid the Cal- 
gary Power $2,000 monthly as 
“power insurance” but during that 
period no breakdowns " 


Abitibi Co. 


Report Lower Operations 


Separate reports for the major op- 
erating subsidiaries of Abitibi Power 
& Paper Co. are included in the re- 
ceiver’s neport for 1938. 

Manitoba Paper Co., operating the 
Pine Falls mill, had a net profit of 
$320,440 after depreciation of $180,- 
000 to apply bond interest. This com- 
pares with $574,772 for 1937 after de- 
preciation of $200,000. Additional 
depreciation of $300,000 has been ap- 
propriated from surplus for 1937 de- 
preciation. This subsidiary is in de- 
fault of interest on its $6.9 millions 
of first mortgage bonds, all of which 
are held by Abitibi. 

| Ste. Anne Paper Co., opera the 
Beaupre mill, reports a loss of $125,- 
097 gfter depreciation but. before 
bond interest. This compares with a 
loss of $387,972 for the previous year. 
The latest report shows an operat- 
ing profit of $49,903 where a loss was 
previously reported. This mill only 
operated for part of 1937. 

Thunder Bay Paper Co. was able 
to turn a loss of $4,572 for 1937 into 
a profit of $354,295 for 1938. The 1937 


To Issue Bonds 


Insur. Exchange 
Reorgahization Plan Pro- 
vides Funds to Alter 
Building 
From Our Own Correspondent 
MONTREAL.—Plan for alteration 
and improvement.of the Insurance 
Exchange Building, Montreal, to 
cost $175,000, forms part of the re- 
organization plan recently approved 

by bondholders. 

The plan provides for the issue 
of $350,000 of prior lien bonds. Of 
this, $175,000 will be available for 
distribution ‘among present bond- 
holders who do not wish to ex- 
change their old bonds for new 
bonds. 
taking cash or new bonds. Those 
desiring cash will receive an 
amount equal to 35% of the princi- 
pal amount of their holdings. If the 
principal amount of old bonds of- 
fered for cash exceeds $500,000, the 
amount of old bonds for which each 
such holder shall be entitled to re- 
ceive cash, .will be reduced propor- 
tionately. 

Those exhanging present bonds 
for new bonds will receive $60 in 
principal amount of new bonds for 
each $100 in principal amount of 
old bonds. The maximum principal 
amount of new bonds shall be lim- 
ited to $1,032,300. The bonds will 
mature June 30, 1951, and will bear 
interest from July 1, 1939, up to and 
including June 30, 1942, at the rate 
of 3%. From July 1, 1942, to June 
30, 1945, the rate will be 4%, and 
thereafter 5%. 


Bondholders have the option of 


Expect Alberta Default 
On $750,000 Maturity 


From Our Own Correspondent 
EDMONTON. — Alberta Govern- 
ment is expected to default on a 
$750,000 bond maturity due June 1 


figures are after depreciation of 
$500,000 whereas only $150,000 was 
provided last year. Thunder Bay 
has reduced advances from the 
Abitibi receiver and ma from 
$2 millions to $1.8 million. 


Operations of Abitibi Electric De- 
velopment. Co. again show a profit 
of $13,172 before bond interest 
against $12,206 for the previous year. 
This company is also in default of 
its bond interest and the issue is 
held by the parent company. 

Kaministiquia Power Co. had a 
profit of $110,892 after depreciation, 
but before bond interest last year 
against $197,898 for 1937. This com- 
pany operates power plants on the 
Kaministiquia River which supply 
the company’s Fort William mill and 
other industrial customers in the dis- 


Mattagami Railroad Co., operating 
a short line.connecting Smooth Rock 
Falls with the C.N.R. main lines, re- 
ports a loss of $2;109 for 1938 against 
a profit of $17,025. 


Textile Trade 
Shows Decline 


April Use of Cotton Re- 
veals Contraseasonal 
Trend 


From Our Own Correspondent 

MONTREAL. — Activity in. the 
Canadian textile industry turned 
sharply lower in April from the 
preceding month and continued 
well below the corresponding period 
of last year, according to statistics 
released the industry. 

The index of cotton consumption, 
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Barron’s (The Dow Theorist) — 
“We are still, under the principles 
of the Dow theory, in a secondary 
correction of a bear market. With 
every such correction the possibility 
exists that it may turn out to repre- 
sent the first stage of a reversal of 
the main trend. If that is what this 
one represents, the current uptrend 
will, over a period of weeks, be fol- 
lowed by a recession approaching, 
but holding above, the April 8 lows 
in one or both averages, and the re- 
cession in turn will be followed by 


|Advocates Survey 
_ Of City Personnel 


Municipal Bureau Says| 
Toronto Budget Down 
$520,583 


The Bureau of Municipal Research 
in its bulletin on Toronto’s budget 
for 1939 states that planned outlay 
out of current revenue of $36.5 
millions is $520,583 less than the last 
year’s estimates. 

There is a reduction of about 
$140,000 salary and wage bill, but 
payments to civic employees are 
still $1.7 million more than in 1929, 
the bulletin points out, of every 
$100 of estimated current expendi- 
ture, met from current revenues, 
$51.57 goes to salaries, wages and 
other payments for services of 
persons. 

Debt service cost is again up, the 
bulletin states, but the city is rapidly 


paying off short term debentures. | ne 


A survey of the city’s personnel and 
administration is advocated, and 
longer terms for city councillors. 


. ‘ 


: 


to new highs since April 8 for 
averages.” 


ress with the tax revision. Some 
reaction was also to be expected 
following the rebound from the 
March-April decline. The light vol- 
ume indicates that little important 
liquidation has developed. The 
market readjustment, however, is 
apparently not yet completed.” 


Louisiana Land 


Revenue Lower 


: 


Share Earnings Drop 50% 
in First Quarter of 
This Year 


From Our Own Corresponéent 

MONTREAL.—Louisiana Land & 
Exploration Co. reports that for the 
first quarter of 1939 net income was 
equal to $228,143 or 7% cents a share. 
This compares with $453,000 or 15 
cents a share in the same quarter of 
1938. ‘ 

Net oil and gas income was down 
substantially when compared with 
the same quarter a year ago, while 
a similar situation existed in re- 
spect to net income before deprecia- 
tion and depletion. The figure for 
other income was well ahead of last 
year. In the first quarter of 1939 
$37,124 of other income was re- 
ported and $200 appeared under 
this heading-in the same period of 
1938. 
‘Income account for the first 
quarter of 1939, with comparative | 
figures for 1938, follow: 


Quarter Ended March 31 
1939 i? 

843,900 

47,000 


$ 
609,209 


et oil & gas income . 
: 128,124 


Less: Oper. expenses . 
Geophysical & ad- 
minis. exps., lease 
rentals, taxes. leases 
abandoned, etc. . 262,200 
534,700 
200 


534,900 
81,900 


453,000 
$0.16 


Net revenue 
Other income ...,.. ee 


Total income 
prec. & deplet. .... 


Net income 


LITERARY “CELLOPHANE” 


@ “Even though it merely repeats what has been said 
in English’’, a writer once said, ‘‘a Latin phrase holds 
the readet's attention, creates interest. It points up 
an expression, gives it new life, new qualities. Cloth- 
ing an ordinary phrase in Latin often gives it a 
reflected beauty—in short, many writers use a foreiga 


language as a sort of literary, ‘Cellophane’ ”’. 


The simile is sound. When goods are packaged in 
“Cellophane’’ cellulose film they immediately attract 
attention; they are clothed with new life, new 
qualities. The products ‘themselves are unaltered but 
seen through “‘Cellophane" they seem to absorb some 


of its sparkling beauty. 


Let-us help you to-translate the merits of *'Cello- 
phane”’ as a packaging medium into increased sales 
for your products. We shall be glad to make sugges- 
tions if you will communicate with us. 


Write to *'Cellopbane"’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 


CIL CELLULOSE FILM 


Edmonton Body Seeks 
Disallowance of Statute 


From Our Own Correspondent 

EDMONTON. — Disallowance by. 
the Dominion Government of Al- 
berta’s recent amendment to the 
Limitation of Actions Act (1935) has 
been asked by the Edmonton 
Chamber of Commerce. Amend- 
ment to the act. was passed at the 
spring session of the legislature. 

A 1938 amendment to the act was 
disallowed by Ottawa on March 25. 
The 1939 amendment, passed soon 
after, was designed to meet the 
situation created by disallowance. 

Chamber of Commerce petition 
terms the latest amendment “objec- 
tionable legislation.” The disallowed 
act provided that any debt which 
arose before July 1, 1936, was to be 
proscribed by July 1, 1940. The 1939 
act fixes the date at July 1, 1942. 

The chamber asks that the Do- 
minion dissuade the province, by 


oa 


Jam. Public Service 
Plan Meets Approval 


From Our Own Correspondent 
MONTREAL. — Jamaica Public 
Service Co. shareholders have ap- 


proved an extraordinary resolution _ 


cancelling the authorized class B 
shares $1 par, 36,369 shares, which 
were outstanding, and authorized 
$2.5 millions of series C 5% cumu- 
lative preferred stock. 

The new issue represents 87,739 
shares of £1 par value and one share 
of par value of 14s. 7d. The new 
shares carry the same rights, privi- 


leges and responsibilities as vested’ 


in the old stock. 


disallowance of the 1939 measure, 
from “repeated and defiant re-enact- 
ments of disallowed legislation.” 
The chamber criticized the province 
for questioning “the good faith of 
the Dominion Government and the 
propriety of the disallowance.” 


Completed by “Foundation” in 15 weeks without interfering in any way with 
operations, this 60 foot extension to the factory of Staunton's, Limited, Leaside, 
Toronto, will be used as a warebouse. Architects, Mathers & Haldenby. 


adjusted for normal seasonal ten- | 


dencies, registered a major decline, 
reflecting the contra-seasonal move- 
ment during the month. 

Raw cotton-consumption in April 
totalled 15,956 equivalent 500 Ib. 
gross bales. This compares with 
18,681 in March and 18,913 bales in 
April, 1938. Index of cotton con- 
sumption stood at 89.1 as compared 
with 1212 in March and 104.9 a 
year ago. 

The situation as a whole in the 
textile industry was reported as 
differing but little from the de- 
pressed conditions obtaining in re- 
cent months. ; 


National Light Earnings 


Higher for Three Months | 


Output of National Light & Power 
Co., Moose Jaw, Sask., increased 
substantially in the three months 
ended Mar. 31, 1939, over same period 
in 1938, according to a statement re- 
— by McLeod, Young, Weir & 

o. 

Net pr@fit before income tax was 


up $8,472 to $37,814 for the quarter. 
Earnings Statement 

Three Months Ended March 31 

1939 " 


Net oper. revenue ....> 
Add: Misc. income .. 


and payable in Canada. No official eal 
been 


government statement has 
made but it is regarded as unlikely 
that this maturity can be met. 


Defaults amounting to about $11 | Times 


millions have occurred since the 
Social Credit Government took office 
in August, 1935. The June 1 matur- 
ity was one of several floated in 
1924 for highway purposes. It was 
payable in Toronto, Montreal and 
Edmonton and bore interest at 
5%%. A second maturity of $250,- 
000 falls due Sept. 1. 

As with past maturities which 
have not been met, it is expected 
interest payments will be continued. 
These have been made at one half 
the coupon rate, despite the fact 
courts have ruled interest cutting 
legislation as invalid. 


Bond Tenders 

5 p.m. May 29, Poeinte-Claire, a4 - 
$14,300 4°: redeemable serially from r. 
Lucien is, 


1, 1940, to Mar. 1, 1963. Dagena 
sec.-treas. 


easpra, Feehan ice daiod Sly | 
upré, P. . 
1939, Codammaahie in series from July 1, 
19, to 1849. Gerard Godbout, sec.-treas. 


Moy Seon nen 2% dated 
July , due serially 1 to 5 years, $57,- 
000 for hospital improvement; 236 
direct relief; $55,500 for school 
May 25, Saint John, N.B.—$103,500, 3 and 
ie, fie. o0 3 ate tak Bae 3 a 
; , 3% due : 5 
1945-1946; $2,000, 312% due serially 1940- 


37,814 
*Before allowance for income tax. 
me = aaeaeeet Earned: 
‘ore deprecia . 
After depreciation .. 
Output in kw.h. 


To File Representations 


On Mortgage Proposals |. 


Commenting on the Dominion 
Government’s proposed mortgage 
rediscount bank, the Ontario As- 
sociation of Real Estate Boards re- 
quests its members to submit 
opinions on the act to assist in pre- 
paring its representations to the 
Government. 

In a summary of the legislation 
the Association points to the fact 
that there is no similar organization 
operating in the U. S. and that no 
provision is made in the legislation 


NOW IS THE TIME TO BU 


Conditions have seldom been more favourable than at present for building, 
renovating or reconstructing.. Construction started now will not only take 


‘advantage of economies probably impossible later but will make for 
completion in time to take advantage of the business upturn. 


FACTS YOU SHOULD KNOW:— 


Building trades’ wages in Canada are 2.7% lower than in 1926. (Statistically normal year). 


Building materials (wholesale) prices in Canada are 10.9% lower than in 1926. 


Average cost of construction for Canada is 7.9% lower than in 1926. 


The 8% sales tax on the majority of building materials has been removed. 


/ 


tax during the next three years when any individual or firm has a taxable income. 


10% of construction expenditure for the period May, 1939 to April, 1940, is deductible from income 


THE FOUNDATION COMPANY - 


OF CANADA 
LIMITED 
MONTREAL 


nll 


Pe nn eee Lees ene ertnne ea enn Tanner ne La 


nn er Oa ere On RE rere OE net oe ne 


re eS Ct Sane eee Tt en eee 


ek ee Ee ee ee ee 





The Financial Post 


LE Magee he ee 
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Member Audit Bureau of Cireulations ; : 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ate, ee ee a Leo 
The Financial Post has the largest 
culation of all Canadian financial papers. 


Tue FrvanciaL Post Busuvess YeaR Book AND) 


Market Survey, YEARLY, $2. 

Tue Foxanciat Post Survey or Corporate Securt- 
Tres, YEARLY, $2. E 

Tue Fovancrat Post Survey or Muves, YEARLY, 


$2. 

Durectory oF CANADIAN DImecToRS AND OFFICIALS, 
$10. ; 

Tue Financial Post Survey or CANADIAN OZ, 
YEARLY, $1. 


Tue Financia, Post Corporation Service, $20 
monthly. Special prices for individually 


selected investor's service. 


Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. ; 


MONTREAL—Dominion 
Sean 


BRITAIN, London—Bun of Caneda Bite: 
4 Cockspur St. London, 8.W.1. 
Atabek, Lesquare, London. 


Bidg., Murray &. 
E. Langdon, Eastern 


GREA’ 
2, 3 and 
Address, 
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TORONTO, MAY 27, 1939 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 


business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


Peace, Prosperity, Not Impossible 

LWAYS authoritative are the quarterly 
wiser of the Federation of British In- 
dustries. Current one is devoted to a study 
of Germany’s economic crisis. 

It shows that the countries recently annexed 
by Germany, put an additional strain upon 
her, because they must be provided with raw 
materials that she cannot buy for them. Thus, 
they have increased the burdens created by 
the rapid approach of Germany to the eco- 
nomic limit of internal expansion. Germany 
faces a choice between two “evils” she would 
fain avoid: cutting down on her armaments 
or inflating. Struggling to avert both, she 
is cutting down supplies to consumers, in- 
creasing control of all forms of production, 
forcing people to work longer hours, milking 
industry of its capital by confiscatory taxation. 

Externally, Germany is finding it increas- 
ingly difficult to export and increasingly diffi- 
cult to trade in blocked currencies. In the 
Danubian areas, the peasants are resisting the 
changes in their farming economy that are 
necessary if Germany and the Balkans are to 
become “complementary” economic units. 
The Balkan countries must retain “free” mar- 
kets for a large part of what they produce. 

In brief, “the staying power of the German 
economic system is about to be put to the 
severest test it has ever had to endure.” 

This F.B.I. survey should not, however, be 
used as a foundation on which to build false 
hopes. There is increasing economic strain 
in other countries, too, forced as they are to 
rearm to meet the German threat. And, in 
any event, a weakening in the German posi- 
tion would be no assurance of peace. It might, 
indeed, be an invitation for Hitler to strike a 
desperate blow for territorial expansion, even 
for world domination, as a way of escape from 
his presené dilemma. 

What an opportunity the situation provides 
for far-sighted statesmanship! If the dictators 
and the leaders of the democracies could talk 
it over across a table, agree upon satisfaction 
of certain reasonable claims and achieve even 
a minor reduction in armaments, Germany as 
well as all other nations would be protected 
from economic collapse. What is needed is a 
resumption of Disarmament Conference and 
the World Monetary and Economic Confer- 
ence, both of which are still technically in 
existence, although postponed “sine die.” 

If they could meet again the world would 
have the promise of greater prosperity than 
it has ever known. But that is a big “if.” 


> 


Fewer, Shorter and Better 
Speeches 


CONSCIENTIOUS member of Parliament 

sends us a call to Mccedonia. He asks us to 
advocate some form of clogure on long-winded 
speeches in order that he can get some work 
done for his constituency and the country. 
. To the average man back home, Parliament 
is a place where the nation’s laws are made 
between 3 o’clock in the afternoon and 11 
. o'clock at night, with two hours off for dinner. 
That in itself is a long enough day, but the 
average M.P. does his most effective work 
outside of those hours. Every morning there 
are three or four committees meeting, examin- 
ing, studying bills and making important en- 
quiries. Some members will have two commit- 
tees sitting on the same morning. The M.-P. 
has to be at his office before nine, to handle 
his correspondence, look up facts, and draft 
his programme for the day. From that time 
until 11 o'clock he will have little time to 
spare. 

Our MP. friend wants the Commons to sit 
from 2 to 6 o’clock. He would apply the clos- 
ure, the guillotine, the kangaroo or anything 
else to keep the sittings within that period. 
It would not, he contends, mean the abro- 
gation of free speech. He says: 

“The present performance does mean the 
abandonment of free speech, because we are 
forced to crowd things in at the last and 
cannot give the subject the consideration it 
ought to receive, 


“Short speeches are well-prepared speeches 
—that is, most of them are. Long speeches 
reflect a lack of preparation. 

“Some of the examination in the Banking 
and Commerce Committee has represented 50 


speeches in order to produce four vita] para- 
graphs.” 


The Senate does not sit as long as the Com- 
mons. It does more work in committees than 
in its speech-making forum, the Red Chamber. 
Perhaps it is setting a good example for the 
lower house. 


how to get its business done. Along with the 
general public we are interested chiefly in the 
results achieved. But we wish our M.P. friend 
good luck in his campaign for fewer and 
shorter speeches and more and better results. 


A Contractor Presents a Bill 

ROWN is a salesman, selling, let us say, 

typewriters. He hears that there may be 
an order for him in a big new industry in 
Barrie. He has a friend in Orillia who knows 
the people in Barrie. He goes to Orillia to get 
a letter of introduction. When he sees his 
friend he finds that his friend, too, is in the 
market for typewriters. Eventually he gets 
both the Barrie and the Orillia orders. 

What would the Barrie and Orillia people 
think if, in addition to the bill for the type- 
writers, they got a bill for Brown's travelling 
expenses going to Orillia and back, going to 
Barrie and back, plus a bill for a fee of 
$10 or $20 a day for the time spent getting the 
orders? 

They would probably tell him to jump in 
the lake. The bill would be preposterous. 

But such a suggestion is not preposterous 
when one is a contractor going after a govern- 
ment order. 

a é - 


Consider recent evidence given before the 
Public Accounts Committee at Ottawa about 
the contract for Bren machine guns. 

Major James E. Hahn, president of the John 
Inglis Co., which got the contract, testified 
that he decided to go to England to follow up 
munitions opportunities. Very properly, he 
was looking for business, Very properly he 
wanted an introduction from the Dep ent 
of Defense. He did not know anyone in the 
Department of Defense, he says, so he got his 
member of Parliament, Hugh Plaxton, to 
introduce him at Ottawa. 

When he was in the office of the Deputy 
Minister of National Defense, General La 
Fleche, he saw the Bren gun and was: given 
a unique opportunity of taking the gun to 
Toronto and dismantling it for examination. 

He went back fo Ottawa‘and was given his 
letter of introduction by the Minister, Hon. 
Ian Mackenzie. He says he wanted the letter 
to enable him to secure British munitions 
business for his company. He got the letter 
but the letter did not say he was looking for 
acontract. It merely asked that he be granted 
the privilege of investigating the munitions 
supply generally. Later he was made repre- 
sentative of the Government to study Bren 
gun manufacture: He assured the Depart- 
ment that they would be under no obligation 
to him at all. 

What order-hunting salesman‘ wouldn't 
give his eyeteeth for an occasional letter like 
that? Representative of’ the Government, 
indeed! He was representative of himself look- 
ing for business, a perfectly proper objective, 
and one that did not need to be concealed by 
an expansive letter from a minister of the 
Crown who was later to deny that he had ever 
met the salesman in question. oS 

Finally, Major Hahn got the Canadian order 
and the British order too. His contract pro- 
vided that he should get up to $20,000 for “pre- 
liminary expenses.” So his firm put in the 
bill. 


we * * 


In the bill it charged for his time ‘and ex-. 
penses in Ottawa and England when he. was 
trying to get the order. It put in items like 
these: ‘ CNG? eae 

J. E. Hahn in Ottawa interviewing Col L. R. 
La Fleche regarding possibility of producing 
Bren machine guns in Canada; $29.95 for 
expenses#$50 for one day’s time. - 

J. E. Hahn in Ottawa again; $80.60, - 

J. E, Hahn in England intérviewing the 
war Office relative to manufacture of Bren 
guns in Canada for British Government: 
$1,322.26 expenses and $2,100 for seven weeks 
time at $300 a week. 

And so on ad nauseam. 

The detailed account came to $25,171. . 

The bill was submitted to Ottawa. When 
the article exposing the contract ran in Mac- 
lean’s Magazine last September something 
happened to the bill. It was stated at Justice 
Davis’ enquiry that it had been “withdrawn.” 
Major Hahp said he had had it withdrawn 
because on a second trip to England he had 
had some other business to do as well, but the 
expense of the trip had all been charged up 
to Ottawa. But he defended the charges cited 
above. 

The other day the Public Accounts enquiry 
learned for the first time that the bill had been 
rejected. . , 

oe - a 

An effort to find out from the Comptroller 
of the Treasury whether or not the bill-would 
be passed in whole or in part as soon as Par- 
liament rose, and the enquiry was no longer 
sitting, was blocked by protests from Mr. 
Mackenzie’s defenders on the committee. 

They tried instead to cast mud at those who 
have sought the investigation into this con- 
tract by accusing them of seeking to hold up 
the defenses of the 

At what cost is the Empire defended by 
contracts of this type that favor political 
friends behind a screen of flag waving? 

They tried to show that the enquiry had 
held up Bren gun production. Production of 


It is not our intention to tell Parliament the Bren gun has not been delayed a single 
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day by 


day by the investigation into the contract.| 


But the ry of Canada has been saved] 


thousands of dollars by adjustments made in 


the contract following the article. It may) 


even be saved a few hundred dollars on the 
expenses of salesman Hahn. 
And the have been saved many 


the people on guard against laxity and : 
tical favoritism in the awarding of contracts 
for the Defense of Canada and the Empire. 


Our Youth Problem ~ . 
ANADIANS are awakening to the fact 
that treatment of the unemployed youth 

problem will not permit of temporizing or 
half measures. In a world split by conflicting 
ideologies, unemployed youths quickly fall 
prey to anti-democratic doctrines. The fervid 
activity into which totalitarian youths are 
thrust is in striking contrast to the wasting 
resources of thousands of young people in 
democratic nations. 

Recently The Edmonton Journal in a ser- 
ies of informative and challenging editorials 
outlined the evil results of youth unemploy- 
ment. It pointed out that the ill-effects— 
economic, social and political—are so serious 
“that Canadians and their governments should 
determine to leave no stone unturned to put 
an end to youth unemployment.” 

The first principle to recognize in dealing 
with youth unemployment is that it is merely 
a phase of the larger problem of unemploy- 
ment as a whole. There would be no youth 
problem, as such, if there were no unemploy- 
ment problem. The way to end the youth 
problem is to end the unemployment 
problem. 

In the meantime effort can wisely be 
directed to restoring and maintaining the 
morale of jobless young men and women. 

There is a wide diversity of opinion as to 
how the rehabilitation of Canada’s unem- 
ployed youth can best be achieved. By allo- 
cating $1.5 million annually for its youth 
training programme during the next three 
years, the federal government has assured 
its existence for that period. But only gradu- 
ally is enthusiastic support being given by 
provincial governments. 


So far this programme has touched only a 
relatively small portion of Canadian youth. 
Establishment of labor camps patterned after 
the Civilian Conservation Corps in the U. S. 
or the Labor Battalions in South Africa has 
not been attempted. 


In a letter to the Ottawa Journal recently, 
Col. J. T. Clarke, a Canadian visiting South 
Africa, states that youth battalions there 
stand in high favor, despite considerable 
opposition to the scheme originally. The early 
objection to the plan was the same~that has 
frequently been voiced here—that it was in 
reality military subterfuge. 

These two democratic nations, Africa and 
the U. S. A., have found labor camps satisfac- 
tory and effective in taking care of idle 
youth, thrown out of employment by tech- 
nological progress and depression. By, study- 
ingythe two systems, with methods used 
in other countries, thé governments of the 
Dominion, working in closer harmony, could 
move rapidly and decisively to aid young 
Canadians in maintaining their morale, 
physique and in improving their technical 
skill, 


Editorials in Brief 

Hitler’s personal newspaper pays a tribute to 
the Trail “Smoke-eaters,” last year’s Canadian 
hockey champions, who spent part of the recent 
winter in Europe. According to the Volkischer 
Beobachter the team is a perfect example of 
athletic proficiency combined with a disciplined 
sense of duty, “a quality which cannot be too 
highly valued in ice hockey.” 

Or in a nation for that matter, Der Fuehrer 
would no doubt add. 


European news in Canadian newspapers is at 
the minimum. One important morning paper 
that has been giving flare headlines and front 
page display to news from overseas covered all 
the European developments in little over a col- 
umn on page 10 last Saturday morning; and it 
was not the day of the Royal Visit to that city. 

No doubt if ‘something really big happens in 
Europe it will make the front pages and ‘con- 
ceivably might steal the streamer headlines from 
the King. 

The “play” the news is getting now is probably 
putting it in better focus than the play it was 
getting a few weeks ago. 

When Their, Majesties have gone, the big 
European headlines will come back. But it is 
a pleasant relief at the moment to have some- 
thing happier in place of them. 


Sayings ofthe Week _ . 


“The Almighty sent us Adolf Hitler.”—Field 
Marshal Goering. ee 


* . 
“In these days businessmen have become used 
to criticism.”—J. S. McLean. ; 
~ - ~ 
“T have not the slightest faith in the govern- 
ment operation of railways in this country.”— 
Rt. Hon, Arthur Meighen. ri 
uw 


“I have written shorthand for fifty years, but 
my trouble has been that I have never been able 
to read it.”—Justice Atkinson, 

ue a A 

“There is nothing immoral in foreseeing things 
that will happen—at any rate for a private 
citizen, even though a statesman may hesitate.”— 
J. M. Keynes. 

* &¢ @ 

“I sometimes wonder if—in our concern over 
- roe - ee not lost sight 
of some of the blessings which we still enjoy.” 
— Joseph P. Kennedy. sas 

~ » - 

“Now I am in my dotage, I am coming round to 
the conclusion that there are circumstances in 
which it is rather unreasonable to persist’ in 
living.”—G. Bernard Shaw. ‘ 

- ” * 


"Many people nowadays a pear to be con- 
fident that they can speak for the Fathers of Con- 
federafion. I am not one of them.”—Graham 
F. Towers, Governor of the Bank of Canada. 


“The first responsibility for k the world 
it, that of ne none 
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Post-Scripts 


Jamboree for Jim 
His Honor the Speaker of: the 
Législative Assembly of Ontario is 
his title but it is difficult to call him 
anything but “Big Jim,” or, if you 
don’t feel 
that you can 
be as familiar 
as that, then 
“Major Jim.” 
It was be- 
cause “Big 
Jim” was 
elected 
Speaker that 
his own con- 
stituents put 
on a big 
“ jamboree ” 
for him in 


Windsor-|j 


Walkerville 
this week. 
‘But it was a 
sincere trib- 
ute to 
Jim” and not only to a Speaker, that 
the celebration expanded into a 
spontaneous demonstration by the 
members of the Legislature—Liberal 
and Conservative alike. 

What was started as a little “home 
town” affair grew into something 
approaching ‘the famed fiesta in 
which the election of Premier Hep- 
burn was. celebrated in St. Thomas 
in August, 1934. Furthermore an 
international flavor was added when 
Henry Ford interested himself and 
invited the Clark celebrants to be 
his guests on a tour through the 
Dearborn plant and at luncheon in 
the Dearborn Inn. On-> Wednesday 
morning the members of the Legis- 
lature visited the Jack Miner bird 
sanctuary at Kingsville and that 
afternoon the climax was reached 
at a Windsor park where thousands 
gathered to honor “Big Jim.” 

Comparisons are odious but it is 
doubtful if there was ever a Speaker 
who has secured the confidence and 
even affection of all members of the 
House as has Major James Howard 
Clark. He is the first bachelor 
Speaker of the Legislature, but 
though His Honor’s chambers at the 
Legislative Buildings lacked a 
chatelaine, the brand of hospitality 
was not diminished. He,is known 
in the courts as a hard-boiled law- 
yer. But he conceals a very soft 
heart beneath a brusque exterior. His 
“hard-boiled” reputation is preb- 
ably the result of his preference for 
calling a spade a spade instead of 
an instrument for lifting dirt from 
one place to another. 

« . * 

Major Clark was born at Ingersoll 
on May 11, 1888. His father George 
and his mother Elizabeth were 
both second generation Canadians. 
He was a boyhood friend of Aime 
Semple MacPherson and still ad- 
mires her. He gained his education 
in the Ingersoll Public School and 
Collegiate and then at University of 
Toronto and Osgoode Hall. 

His frankness and love of direct 
action are the result of a vigorous 
sports career and then even more 
vigorous action as a machine gun 
officer from 1916 to 1918. He first 
saw the angry spitting of a machine 
gun on the Somme in 1916. And 
then until his gun crews fired their 
last bursts near Mons, the morning 
of the Armistice, he nursed a machine 
gun company through the Vimy, Hill 
70, Paschendael, Canal qu Nord, 
Cambrai and the Valenciennes en- 
gagements. But he was never so 
much as nicked. 

Immediately after he was demob- 
ilized, he went to Osgoode Hall 
and then, the day he wrote his final 
examinations, he set up practice in 
Windsor. He’s not sorry he is a 
bachelor. He loves dogs and he has 
a particular attachment for stray 
children and lads who never “had a 
break.” He is a grandfather by 
adoption. 

Major Jim first made a bid for a 
Legislature seat in the general elec- 
tion of 1929 but he failed. In 19%, 
however, he went in sailing, and by 
the 1987 campaign his popularity 
was assured. 

Chief among his characteristics 
are an intense dislike of sham and 
hypocrisy and an equally intense 
loyalty to British traditions. 

Today Major Jim's greatest pride 
is that His Majesty sat on “Big 
Jim’s” own throne last Monday. 
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Exchange President 


Genial Grant Johnston,.who has 
been re-elected chairman of the 
Montreal Stock Exchange, entered 
the financial business in 1905 when 
he was 19 years old, Initially, he was 
associated with Dominion Securities 

rp. In 1917, he formed his own 

rm, Grant Johnston & Co., and be- 


MAJOR CLARK 


Bishops College, Lennoxville, 


For years he has tak 
terest in the mor of 
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MAGNETIC CANADA 


® 6 
This week and for the next few 
weeks we shall turn over most of 
this department to Kenneth R, 
Wilson, The Financial Post’s rep- 
resentative on the Royal Train, 
who will tell of some of the inter- 
esting people he meets en route. 
By KENNETH R. WILSON 
Mounties’ Chief 
The other night as we stepped into 
the gorgeously carpeted Windsor 
Station at Montreal, we noticed that 
red-coated Mounties were springing 
to magnifi- 
cent salute 
just ahead of 
us. 


_ Close prox- 
imity to the 
members of 
this fine na- 
tional police 
force for the 
past few days 
has made us 
accustomed 
to their smart 
appearance 
and precise 
conduct but 
it seemed to 
us that these 
COMMISS’NER woop Particular 
sie salutes were 
of a type usually reserved for kings 
and potentates of a yery high rank. 

In a few minutes we caught up 
with the particular person who had 
inspired thése salutes. He was a 
modest looking man with iron grey 
hair, a bowler hat and dark over- 
coat. He might have been taken for 
a village’ doctor or a college pro- 
fessor. 

A discreet enquiry disclosed the 
fact that this quiet, unassuming gen- 
tleman was no less a person than 
S. T. Wood, Commissioner of the 
Royal Canadian Mounted Police and 
the man on whose shoulders rests 
the entire responsibility for policing 
the 8,000-mile journey of Their 
Majesties in Canada. It is Commis- 
sioner Wood’s name which appears 
on thousands of press and official 
passes which provide an entré to 
the countless stations, buildings and 
restricted areas through which Their 
Majesties will move in the next few 
weeks, 

Commissioner Wood is travelling 
on the Royal“Train himself. He will 
requisition the majority of his men 
during the Royal Visit to do special 
duty in all parts of Canada. Twenty- 
four of them travel on the pilot 
train for police duty thereon; an- 
other detachment travel on the 
Royal Train itself. These men have 
final and supreme authority wher- 
ever they go. Their word is law and 
not so much as a railway car cleaner 
can approach either of the trains 
without special permission. 

Commissioner Wood comes of 
fine military stock. His father was 
assistant commissioner. of the 
R.N.W.M.P. His great-grandfather, 
Zachary Taylor, fought in the war 
of 1812 on the American side, com- 
manded the U.S. army in the war 
with Mexico, and became president 
of the United States. 

It was Commissioner Wood who 
took the “Mountie” detachment to 
London for the coronation of the 
present King. 

. 


* . 
Youngest Admiral 

When high-ranking officers of 
Canada’s military, air and naval 
forces gathered last week in Con- 
confederation Hall to escort their 
King and Queen into the crimson 
sanctuary of the Senate Chamber, 
one thing that impressed us as we 
witnessed this memorable scene was 
the youthful appearance of Canada’s 
naval representative. 

Confederation Hall is the stately 
Gothic chamber at the entrance to 
Canada’s Parliament Buildings. Here 
it was that the procession formed 
which accompanied the King and 
Queen on their epochal appearance 
in Parliament to give Royal Assent 
to some important legislation re- 
cently passed by the Parliament of 
Canada. 

We made enquiries and found that 
this fine-appearing young man was 
Rear Admiral Percy Walker Nelles, 
who at the age of 47 is said to be 
the youngest rear admiral in the 
worldy 

Admiral Nelles of the Royal Can- 
adian Navy is a son of Brig. Gen. 
Nelles who commanded the R.C.D.’s 
in France.: Born in St. Catharines 
he served his naval apprenticeship 
at the old Naval College at Halifax 
during the first years of its exist- 
ence. Since the War he has served 
continuously with the R.C.N. In 
1938 he was elevated to the rank of 
rear admiral. : 


Until recently most of us have 
thought Canada’s navy was some- 


of the Montreal Curb Market in 1926. 
In 1933-34 he was chairman of the 
Curb Market. During the next two 
years he was secretary-treasurer of 
governing committ@e of the Mont- 
real Exchange and in 1937-38 its 
vice-chairman, Last year he as- 
sumed the chairmanship. 

His re-election as chairman is an 
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—Cartoon by Grdassick. 
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thing to crack jokes about rather 
than to be taken seriously. Not so 
with Admiral Nelles. To him a Can- 
adian. navy is a very real and vital 
part of our defense equipment and 
it is due very largely to his extra- 
ordinary zeal and enthusiasm that 
the personnel and equipment of the 
R.C.N. has been maintained in good 
working order despite the meagre- 
ness of governmental grants. One 
reason for this is the interest that 
Admiral Nelles has taken in the 
Royal Canadian Naval Voluntary 
Reserve. Including the “ratings” of 
this reserve force, the personnel of 
Canada’s navy now numbers almost 
The admiral’s wife comes from 
Bermuda. He has two boys. 

“a * = 


Newsman McConnell 

Just before Their Majesties made 
their first official appearance at the 
Quebec Legislature last week we 
spied tall, handsome J. W. McCon- 
nell of Mont- 
real in the 
front row 
largely Te- # 
served for 
visiting news- F 
papermen. 

i equally J 


in a seat a 
row or two 
behind. 

Along with 
most of the 
other jour- 
nalists, Mr. 
McConnell : 
ot aed J. W. McCONNELL 
morning clothes. He made an im- 
posing figure with his silvery grey 
hair and bronzed face. 

But unlike his fellow newsmen, 
Mr. McConnell wore no band of iden- 
tification on his arm. His fellow 
craftsmen were well bedecked with 
the red, white and black badges 
which mark those who are officially 
connected with the Royal Visit. 

We asked Mr. McConnell if he had 
his badge. Sure enough he produced 
it from his pocket—rather ‘proudly 
we thought. The number was 459. 

We offered to take his picture if 
he would wear it publicly, but he 
smilingly declined. 

« o 


Memories of ‘08 

We were interested the other day 
at Quebec to have a chat with John 
A. MeNeil, formerly of the Montreal 
Gazette and shortly to take over 

the general 
m a nagership 
of Canadian 
Press. Mr. 
McNeil - is 
presently “out 

"3 of a job” so 
a dropped into 
Quebec to 
give the 
Royal Visit 
the once over. 
He recalled 
that the) 
Royal Visit 
was probably 
the third of 
the really 
memorable 

JOHN A. Menem) = eVents_ which 

that city has 
witnessed in the last 100 years. The 
other two were the tercentenary 
celebrations of 1908 attended by the 
present King’s father, as the Prince 
of Wales, and the great Eucharistic 
Congress lLeld there a year or two 
ago. 

Mr. McNeil’ was an eyewitness 
of the memorable visit of the Prince 
of Wales in 1908. He recalls that the 
Prince arrived on a battleship ac- 
companied by 7 other warships. 
Warships from United States and 
France were also in attendance. 

After the celebrations the entire 
fleet set sail for respective countries 
at 4 am. in the morning. Just as 
the last ship rounded the point off 
Levis the morning sunrise broke 
gloriously on the horizon and etched 
the great cavalcade in the early 
morning light. 

Some day we may be narrating to 
younger members of our profession 
the historic morning when we our- 
selves witnessed the arrival in that 
ancient capital of the trim white 
Empress of Australia with its con- 
voy of two cruisers and two de- 
stroyers and its royal cargo of the 
King and Queen of Canada, Perhaps 
equally memorable will be the re- 
membrance of these ships etched in 
sparkling lights ‘down the river 
while the sky pulsated and glowed 


‘| with the fireworks which brought 


to a close Quebec's royal welcome 
to our reigning sovereign and his 
queen. 


expression of approbation of his 
stewardship during the past year. He 
has taken his position seriously and 
has been responsible for a number 
of improvements in the operation 
of the Exchange. Simplification and 
standardization of forms used by 
brokers has resulted from sugges- 
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As it happens, the advertisin 
my product is confined to =e 
papers where the field is not * 
limited, but I have great sympatp 
for the Canadians who depend on 
their approach to the public on 
magazine advertising. 

As a Past-President of the “pro, 
duced-in-Canada” Association and 
Past-Presjdent of the Canaqi 
Manufacturers’ Association, I am in. 
tensely interested in anything 
militates against the sale of oyp 
home products. 

B. J. COGHLIN 
Montreal. : 


Other People’s 
Views ..., 


Invisible Taxes 
Saint John Times-Globe 

Taxes, generally, can be grouped 
into two main classifications, direct 
and indirect—those which we recog. 
nize as taxes when we pay them, and 
those which are buried in the costs 
of articles and services which we 
purchase. Among the visible taxes 
are those popularly called “nuisance” 
taxes, against which the voice of 
public opinion is raised on frequent 
occasions. For example, one recalls 
the storm of protest that followed 
when the radio receiving license fees 
were raised 50 cents, an outcry 
which demonstrated the sensitive. 
ness of the citizenry to taxation 
which is paid in hard cash. 

It is safe to hazard the prediction 
that, if the head of each Canadian 
family were asked to pay in cash $20 
every year with the knowledge that 
that money was to be used exclu- 
sively to meet the C.N.R. losses, the 
resulting outcry would bring abouta 
speedier solution to the Dominion’s 
railway problem than seems likely 
under existing circumstances, 


New Industry in Saskatchewan 
Regina Leader-Post 

Possibility of building sound in- 
dustry in Saskatchewan on the ma- 
terials available here to develop 
something with a fundamental basis 
is shown by the news that the new 
creosoting plant of. Northern Pre- 
servers, built at Prince Albert, is 
using creosote obtained from the brie 
quetting plant now in operation neat 
Bienfait in the southwest, Lignite 
coal is one of the great natural préd 
ucts of southern Saskatchewan. In 
this case the processing of the coal 
produces creosote as a by-product 
This by-product is now being ship- 
ped to Prince Albert and is being 
used to creosote fence posts and 
other timber products coming out of 
the woods of northern Saskatche- 
wan. 

It looks like an ideal arrangement 
and suggests other possibilities. Wil- 
lingness of one Saskatchewan indus- 
try to co-operate with another so 
that there may be a wider use of 
Saskatchewan products, is an essen- 
tial part of Saskatchewan develop- 
ment. 


Good Advice To Railways 
Efficiency Magazine 
Mr. Frederick Smith, head of the 
transport organization of Lever 
Brothers and Unilever, has given & 
word of advice to our railways. 


In a speech at the Institute of 
Transport, Leeds, he said that the 
railways can save £30,000,000 a year 
by reorganizing goods and passenge? 
traffic, 

They. can, he said, cut out small 

goods stations and branch lines and 
concentrate upon , radial centres. 
Road motor vehicles would feed 
these centres. 
. He said that goods wagons today 
are loaded to only one fifth of theif 
capacity; and that £17,000,000 can be 
saved on goods traffic alone. 

A further £13,000,000 can be saved, 
he said, by dealing with passenget 
traffic in the-same manner. 

I may say that my partner of long 
ago — Mr. Harrington Emerson — 
after doing efficiency work for # 
year for the Santa Fe Railway, said 
that American railways could save 
£60,000,000 a year by cpplying the 
principles of efficiency to theif at 
tivities. 

Mr. Smith has given our railways 
a £30,000,000 tip. And it should be 
given serious consideration. 


Stop Melf .. . 


In the Senate recently Hon. Dus: 
can Marshall told a story about the 
late George Langley and Sir Josiah 
Stamp at the time the latter was ¢ 
ducting his Royal Commissi® 
enquiry on the grain trade. 

Sir Josiah asked Langley to stalé 
just what effect trading in future 
had on the people. He replied, at 
is something like drink; it kind 
grows on one.” 

Sir Josiah, not to be outdone 
humor, replied: “Yes, Mr. Langley, 
but drink always goes down, does 
not?” od 

George immediately retort 
“Aye, but it sometimes comes oop 
again.” : 

Senator Marshall quoted Si 
Josiah as saying he thought that was 
about the best description he ha 
gained of trading in wheat futures 
in Canada. 

Pras oe Ph ee mae 
tions made by him. He is also ' 
sponsible for the increased contre! 
exercise by the Exchange over 
vertising and circulars of its mem 
bers. 


In spare moments one will prob- 
ably find him working in his garde 
either at his home in Westmount 
summer place in Como. He as 
travelled extensively on this © 
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Nfld. Govt. Subsidizes 
Salt Codfish Industry 


fishermen are be- cents for labor and 30 cents for 
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yeek in Business 
Canadian Business 
Shows Improvement 


financial Resources Ample for Business Expansion 
if Confidence Is Maintained — Mineral Industry, 
Contributes Much to Expansion 
acitiadlesesedeanil 


Fairly complete statistics for April as indicated by The Financial 
post's index show that Canadian business improved substantially over 
March and was on a higher plane than in April 1938. The movement is 

jally significant as it is the first upturn since business started down- 
ward last December when reviving fears of a European war again upset 
confidence. Apprehension regarding the United States Government's 
spending plan was also & factor at that time. As the records of recent 
years snow that the low point of the year for business has usually been 
: in the first four months of the year there is ground for believing 
barring unexpected developments business is now on the uptrend. 


EXPERIENCE AND. 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vencouver Vietoria, «New York Londen, Eng, 
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This belief is strengthened by the improvement in trade caused by the 
visit of the King and Queen. Money spent on decorations, travelling, 
cjothing and in other ways indicates that it has been lack of confidence 
rather than lack of funds that has held business back. Whether the 
ater activity can be maintained will depend on a number of factors 
; of which the most important is confidence. 

t of the “Pro. * ¢« @ «8 


ssociation ang i i 
the For the improvement already shown much credit must be given to the 
iation, I am ine mining industry. The trend of production has been steadily upward and 
anything that exports of nickel and copper were particularly heavy while zinc ‘and 
e sale of oup asbestos shipments were also higher. 
COGHLIN Armament orders placed within the country should give increasing 
. momentum to the mining as well as the heavy industries. Strength in 
commodity prices has reacted favorably on a number: of Canadian in- 
gustries. The heavier movement of cattle to the United States at higher 
prices has been a boon to farmers while wheat although still quite low 
nas shown an irregular upward trend. 
O93 The next six weeks Should see the tourist industry in, full stride and 
there seems no reason to doubt that last year’s volume will not at least 
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$4.25, overhead, labor and 
subsidy is to ial wance totalling 75 cents, 

The Government feels|a total of $5. The difference of $1 

there are objections to giving assist- | will be payable by the Government 
ance to the industry in two forms, eae a, Losses will 
Minimum prices to be paid to| be paid by the Government at the 
fishermen 2 designated  aument end of the month in which the 


: ctual export takes place. 
BUSINESS TURNS UP et ee Worked Well Last Year 
Quintal) 


For the first time in 1939, The Financial Post Business Index turned (Per A press c ‘ ' 
upward in April, rising to 113.7 from 112.1 in March and 1090 in April, 1938, | Labrador, No. 2 ss.....-+1+0+4+. ssags $328] the at cee oot tein 
Contributing to the gain were advances in the mining, sugar, dairy, lumber, 2 Pll Abo: ted ade yeseenere 
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Dominion of Canada 
Bonds 


Every investment portfolio should contain a 
good proportion of Dominion of Canada 
Bonds. They combine excellent security, 
marketability and a satisfactory income re- 
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* Cattle sales (Apr.) 


centres. . 


be equalled and possibly be surpassed. 


Business | 


Current business better with. 
The Financial Post Business Index 
for April up slightly over previ- 
ous month and decidediy above 
April, 1938. D. B. S._index for 
week ended May 13 above previ- 
ous week and last year. 

Carloadings for week ended 
May 13 above those for same 
week last year, Cumulative for 
year down 4.6%. 

Railway earnings for second 
weck in May above same week 
last year for both roads. Cumula- 
tive for year to date up 2.5% for 
C.N. R., down 1.4% for C. P. R. 


Automobile financing in April 

May 13 May 6 

Commodity prices . 73.7 73.7 
Weekly index ......+. 


Financial Post index 

Retail index no. of sales 

Dept. store a 

Wholesale ” 

Country (° change fr. last yr.) 
Employment D.B.S. Index— 


All industries 
Manufacturing 

Wage earners, No. (000) 
Living costsé 


Railways— 
Carloadings, week (May 13) 
CNR, gross (week) May 14 $ 23,683,604 
CPR. gross (week) May 14 $ 42,716,000 
C.P.R. net revenue (Mar.) $ 773,550 
CNR. net revenue (Mar.) .. § ©3094,399 
Tron ané Steel (April) — 
Pig iron production (tons) 446,300 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number)— 
ssenger Cars: 


Domestic sales* (Mar.) «. 

Factory output (Mar.) ... 
Trucks and Buses: 

Domestic sales (Mar.) «. 

Factory output (Mar.) .. 
Exports (Mar.) 


New 
Construction— 
Contracts awarded (A 
Gement, bbls, (Feb 
Agriculture— 
lour prod., bbis. (Mar.) .. 
Flour exp., bbls. (Apr.) ... 
Wheat exp., bus. (Apr.) os. 


1,193,717 
275,275 
12,831,612 
53,161 
47,727 


276,000 
351,870 


220,843 
217,650 


1,160,964 
538,554 
390,963 
17,495,366 
41,218,238 

356,218 
41,291,800 


2,366,532 


Hog sales (Apr.) 
Sea Fisheries (Mar.)t 

re eeees 
Landed value ...s00. ceecee : 
Newsprint (tons) — 

Production (Apr.) sssceces 
Expotts (Mar.) ..cccccoccee 
Mining and Oils— 

Coal prod., tons (Mar.) .... 
Coal imports, tons (Mar.) ... 
Gold prod., fine oz. (Feb.) 
Nickel prod., Jb. (Feb.) ... 
Copper prod.. lb. (Feb.) .. 
Crude oil prod., bbls. (Feb.) 
Crude oil imp., bbls. (Apr.) 
Electric Power Output (Mar.)— 
Total monthly m.k.w.t ... 
Foreign Trade— 


4122,859 
2,212,276 
\7,255,000 
43,284,874 
4516,364 
45,101,072 


. ft. (Apr. 
Shoes, prod., pr. (Mar.) ... 
Cc imports, Ib. (Mar.) . 
Raw rubber imp., Ib. (Apr.) 
Cigarette cons. (Apr.) No.t 
Sugar manufactured ib.§ .. 
Finance— 
Bank debitst (Mar.) 
Bond sales (Apr.) 
Life insurance (Mar.) . .. 


$148,364, 002 
$ 33,578,000 


ndicators 


shows decline for both new and 
used cars. Cumulatives for four 
months down 30.2% and 13.8% 
respectively. 

Crude oil imports for April 
lower than year ago, cumulative 
for four months up 68%. 

Total exports in April slightly 
above 1938 level. Cumulative for 
four months up 5%. 

Bond sales show large increase 
for April and for first four months. 

Trend of business shown by. 
The Financial Post Business In- 
dex and following key factors, 
new items for week being marked 
thus 4, 

Apr. 20 Apr.22 Apr.15 May 14/38 

73, 73. 73.3 15.3 
107.6 
Year Ago 
109.0 
79.9 
75.9 
87.9 


Year Ago 
105.0 


$17. $17.18 
Jan. 1 to date 

1939 1938 
805,325 
63,040,571 
44,677,000 
1,467,920 
2,289,937 
186,016 
350,774 
17,185 
35,007 
4,523 
11,636 
20,947 


8,976,972 


20,800 
37,414 

5,414 
13,078 
19,796 


10,418,504 
11,089,968 


41,137,100 
275,263 


4,526 
7,609 


4,390,244 
5,012,238 7,741,471 


15,027,700 39,889,400 
143,000 234,533 


999,387 3,329,005 
1,306,331 

23,021,185 

222,307 

212,134 


1,595,780 
1,184,210 


850,504 
563,710 


3,629,707 
839 


203,728 


1,219,054 
497,612 


142,503,762 
277,878,109 264,580. 


2,258,197 


65,055,628 
56,253,135 


90,978 


as 
-8 


ZLeh: 
so 


+ 
a 


2,307,658 6,989,983 6,991,253 
64,785,000 473,958,927 $56,241,181 
32,796,000 94,891,000 $4,606,000 


43h 
ees 


*D.B.S. All-Canada figure comprising over 90% of the Canadian tota 


4000's omitted. $For four wee 


?Unrevised figures covering N.S., P.E.L, 


‘For average family per week, food, fuel, rent. aPreliminary. 


Dosco Keeps Output 
Above Average in 1938 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
\oal Corp 's steel ingot production 
in 1938 totalled 337,116 gross tons. 
This compares with 423,000 tons in 
1937, but is considerably above the | 
average of recent years, 
tt m ore production at Wabana | 
“28t year amounted to 1,608,213 tons. | 
This is the largest volume reported 
in Many years and compares with | 
1,609,718 tons in 1937. r 


tremens 


7 


to Mar. 25, 1939. 
.B., Que., B.C 
Deficit. 


Lethbridge Breweries 
Plans Bottling Plant 


From Our Own Correspondent 


MONTREAL. — Lethbridge Brew- 
eries, a subsidiary of Associated 
Breweries of Canada, has decided to 
erect a new bottling plant. 

The new building will be’of rein- 


[forced concrete, brick and steel, fire- 


proof construction. The bottling 

equipment will have a capacity of 

150 quart bottles per minute. 
Dominion Bridge Co. has the sub- 


' contract for the steel work. 


Corporation Bonds 


for Income 


Acceptable rates of 


income are obtain- 


able through investment in selected 
public utility and industrial securities. 


We shall be pleased to submit sug- 
gestions, with information, upon 


request, 


Royal Securities Corporation 
Limited 


244 St. James Street 
Montreal 


330 Bay Street 
» Toronte 2 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 


Charlottetown, Hamilton, St. 


John's, Nfld., London, Eng. 


The Financial Post business index® ........ 
Capitalized bond yields* eccccneccccces 
Bank deposits* . 


r exports . 
Nickel exports ......ssse0s eeeccccesees 
Zinc exports 
Asbestos exports 
Cheese, factory production ...cssseseses 
Butter, creamery production .,.. ° 
Crude rubber imports . 
Raw wool and yarn imports .....- 
Newsprint production 
Planks and boards exported ....+....... ft 


po 
Steel ingot production 
Pig iron production 
Automobile production .... 
Petroleum imports 


cwt. 


eeceseess tONS 


113,7 109.0 4 
158.7 157.0 
28.3 121.1 
399,044 
187.541 
8,587 


el 
163.7 
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Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C, KIRKWOOD 

Horses laugh. They laugh at 
makers of motor trucks. With a 
wicked smile they say to these 
mighty men, “On short hauls of 
from one to one and a half miles we 
can beat you, in terms of arithme- 
tic.” That-is to say, horses leave the 
long and heavy hauls to the truck 
drivers, and keep for themselves 
the short and lighter hauls. The 
joke is on the truck. 

Among the friends of the horse 
are Meldrum Brothers, cartage con- 
tractors, Montreal, who have been 
in their kind of business since 1857 
—so Bus and 
Truck trans- 
port in Can- 
ada informs 
its readers. 

This firm has 

34 motor 

trucks and’ 

44 horses, 
which means 
more than 
one laugh for 
every truck. 
Of course, if 
the truck 
wants to 
laugh back, 
it can say, oe 
cen adit - JOHN C. KIRKWOOD 
1910 there were 210 of you working 
for Meldrum’s, How come?” 

Meldrum’s have kept careful cost 
records for many years, and it is 
these records which prove that 
Dobbin still has a place in the sun 
in the haulage business. 

And here’s a flag to be flaunted 
by the makers of truck tires: aver- 
age tire mileage ranges from 60,000 
to 75,000! 

Those who operate trucks would 
find the article about Meldrum’s in 
Bus and Truck Transport genuinely 


instructive. 
a. He * 


Doors of Plastics 

The World's Fair is the theme of 
a contribution to the May 13 issue 
of Hardware and Metal.” One learns 
from this article that the Canadian 
building has 45,000 sq. ft. of space. 
Each visitor will, of course, see 
what he goes to see. Thus, an archi- 
tect visitor saw hardware and light- 
ing fixtures made of plastics, and 
he foresees doors being made of 
plastics in the near future. There 
is manifest a tendency to cover 
both outside and inside surfaces of 
walls with electro sheet copper.- 

Soon walls of rural buildings will 
be covered with copper, and when 
this day arrives, lightning rods will 
be unnecessary. Wallpaper may be 
replaced with plastic coverings, 
which will be washable and resist- 
ant to blows and the finger and 
pencil marks of impish children. 
And tomorrow color will be used 
for both interior and exterior sur- 
faces to an extent that few of us are 
able to imagine. Grim stredts, drab 
and monotonous, may tomorrow 
have the color gaiety of streets 
dressed for.a royal parade. 

= > ” 


Advice to Restaurateurs 

Notwithstanding that the mortal- 
ity rate in retail business entenprise 
is highest among restaurants, grocery 
stores and garages, these three types 
of retailing continue to be attractive 
to men possessing a few hundred 
dollars and no business experience. 
They say to themselves: “People 
must eat and buy gas.” And so I 
was deeply interested in an article 
in Canadian Hotel Review, by Roy 
W. Cooley, president, National Rest- 
aurant Association of the United 
States. Mr. Cooley operates three 
restaurants, one having 120 seats, an- 
other 140 seats, and the third 475 
seats. These restaurants are of the 
tea-room type, and 50% of their 
seating capacity is in booths. “I have 
booths,” says Mr. Cooley, “for a defi- 
nite reason: Iam making a bid for 
off-hour business.” 

Mr. Cooley's average cheque is in 
excess of 50 cents, and would be 
much higher except that 20% of his 
volume is obtained in what are ord- 


inarily termed “off hours”’—the time centres. 


between 2.30 and 5 o'clock in the 
afternoon, and after 9 o’clock in the 
evening. 


There will be no guarantee on/ wise have obtained and the market- 
cullage and West India grades, Cor-| ing arrangements set-up in connec- 
responding prices will be set for) tion with the guarantee have min- 


for damp, young and heavy fish. 


268,183 | Salt bulk and green fish. Payment| imized the loss to the country which 
-.10,190 | of reduced prices will be permitted | the conditions in foreign markets 
would otherwise ‘have caused.” 
Labrador fishermen will be en-| According to the communique the 
ae titled to receive 25 cents per quintal | market outlook for 1930 is not, so 
155398 | additional’to the above prices for|far as can be judged at present, 
323,221 | fish specially dried for Puerto Rico, | more promising than it was in 1938. 


The percentage of a fisherman’s| It is difficult so early in the season, 


third of the whole. 


Wee catch on which such additional| when the size of the catch is still 


65,425,000 | price is paid must not exceed one | unknown and the international situ- 
ation so uncertain, to form any 


On Labrador cure, exporters are| clear idea of prospects. 


to be allowed 25 cents per quintal 
for labor at St. John’s and 25 cents 
for overhead. At outports they will 
be allowed 15 cents for labor and 
20 cents for overhead. 

On shore fish they will be allow- 
ed 35 cents for labor and 40 cents 


Asbestos Corp. Sets 
Rate on New Stock 


From Our Own Correspondent 


MONTREAL.—Asbestos Corp. has| the initial payment following the 


turn. Upon request we shall be glad to mail 
you offerings of Dominion of Canada Bonds. 


MSLEOD, YOUNG, WEiR « CO. 


Metropolitan Building, Torente 


Telephone: Gigia o168 


Montreal 


Londen 
Hamiltos 


Correspondents in New York and London, Eng. 


cents a share along with the initial 
quarterly dividend of 15 cents a 
share on the new common stock, 
both payable June 30, to sharehold- 
ers of record June 15. 

The current declaration marks 


for overhead at St. John’s and 25! declared an extra dividend of 15 four for one split in the old stock 


“When one knows all there is to| 


know about the restaurant business, 
then I believe he is headed for 
trouble,” says Mt. Cooley, “From my 
observations the men who are mak- 
ing a success in this business are the 
men who are learning something 
new every day. Perseverance, in my 
mind, is an essential ingredient for 
success, We are all too muck inclined 
to change our type of service or our 
prices, based not on what we know 
is right, but on what we see the 
other fellow doing. I have learned 
not to listen too much: to the public’s 
ideas, because the public isn’t. very 
analytical about its statements.” 

If every firm selling to operators 
of restaurants and called on to give 
credit to beginners would give them 
reprints of Mr. Cooley’s article, it 
would often be merciful as well as 
self-protection against many losses. 

2 - * 


Fish Stories 

One of the products of Venezuela 
is alligators. Native hunters gather 
them—with the help of flashlights. 

|The alligators look the flashlight 
| straight in the eye, and while their 
attention is thus focussed; the 
hunter makes his kill. 

Then, too, Venezuela produces a 
fish called curbina. Part of this fish 
is sent to Britain to be used in the 
processes of distilling whiskey. So 
may be explained why a_non-ab- 
stainer, when he gets well “forrit,” 
may see fearsome creatures. A re- 
tail hardware dealer who has been 
visiting Canada took back an as- 
sortment of Canadian fishing tackle, 
plugs, bait, etc., with the idea of 
interesting local anglers in their use 
to catch more fish. 

What a hardware dealer in Ven- 
ezuela stocks is told in the April 29 
issue of Hardware and Metal. The 
“article has a good deal to say about 
other things likely to interest an 
exporter. ‘ 


Business Parley 
Draws Canadians 


Will Participate in Con- 
sumer Rélations Confer- 
ence at Buffalo 


Canadian businessmen, advertis- 
ers and consumer resentatives 
will play an active part in the Busi- 
ness-Consumer Relations Confer- 
ence at Buffalo June 5 and 6, under 
auspices of the National Association 
of Better Business Bureaus. Pur- 
pose of the conference is to estab- 
lish common ground in regard to 
advertising and selling practices 
from the.viewpoint of business, con- 
sumer, government, and educational 
groups. 

A Canadian is included among 
principal speakers at the gathering. 
B. W. Keightley, advertising man- 
ager of Canadian Industries Ltd. 
and past president of the Associa- 
tion of Canadian Advertisers, will 
give an address at the luncheon 
meeting on June 6. His subject will 
be the responsibility of the adver- 
tiser to the consumer. 

Representatives of Canadian in- 
terests on the advisory committee of 
the conference are: 

W. M. Birks, Montreal, chairman, Henry 
Birks & Sons Ltd., who will represent the 
Montreal Better Business Bureau, and the 
Canadian Chamber of Commerce. 

Glenn Bannerman, Toronto, advertising 
manager, Hudson Motors of Canada, Til- 
bury, Ont. 

A. G. Pinard, Toronto, vice-president, 
Lowe Brothers Ltd., representing Toronto 
Better Business Bureau. 

Mrs. G. O, Spencer, president of the 
National Council of Women of Canada, 
representing Canadian consumers. (Nomi- 
nored by Montreal Better Business Bu- 
reau). 

Other Canadians participating in 
the conference will include: 

A. R. Haskell. ma , and Hugh Cree, 
of a" a er siness Te . 

. > m . 
Better ee "Bureau, _— ~ 
ves leading business firms 

‘Toronto and other Canadian 


a A Se 
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on which a total of $5 a share was 
paid during 1938, or the equivalent 
of $1.25 on the present stock. 
Compared with the payment of 50 
cents and a bonus of 50 tents for 
the March quarter, an increase of 
five cents a share quarterly is indi- 
cated in the curfent declaration. 


...Like an Open Book. 


NE OF THE greatest and most import- 
O ant businesses in this country is like 
a book, open to anyone who would look 
inside. 

That business is the business of life insur- 
ance. 

All affairs and practices of a life insur- 
ance company transacting business in 
Canada and the United States are open to 
scrutiny by Departments of Government 
charged with the supervision of the insur- 
ance business. 

The heads of these departments are men 
you ought to know about—for it is their 
job to help safeguard all aspects of life in- 
surance service, 

How do they do this? In a number of 
Ways... 

Statutes in most jurisdictions specify the 
provisions which policy contracts must con- 
tain, and the values that must be included. 
It is the duty of Insurance Department 
officials to see to it that all policies conform 
with the law. 

Once a year, each company submits to 
the heads of the Insurance Departments a 


detailed statement about the company’s 
operations. This statement contains com- 
plete information about the company’s 


business and is the basis for the published 
annual reports of Insurance Departments 


which are available to the public. 

It tells about the company’s financial 
condition, showing its ability to meet 
obligations, and also contains a history of 


purchases and sales of securities, and many 


other details regarding the company’s 


business. 


In accordance with requirements of 
Dominion statute the Metropolitan main- 
tains deposits in Canada sufficient to meet 
all of its Canadian obligations. In addition 


to this the Metropolitan is examined once 
every three years by the Insurance Depart- 


ment of the State of New York. The ser- 
vices of a large staff of examiners are re- 
quired for about one year. and a half to 
complete the examination. 


All this is done in the interests of every- 


one who owns, or expects to own, a life 
insurance policy. And in doing it these 


officials of Government Insurance 


be tile be Ube) teins 2 = 2 
be eee be is 


Departments and their associates are an aid 
to the companies in making life insurance 
the sound institution it is, “ 


This is Number 13 in a series of advertisements 
designed to give the publica clearer understand- 
ing of how a life insurance company operates. 
Copies of preceding advertisements will be 


mailed upon request. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 


NEW YORK 


Frederick H. Ecker Leroy A. Lineotn 
a 
or 


CANADIAN HEAD OFFICE 


OTTAWA 


Plan to visit the Metropolitan's exhibits at the 
Golden Gate International Exposition in 
San Francisco and al the New York World's Fair. 
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Publishers’ Supply Drops Below Normal — 
Mill Stocks Move Higher, but Should 
Drop as Navigation Speeds Up 


From Our Own Correspondent 

MONTREAL. — Aggregate news- 
print stocks in the hands of North 
American manufacturers and 
American publishers at the end of 
April recorded a slight decline from 
that reported at the close of the 
previous month. Mill stocks in- 
creased, but publishers’ stocks de- 
clined to a greater extent, with/the 
result that there was a net decline 
of some 2,100 tons to 628,335 tons, 

The situation in regard to stocks 
hes taken on rather interesting pos- 
sibilities. The unhealthy increase in 
mill stocks (while mills are operat- 
ing at well below capacity) has 
been strongly influenced .by the 
late opening of navigation. On the 
other hand the publishers’ supply 
now amounts to only 31 days of cur- 
rent requirements. A normal carry 
for the publishers is considered to 
be around 35 to 36 days’ supply. 

May Mean Much 


The latter development may 
mean one of several things. It might 
mean that the publishers are limit- 
ing the amount of capital tied up 
in paper. The difference of 4 or 5 
days’ supply below what is usually 
regarded as “normal” represents a 
considerable amount of capital and 
in turn carrying charges. Secondly, 
it means that a large proportion of 
the publishers must be taking regu- 
lar deliveries from the mills. Third- 
ly, the publishers may be working 
their stocks down to a lower level 
in anticipation of increased ship- 
ments when navigation gets into 
full swing. There are no signs, as 
yet, of the publishers anticipating 
any change in the price schedule. 

For last month the American 
Newspaper Publishers Association 
reports that 77% of the country’s 
newspapers which report to it had 
223,469 tons of newsprint on hand 
on April 1. During the month 222,- 
242 tons were received, while 238,- 
089 tons were used and 942 tons 
were sold, leaving stock on hand’on 
April 30 amounting to 206,680 tons. 
In addition ‘there was in transit to 
publishers 37,253 tons of newsprint 
which would make a total of 243,933 
tons on hand or in transit. This is 
equal to 31 days’ supply. 

Publishers’ Supply Low 

Total American publishers’ sup- 
ply, based on the reports submitted 
to the A. N. P. A., amounts to 316,- 
796 tons. This compares with 332,- 
276 tons the month before and with 
the all-time high of 766,893 tons 
reached at the end of December, 
1937. 

Aggregate mill stocks at the end 
of last month totalled 311,539 tons. 
This represents an increase of 13,400 
tons over the previous month and 
in turn constitutes the highest fig- 
ure reported by the manufaciurers 
since Sept., 1937, when the figure 
was 313,795 tons. 

Combined mill. and publishers’ 
stocks on April 30 was 628,335 tons, 
down from 630,415 tons at the close 
of the previous month. This shows 
a drop of some 290,000 tons from the 
high reached in Oct., 1937. 

Mill Stocks Climb 


The available supply would be 
appreciably less were it not for the 
continued increase in stocks report- 


ed by the Canadian and Newfound- 
land mills. American mill stocks 
have reached a point where they 
are of negligible proportions, a situ- 
ation which in turn is reflected in 
practical capacity operations in 
mills in the States. 

The change in mill stocks as from 
March 31 to April 30, 1939, is set 
out in the following table: 

‘ Mill Stocks 


i 1939 
-» 1989 
Apr., 1939 . 

It is diffichlt to say at this point 
just how much of the surplus Cana- 
dian and Newfoundland mill stocks 
will pass into the hands of the pub- 
lishers with the speeding up of the 
navigation season. If previous ex- 
perience is any criterion, a goodly 
proportion will be retained by the 
mills. 

May Help Mills 

The subnormal supply of paper 
on hand with the publishers is an 
encouraging factor for the mills, It 
leads to the hope that shipments 
will show a further increase. If pro- 
duction is held within bounds until 
mill stocks are of more reasonable 
proportions, then the mills may be 
able to step up operations 
the last half of the year to more re- 
munerative levels. 

The recovery of business in the 
States, and in turn advertising vol- 
ume, will have a bearing on in- 
creased operations of the Canadian 
mills. During January and Febru- 
ary advertising volume was under 
that for the same two months in any 
one of the preceding three years. 
March staged a sharp recovery and 
was higher than in March, 1938, but 
under the returns for 1987 and 1936. 
If this trend continues, consump- 
tion of newsprint should advance, 
all of which would tend to bring 
about an improvement in the posi- 
tion of the manufacturers. 


More Advertising Used 
In U. S. Publications 


From Our Own Correspondent 
MONTREAE. — For the second 
successive month newspaper adver- 
tising linage in the United States 
registered a gain in April over the 
same month last year. Total linage 
in 52 American cities, as compiled 
by Editor and Publisher from 
Media Records measurements, was 
111.1 millions, an increase of 1.1% 

over the same month last year. 
Automotive, financial and display 
classifications accounted largely for 
the gain. Display, classified and 
general showed small gains over 
April, 1938. Retail and department 
storefigures showed the only losses. 


Wheeler Takes Charge 
‘Of Bankrupt Brown Co. 
From Our Own Co 
MONTREAL. 


Wheeler, vice-president and treas- 
urer of the Maine Central Railway, 


ndent 
ard 


has been appointed special master | Oper 


in charge of the Brown Corp. until 
the reorganization plan has been 
put through. 


Lower stocks of newsprint in publishers’ hands 


that better days are coming. Above, 


pe of industry 
Consolidated Paper’s Belgo Mill at Shawinigan Falls, Que. 


Southern Kraft 


Ontario Hydro 


Power Load 


Gets Into Stride’ Continues Gains Above ’38 


From Our Own Correspondent 

MONTREAL. — Production of 
white paper from 100% bleached 
sulphate pulp was started in 
April at Southern Kraft Corp.’s 
new mill at Springhill, La. It is 
expected, says R. J. Cullen, presi- 
dent, that this operation will util- 
ize the full production of the 
bleached sulphate pulp unit at 
this mill. 

This development is of more 
than passing interest and import- 
ance in the American pulp and 
paper industry, as the Springhill 
mill uses Southern pine as its raw 
material. The economic utilization 
of this material has been growing 


More Pulp and Paper 
Loaded on Railways 


From Our Own Correspondent 

MONTREAL, — Carloadings of 
pulp and paper on Canadian rail- 
ways continue to reflect the larger 
shipments recorded by the mills 
since the beginning of the year com- 
pared with the like period of 1938. 
Up to May 13 loadings totalled 37,- 
723 cars, as against 35,048 cars to 
May 14, 1938. 

Pulpwood shipments, on the other 
hand, continue well under last 
year’s abnormally high figures. To 
May: 13 shipments aggregated 23,439 
cars, compared with 45,760 cars in 
the same period last year and with 
33,350 cars up to May 15, 1937. 

Public Utility Earnings ° 
Mexican ht & Power 
March - 608 Decrease 
595,102 746,559 151,457 
526,112 3,404 
447 = 148,053 
s: 


n' 
1,854,814 2,338,318 483,504 
321,522 722,913 401,391 


Gross earn. 


Figures for the power load of 
Hydro-Electric Power Commission of 
Ontario continue to show gains over 
the corresponding period a year ago. 
This is the season for power loads 
to decline but the drop this year 
has been less than it was last year. 

Each month so far in 1939 has held 
well above the same month a year 
ago and April is also higher than 
for that month in 1937. 

Indicative of industrial activity in 
the major manufacturing district of 
Ontario is the primary power load 
for the Niagara system of Ontario 
Hydro. This primary 20-minute peak 
load was 7.4% higher this year than 
a year ago. The gain in the Niagara 
system is even greater when the 


primary and secondary loads are | Niagar 


combined. In this case the increase 
is 148%. 


00,000 #.R 
JEMA 


This month all systems show gains 
in primary load. Northern Ontario 
properties show the greatest percent- 
age gain, followed by Georgian Bay. 
This is also true for the combined 
primary and secondary loads. 
Georgian Bay, however, shows no 
change in load between primary and 
combined primary and. secondary. 
Northern Ontario apparently experi- 
enced an actual decline in secondary 
load as the combined figures are 
down but the gain shown in primary 
power offsets the other. , 

Detailed figures for April as com- 
pared with the same month a year 


ago follow: 
Maximym 20-Minute Peak Horsepower 
April April 


81,233 
157,447 


1,415,813 
Primary & Secondary Loads 
Niagara 1,300,536 1,132,976 
Eastern Ont. . 152,855 146,743 
25,007 


28,795 J 
132,185 130,858 
219,257, 186,349 


1,621,933 


+++++ 
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Northern Ont.. 
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Manitoba Co-operative 
* Signs “Agreed Charges” 


From Our Own Correspondent 

MONTREAL, — Canadian Na- 
tional Railways, Canadian Pacific 
Railway and Canadian Pacific Ex- 
press have applied to the Board of 
Transport Commissioners-for ap- 
proval of an agreed charge with the 
Manitoba Co-operative Marketing 
Association for the transport of eggs 
in less than car-load lots from sta- 
tions in Manitoba and Saskatche- 
wan, within a radius of 300 miles of 
Winnipeg. 


 EXCELS in the Things that Count! 


Tue 1939. Ford V-8 cars are different — 
from any Ferd ever built; And different 
from any other low-price car on the 
road! That’s why you owe it to yourself 
to take the wheel of a new Ford today. 
Feel the big, new Hydraulic Brakes 
bring you to a smooth, straight-line stop. 
._They’re the biggest brakes on any low- 


* price car! 


Real power is here too. 
smooth power, because it’s V-type, 8- 


And it’s 


cylinder power, Fords are the only low- 


price cars with a V-type 8-cylinder engine! 


Long springbase . . . deep, soft seat 
cushions and a roomy interior com- 


GET THE FACTS AND 
YOU'LL GET A FORD 


their safety 


Cl 


7. 


Nc ee rd 


bine to make the Ford V-8 comfortable for 
driver and passengers. 
Low centre of gravity makes them safe 
and easy to handle on any road. And 
Py is further increased by the 
stabilized chassis with full torque-tube 
and radius rod drive. - Fords are the only 
low-price cars with this safety feature. 
Call your Ford Dealer and make a 
date to find out how the Ford V-8 cars 
excel in the things that count! 


x“ we 


$30 a month with reasqnable down 
payment buys any new Ford V-8 un- 
der Traders Finance National Plan. 


FORD 
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a 


TOP-VALUE FORD 


FEATURES 


* STYLE LEADERSHIP 


* 85 HP. V-TYPE 8-CYLINDER 
ENGINE 


* HYDRAULIC BRAKES 

*% TRIPLE-CUSHIONED COMFORT 
* STABILIZED CHASSIS 

* SCIENTIFIC SOUNDPROOFING 


DELIVERED PRICES 


$920 1» 


in TORONTO begin at 
$85.6 ter Ford v-8 Coupe 


Luxe Ford V-8 Coupe 


License only extra. Prices include many items 
of desirable equipment. Wide choice of body 


types end colours. 


Inter. Paper 


Shows Profit 
First Quarter of 1989 Well 


| Ahead of Returns 
ee eee 


From Our Own Correspondent 
MONTREAL. — International 
Paper and Power's volume of busi- 
ness in the first quarter of 1939 show- 


to president R. J. 
er, this improvement 
was in part offset by lower prices 
this year for several of the company’s 
As a result net profits for 
the quarter totalled $12,428 as 
ete loss of $124,935 in the first 
quarter of 1938ip 
Sales and other income for the first 
three months of 1939 totalled $26.5 
millions, as against $22.9 millions a 
year ago. Cost and expenses moved 
up $3.6 millions, leaving net revenue 
available for interest, depreciation, 
etc., at $2.4 millions, or about $72,000 
more than in 1938. The ability to 
show a net profit was due largely to 
a reduction in income taxes. 
Comparative figures on the income 
account for the three months ended 
March 31, 1939, and 1938, follow: 
Excluding International Hydro-Electric 
8 and Subsidiaries 
Consolidated Profit and Loss 


Three Months Ended March 31 
1939 1938 


Gross sales, less re- 
turns, allow. & disc. 26,204,615 
Other income—net .. 309,250 


Total revenue 
Cost of sales: 
Pulpwd., labor, etc. 17,050,883 
Maint, & repairs . 1,417,138 
Taxes 677, 
Freight expenses ... 
Sell. & ad. exps. .... 
Doubtful accts. ...... 


Net revenue 
Int. on fund. debt ... 
Int. on other debt ... 


"152,162 
2,333,968 


Seek Interest 


{On “Soo” Issue 


Court Action Claims That 
C. P. R. Guarantee Is 
Continuing 


From, Our Own Correspondent 

MONTREAL.—Civil action has 
been instituted in the United States 
Federal Court at Toledo, Ohio, 
against the Canadian Pacific Rail- 
way, for interest om Minneapolis, St. 
Paul and Sault Ste. Marie Railway 
bonds. 

The action is for $1,340,635 in in- 
terest on Soo Line first consolidated 
mortgage bonds, which matured 
July 1, 1938, and were guaranteed 
as to interest by the C. P. R. There 
are $70.1 millions of these bonds 
outstanding, $649 millions of 
which interest was guaranteed by 
the C, P. R. 

Plaintiffs in the action are Fred 
Hawley and Walter Smith who own 
$28,000 of bonds and who are taking 
action on behalf of all bondholders. 
The plaintiffs contend that interest 
on the bonds is a continuing obli- 
gation of the C. P. R. until the 
principal is paid. The C. P. R., on 
the other hand, claims its guaran- 
tee terminated with maturity of the 
bonds, even though principal was 
not paid. 

Institution of court proceedings 
did not surprise investment circles. 
It is well known there is a differ- 
ence of opinion as to whether the 
guarantee terminated with maturi- 
ty. Several U. S. insurance com- 
panies, which hold blocks of the 
bonds, have contended it is a‘con- 
tinuing obligation. On the other 
hand, the price at which the bonds 
are quoted indicates that most in- 
vestors think the guarantee has ter- 
minated. 

Sir Edward Beatty, C. P. R. presi- 
dent, has stated on several occa- 
sions that the guarantee on the Soo 
Line bonds terminated with matur- 
ity. In the 1938 report he drew at- 
tention to the saving that would 
a to the C. P. R. as a result of 


Nfid. Government 
Revenues Decline 


Deficit for First 10 Months 
Amounts to Over $1.8 
Million 

Revenues of the Newfoundland 
Government in April were $228,039 
lower than in the same month last 
year, amounting to $931,548. Ex- 
penditures were about $40,000 
higher. 

Revenue for the first 10 months of 
the current fiscal year totalled 
$9,205,678, a decrease of $1,037,686. 
Expenditures are $766,469 higher, 
amounting to $11,083,876. Thus, on 
the basis of published figures, there 
was a deficit in-the first 10 months 
of the year of $1,878,198. 

Revenue and Expenditure 
Month of April 
1939 1938 

Revenue $ $ 
Sow ay ge gs 741,408 
hereon of nee si 249,080 


Natural resources .... 082 8,217 
Other revenue t 132°799 


1,199,587 
941,617 
165 


Total revenue 
Expenditure 
General 


Total expenses 941,782 


10 Months Ended April 30 
1939 


Revenue 
Customs ..: 
Posts & telegraphs ... 
Assessor of taxes 
Natural resources .... 
revenue 


1938 
8 $ 
6,695,338 7,483,326 


Total revenue 
Expenditure 


General 9,675,471 
1,408,405 


11,083,876 10,317,407 © 


Eastern Car Co. 
Reduces Bonded Debt 


From Our Own Correspondent 

MONTREAL.—Eastern Car Co., 
subsidiary of Dominion Steel & 
Coal Corp., had reduced its funded 
debt at the end of 1938 to $567,700. 

These bonds were issued in 19}2 
to the extent of $1 million and ma- 
ture on J 1, 1952, 


1,558,810 | insulating material chosen by lead- 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies 
/ mills at : 


Iroquois Falls, Ont, 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite 
High Grade Bleached Sulphite Pulp 


‘Beau 


Pulp 


What Typewriter has 
the ONLY 
BALL-BEARING 
TYPEBAR 
CONSTRUCTION ? = 


Ge 


e* 


CA 


‘ 
aw. 


Answer: The LCSmith. Hundreds of 
hardened steel ball bearings are used at 
all principal frictional points including 
carriage shift and typebars. This means 
less strain on the operator . . . swifter, 
easier action of letter keys and shifts... 
greater accuracy and durability. 


The sensational new “Super- 
Speed” LC Smith offers many 
exclusive features that save 
time, save work, and cut 
costs. Free demonstration in 
your office ... any time! 


| GeaSad LC SMITH 


L C SMITH & CORONA TYPEWRITERS OF 
CANADA LTD. 


37 Front St. E., Toronto, Ont. 
Branches and Dealers throughout Canada 


‘Taking Guesswork out 
a home.... 


of buying 
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Why are these builders willing 
stand back of TEN/TEST? What ad- 
vantages does TEN/TEST—the original 
insulating board—give you? 


1. TEN/TEST is permanent. In- 
sulates for the life of the building. 


2. Is strong and solid. 


3. Provides constant, 
fuel savings. 


\ \ THEN you put your hard- —_ 

earned money into a house, 
you want to be sure the hidden con- 
struction is right. 

ESPECIALLY THE INSULATION. 
You can’t see it. But what a differ- 
ence the right kind can make in your 
fuel bills. Your comfort. Your 
family’s health! 


NEW PLAN BASED ON 
TEN/TEST 

Realizing that people want to buy 
on instead of guesswork, 
leading builders in many sections of 
Canada are joining in a new plan— 
CERTIFIED HOMES. 

In these new homes, only 
TEN/TEST—the rigid, permanent 


4. Eliminates wood lath. Cuts 
plaster and labour costs. 


5. Is not affected by dry rot. 


6. Cannot let air and moisture 
leak through. 


7. Reduces noise. 


8. Being rigid, it cannot settle 
away from window and door 
frames or studs. 


9. Practically eliminates ugly 
plaster cracks. 


10. Meets Government. insul- 
tion requirements under the 
National Housing Act. 


‘insulating board—is used. Because 


of TEN/TEST, each home is Certified 
- «++ to keep heat inside in winter. 
Keep it outside in summer. Cut fuel 
bills, YES! : : . FOR THE LIFE OF THE 
HOUSE. 


BETTER INSULATION 
~ FOR YOUR HOME 
While this Certified Homes Plan 
may not yet be available in your 


community, you can get TEN/TEST 
throughout Canada. The very same 


IF you are planning to bu 
be sure your home is insu 
TEN/TEST—already used in more 


lated wit 


’ ae aaa 
or builder about TEN/TEST today? 


International Fibre Board Limited 
Ottawa, Ontario 


ing builders for Certified Homes! 


TENSES 


THE Lifreldone INSULATING BOARD 


y or build, 


than 
45,000 Canadian homes. Ask yout agent 
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What We 


Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 
2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The Financial 
enclosed. Address letters to The Financial Post, 481 Ae ben hep sgt diy 


Ogilvie Flour 
am thinking of purchasing 
Ogilvie Flour Mills stock, 
and would appreciate your opin- 
red and common shares 
The Pre Flour Mills are well re- 
The company has an excel- 


“citi referred dividends have 
—_ pone since 1902 and 
ividends, at varying rates, 

nce 194. The company split its 

son shares in 1936 on a basis 
of eight new shares for each old 
share. It is now paying dividends 
of $1 per annum on the new com- 
on shares. In 1938 the company 

earned $1.09 a share on its new com- 
mon shares, even though this was 
one of the worst years in the his- 
tory of the milling industry in Can- 


ada. 

mpany has a substantial in- 
woman portfolio. In 1938 it re- 
ceived $207,396 in investment in- 
come and $519,000 in dividends from 
wholly-owned subsidiaries. Work- 
ing capital at the end of 1938 
amounted to $7.7 millions. If invest- 
ments ‘are taken at market value 
rather than book value, working 
capital is over $12 millions. 


M. & O. Paper 
What is the outlook for Min- - 
nesota & Ontario bonds? 


Minnesota & Ontario Paper Co., 
like other units in the newsprint in- 
dustry, has not been experiencing 
favorable operating conditions over 
the past few years. In 1938, a net 
loss of $3.7 millions was reported 
as compared with $2.4 millions for 
1937. Both figures are after deduct- 
ing interest accrued but not paid on 
the company’s bonds. 

Outlook for the newsprint indus- 
try currently is for a moderate im- 
provement this year, the actual ex- 
tent of which will largely depend 
on the course of business in the 
United States. Newsprint manufac- 
turers would likely benefit from the 
outbreak of a war in Europe. 

Efforts are being made to work 
out a reorganization plan for Minne- 
sota and Ontario and it is expected 
that some announcement will be 
made before long. What the terms 
of the plan will be is not known. 
The bondholders, however, are in 
a strong position in this case. It is 
probable that quite substantial ap- 
preciation could be obtgined in the 
bonds of this company if favorable 
market conditions were to return, 
as such securities act much as do 
stocks from the speculative angle. 


Dominion Stores 


To what do you ascribe the 
beter market price of Dominion 
Stores shares? 

Recent price rise in the shares of 
Dominion Stores Limited is in all 
probability activated by the favor- 
able trend in sales in the last three 
periods. In the current year to Apr. 
22, total sales of the company have 
shown an increase of 6.65%. Aggres- 
sive managerial policies and a weed- 
ing out of unprofitable units has im- 
proved operating position. 

The management was able to re- 
duce operating expenses in the year 
ended Dec. 31, 1938 by approximately 
$200,000, although this economy was 
not reflected in operating results for 
1938. A net loss of $139,112 was in- 
curred in 1938, as compared with a 
net profit of $46,736 in 1937, which 
was the company’s best year since 
1933. No dividends have been paid 
on the common shares since Jan. 2; 
1935, 

A number of steps were™ taken 
during the past year to strengthen 


ment was concluded with Stop and 
——— gee Stores early in 1939, 
w y company acquired 

stores in the Toronto area, y 
operated by Stop’and Shop. These 
stores represent many valuable lease- 
holds and the tendency of the cur- 
rent’ year has been to increase sales 


cent months of improved public re- 
lations by chain stores. There has 


taxation. This feature of operation. 


presents a serious problem to Do- 
minion Stores with a number of 
units in Montreal. 

Improvement in the gompany’s 


position is more likely to be steady | well 


than spectacular and it would ap- 
pear that much more progress will 
have to be made before a dividend 
can be paid on the common shares. 
The grocery business is one of lim- 
ited profit margins and stringent 
competition. 

The company’s working capital 
position is strong. At Dec. 31, 1938, 
it amounted to $2.2 millions, a de- 
crease of $27,780 from that at the end 
of the previous fiscal year. 


C. P. R. Common 


I should like your comments as 
to the outlook for Canadian 
Pacific Railway common shares. 

Immediate outlook for. common 
shares of the Canadian Pacific Rail- 
way cannot be said to be bright. As 
you know, earnings in recent years 
have not been sufficient to justify 
more than intermittent dividends on 
the preference stock. Before there 
could be any dividends on the com- 
mon stock there would have to be a 
very substantial improvement in 
earnings, since the company would 
probably want to take care of a 
backlog of capital expenditures. 

Given improvement in business, 
and more especially good crops in 
western Canada at ~ good prices, 
there would be marked improve- 
ment in the position of the Cana- 
dian Pacific. Under such conditions, 
the common stock would appreciate 
from its present low level. 


Northwestern Utilities 

I have a 6% bond of Northwest- 
ern Utilities which has been 
called for redemption. Would you 
advise me to reinvest in the new 
bonds? Do you regard these bonds 
as a safe investment? ; 

We know of no reason why you 
should not exchange your 6% 
Northwestern Utilities bond for a 
new 4%% bond. The bonds have a 
good investment rating and are well 
secured both as to assets and earn- 
ings. The company has always 
earned its bond interest by a good 
margin, both after and before de- 
preciation. Last year, bond interest 
was earned more than three times 
before depreciation. The position of 
the company. will be improved by 
the refunding operation. The ex- 
change would mean a lower annual 
income to you but it would be‘ dif- 
ficult to obtain much higher rate 
without some sacrifice of security 
under current conditions of low in- 
‘terest rates. 


Goodyear Tire 
I am thinking of investing in. 
Goodyear Tire Co. stock and would 
appreciate your comments. 


Goodyear Tire & Rubber Co. of 
Canada is the largest unit in the 
rubber industry of this country. It 


the company’s position. An agree- has specialized more on the manu- 
GLO E NY 
* 
Can Shrinkage in 
Estates be avoided? 


trust for the children, 


will be collected once 





than $2,000. 


An estate is reduced in value every time it 
changes ownership because succession duties 
have to be paid on each occasion. 


If $75,000 is left to a wife, succession 
duties will be imposed. If, at her death, the 
children receive her estate, succession duties 
will have to be paid again. 

On the other hand —if the wife receives 
the income for life and the principal is held in 


there will be only one 


change of ownership — and succession duties 


instead of twice. The 


saving in duty, under this arrangement, is more 


ud) eh at 
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blishing 
Adds to Employees 


Annual Meeting Hears New Jobs Are Created in 


Face. of “Pr 


eferential” 


Treatment. of 


Foreign Competition 


An increase of 8% in the number 
The MacLean 


companies, said Mr. Hunter. 
this good showing, he pointed 


Mr. ‘Hunter’s remarks, in part, 
were as follows: 


“The year 1938 was not, generally 
good 


drastic slump, from which it has 


; been showing a slow. and rather 


onal extras, Last 
nail Gnde en ee 
on common, bringing pay- 
ments to a record level aes the 
present stock was issued in 1935. 


Beauharnois Power 

I have some common shares of 
Beauharnois Power for which I 
paid $4% a share. Do you think 
they will recover to this level? Is 
there any chance of the company 
paying a dividend within the next 
two or three years? 


In common with many other 
stocks the common of Beauharnois 
Power Corp. is depressed by the un- 
certainty hanging over the market. 
Assuming improvement in business 
and elimination of disturbances in 
Europe, stock prices would ise. 
There is no reason for believing 
that Beauharnois common would 
not share in the rise. 

There is no likelihood of Beau- 
harnois paying a dividend within 
the next two or three years. For 
several years revenues of the com- 
pany are not likely to be more than 
enough to meet operating expenses 
and fixed charges. Any balance that 
is available over and above ex- 
penses and fixed charges will be 

aside for sinking fund on 
mortgage bonds and for 
depreciation. 


Swift Canadian 
Plant Completed 


Operations Begun in $2 
Millions Packing 
Establishment 


Under construction since 1937, 
new plant of Swift Canadian Co. at 
St. Boniface, Winnipeg suburb, has 
been completed and active opera- 
tions inaugurated by special cere- 
monies. Cost of the project was 
over $2 millions. . 

Plant site and surrounding 
grounds cover 21 acres. Over 1 mil- 
lion man-hours of labor were re- 
quired for construction of the vari- 
ous units of the building, into 
which went 2 million bricks, 1 mil- 
lion feet of lumber and 1,200 tons 
of steel. In addition to the exten- 
sive facilities for killing, processing, 


packing and shipping the company’s | 


products, there are large units oc- 
cupied by employee restaurants, 
wash rooms, locker rooms, and 
meeting halls, and by the general 
offices. 

The general office section 
soundproofed and air-conditioned, 
and equipped with Venetian blinds. 
Elaborate equipment has been in- 
stalled for temperature control in 
rooms used for processing, packing 
and storage of products. 


Fleet Aircraft Lid. 
Builds Unit to Plant 


From Our Own Correspondent 

MONTREAL.—Fleet Aircraft Ltd., 
of Fort Erie, has completed the latest 
of several extensions. The new unit 
is approximately 40,000 sq. ft. in 
size and of the same type of con- 
struction as the rest of the building, 
namely, brick and stone. This brings 
the company’s factory up to ten times 
its original size. 8 

A concrete runway is located at the 
rear of the addition leading out into 
the company’s flying field. A large 
water tank has also been erected in 
front of the building. - 


Canada Creosoting Co. 
Adds to Trenton Facilities 


From Our Own Correspondent 
MONTREAL.—Canada Creosoting 
Co. has just put into operation a new 
pole-shaving machine at their Tren- 
ton, Ont., plant. 

The capacity of the machine is 
approximately 400 telephone, tele- 
graph or power poles per day. Three 
men will be employed in operating 
the machine, in addition to the loco- 
eae the re ag the osivae : 

r to the av- 
ing machine and distributing them 
afterward in the storage yard for air 


recovery. 


that is very much better than the 
average shown by industrial com- 
panies on this continent, 

“This has only been accomplished 
by the loyal and painstaking serv- 
ices rendered by the men and 
women in all departments, and 
most especially by the group man- 

ers on whom has fallen the brunt 
of meeting quickly and resource- 
fully the emergency situations that 
have arisen. . 


Supporting Large Town 


“The fact that employment with 
us has increased over 5% during a 
year when The Financial Post Year 
Book shows industrial employment 
in Canada has dropped about 5% is 
a tangible evidence of their courage, 
ability and hard work. 

“We have now 952 full-time em- 
ployees. 

“In addition to this there are hun- 
dreds of part-time employees—cor- 
respondents, writers, illustrators, 
local subscription agents—who de- 
pend on this Company to a greater 
or lesser degree for their livelihood. 

“Then, too, five of our publica- 
tions, published in Great. Britain 
and the United States, are not print- 
ed by us in our own plant, but we 
spend about $150,000 per year on 
mechanical production of these 
business papers. 

“But even this is not all. We 
spent last year $400,000 for paper; 
$60,000 for ink; $30,000 for enve- 
lopes; $162,000 for postage; and $87,- 
000 for travélling expenses, There 
are many other items, In fact, we 
disburse all told in wages and pur- 
chases nearly $3,000,000 per year. 

“The average wage per worker, 
according to The Financial Post 
Year Book, is less than $1,000 per 
year. If, therefore, we could bring 
together all the men and women 
and their dependents to whom we 
give employment directly and’ in- 
directly, I estimate we would ‘havé 
a community with a population of 
about 7,500, or a thriving town the 
size of Lindsay, Ont. 

“Dun & Bradstreet’s list 181 busi- 
nesses in Lindsay, of which about 
125 are merchandising stores and 56 
repair, processing or service estab- 
lishments. 

“In. addition to this, there are 
churches, schools, and other institu- 
tions not included in above list. 

“There wculd be no relief prob- 
lem: there for the number of our 
employees has steadily increased 
since the depression began. 

“This may help you to visualize 


is| the size of this Company and its 


—— in the industrial life of 
ada. 


Two Million Readers 


“We have about 700,000 individual 
subscribers. Estimating three read- 
ers for each copy gives us a regular 
permanent audience of two million 
readers. > 

“I would like to follow our pub- 
lications to the homes and busi- 
nesses of representative readers, 
and to tell you something of the 
contribution we have made to their 
happiness and prosperity. That is 
our big work. i cannot enlarge on 
this now but there is not to my 
knowledge one copy of these publi- 


has 

it is still exceedingly difficult to 
them on a profitable basis. 

We do pot wish a duty placed on 

foreign periodicals, but it is quite 


j unfair for our Government to give 


them preferential treatment over 
Canadian magazines in Canadian 
territory. 

“We are still in the unenviablé 
position of being the only industry 
in Canada which has no protection 
but which has to pay, owing to 
duties and taxes, q higher price 
than its foreign competitors for 
most of its raw materials, 

“The general public get some idea 
of what this means when they see a 
fine old publication like ‘Canadian 
Magazine’ forced to cease publica- 
tion though it was apparently pros- 
perous, having improved greatly in 
appearance and having increased its 
circulation to 137,000. 

Assets Pass $4 Millions 

“Total assets passed the $4,000,000 
mark for the first time in our his- 
tory. This comprises land, build- 
ings, accounts receivable and in- 
vestments. Nothing is included for 
goodwill, which, while intangible, is 
of great importance. 

“We reduced our mortgage in- 
debtedness and increased our sur- 
plus. Our surplus at the end of 1938 
is sufficient to wipe out our mort- 
gage indebtedness. 

“This is a favorable position and 
one that gives a feeling of security 
to both shareholders and jobhold- 
ers, 

“Diversity of location, types of 
publications and fields covered 
furnish additional protection. In 
addition to five important publica- 
tions in Great Britain and United 
States, the MacLean list includes: 

The Financial Post 

Maclean’s Magazine 
Chatelaine 

Canadian Homes & Gardens 
Mayfair 

Canadian Automotive Trade 
Bus & Truck Transport 
Canadian Hotel Review 
Hardware & Metal 

Canadian Grocer 

Dry Goods & Stylewear Review 
Men’s Wear Merchandising 
Drug Merchandising 
Bookseller & Stationer 

The General Merchant 
Canadian Machinery 

Modern Power & Engineering 
Canadian Printer & Publisher 
Canadian Advertising 
Sanitary Engineer 

Le Prix Courant 

Canadian Paint & Varnish Magazine 


“We must always remember, how- 


cations of which ycu or any mem-}: 


ber of this organization need feel 
ashamed. It is a matter of satisfac- 
tion to be connected with that kind 
of'a business. 

“Our percentage of profit is much 
below the margin shown by leacing 
publishers in the United States and 
Great Britain, and is only abcut 
half the percentage shown by many 
large industrial concerns. 

“We need a larger margin to en- 
able us to give our readers the spe- 
cial services and information they 
should have and which would result 
in greater expansion of their busi- 
ness and a larger measure of em- 
ployment. 2 c 

“We have made the good showing 
we are able to present today due to 
the sound basic principles on which 
this business was founded by the 
Chairman of the Board, Colonel 
John Bayne Maclean, and to the 
able manner in which these same 
principles are being carried out by 


vs” : 
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Bruck Silk } 
Report Progress 


First Half of Fiscal Year 
-. Returns Well-Ahead 


will be substantially ahead of the 
previous year, when one cent a 
share was shown on the common 
stock. 


ever, that we are engaged in a haz- 
ardous business due to the fact that 
regardless of the revenue we may 
secure from advertising and sub- 
scriptions, we cannot escape tre- 
mendously heavy expenses for edi- 
torial work and mechanical produc- 
tion of our publications. Many in- 
dustrial companies can close down 
their plant when business gets 
slack, but we must issue our publi- 
cations without fail on the date of 
publication. We can, of course, only 
do‘ this if we have sufficient re- 
serves to draw on in times of dras- 
tic or prolonged depression. 


“International disturbances, elec- | 


| tion year in the United States, and | 


heavy taxation, are all very unset- 
tling factors affecting all business, 
but I look forward with hope and 
confidence to improved conditions 
during the coming year.” 


CANADIAN SECURITIES 
Dominion and Provincial _ 
Government Bonds 


Municipal Bonds 
Public Utility 


- Laurence Smith & Company > 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 
LONDON, CANADA 


LOAN AND BEBEXTON 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage leans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


DEBENTURE © 


BACHELOR CIGARS 
10° 


100% Havana Filler 
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Firestone triumphs again! This time with the new Firestone 
Champion—more than just a new tire—a new kind of — 
tire that provides a combination of safety features never 
before offered. 


By a new method of tire building, each and every of 
the tire is locked and interlocked for greater caleie.” Thon 


with a 


New and Advanced Method 


of Gum-Dipping 


the Safety-Lock cords and the plies themselves are welded 
together into a super-safe, inseparable unit of amazing 
strength. 


New Gear Grip Tread 


is deeper, wider and tougher. Thousands of scientifically 
sharp-edge 


angles make it a marvel for. safe, quick 


stopping, quiet 
— = operation 


you can 
Champion Tires at 


No Extra Cost! 


These smart, 


streamlined 


Se 


“ 
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tires will give your car an 
entirely new appearance. 
Have the nearest Firestone 
Dealer put on a set today. 


The Trust Plan we recommend, will be PEACE OF MIND 
explained upon request, without obligation. 


~ GanapaTbust 
COMPANY 


Managed in connection with 
Huron & Erie Mortgage Corporation 


When you appoint a permanent, 
experienced trust company as 
executor of your estate, you 
know that your dependents will 
be protected against unnecessary 
legal expenses and unwise in- 
vestments afd you assure , the 
economical. administration of 
your will, 


MONTREAL TRUST r , 3 —_, ee 


MONTREAL TRUST BUILDING Ma iT TL aay _¥ 


61 YONGE STREET, TORONTO 


to buy or build, 
insulated with 
ed in more than 
s. Ask your 
rest today! 
Hoard Limited 


tarto 


eae pec a et ne 


Branch Offices in Six Provinces 
Toronto Hamilton 
St. Thomas Chatham 
Edmenton Vancouver 


Your 
Montreal PROTECTION 
Winnipeg 
Victoria 


London 
Windsor 
Regina 
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Ontario Seeks 


New Legislation Permits 


Merger of Adjacent Units | 


Toronto Seen as Test Case 


In a growing movement for eco- 
nomy in government, 
bodies are being scrutinized as a 
potential subject for the pruning 
hook. Long-standing complaint 
about excessive government 
public services appears to be finally 
settling into a definite attempt to 
overhaul local government. 

The tale of local government is 
older than Confederation. Its roots 
are deeply fixed in the jealously 
guarded right of local autonomy, 
real or imaginary. 

Municipal government touches 
more directly the life of the average 
citizen than either of the senior goy- 
ernments. Its workings and repre- 
sentatives are more intimately 
known. 

Ontario Legislation 

The difficulties of rationalizing 
the relationships of adjacent muni- 
cipalities have been exemplified in 
Ontario by two cases. 

Merger of East Windsor, Windsor, 
Walkerville and Sandwich was ef- 
fected by a special act of the Ontario 
Legislature. Dissension of ex-Walk- 
erville residents was aired in every 
Canadian court and carried unsuc- 
cessfully to the Privy Council. 

Plans to merge Toronto with 
neighboring suburbs have been sim- 
mering for many years, and until 
recently showed signs of dying. 

Hon. Eric Cross, the Minister of 
Municipal Affairs, lately presented 
to the Ontario Legislature plans for 
annexing adjacent municipalities to 
Toronto. 

Mr. Cross’s bill in modified form 

through the Legislature to- 
ward the end of the session. 

The bill provides the Ontario 
Municipal Board with power to deal 
with application of any municipal- 
ity or the Department of Municipal 
Affairs for annexation or amalga- 
mation, and to provide for an ad- 
justment of assets and liabilities on 
a basis much wider than formerly 
existed. 

It also provides for the appoint- 
ment of a referee or referees to re- 
commend upon the basis on which 
the assets and liabilities shall be 
adjusted. 

Reaction Split 

Formerly the Municipal Board 
could not deal with any annexation 
of a portion or total municipality 
without the municipalities in ques- 
tion consenting. Under the new leg- 
islation any municipality can make 
application to the Ontario Municipal 
Board and the Board may require 
that a by-law of the council shall 
receive the assent of the electors and 
hold a hearing before making any 
order, 

The act further provides than any 
order for annexation or amalgama- 
tion shall take effect only when con- 
firmed by an act of the Legislature. 
This section, however, applies only 
to such cases as are brought direct 
to the Board by a municipal council 
wheré the councils have not con- 
sented. 

The policy of the Department of 
Municipal Affairs will probably be 
to have a survey made before the 
Ontario Municipal Board is called 
upon to deal with an application, 
rather than have the Board appoint 
a committee to survey the municipal 
corporation after application has 
been made. 

Any municipality in default on 
principal or interest on its deben- 
tures will not be annexed to any 
other municipality or amalgamated. 

Response reflected the wide 
split of opinion on the subject. 
Toronto’s Mayor, Ralph Day, saw in 
the proposal an attempt to foist 
upon the Queen City, with an excel- 
lent credit rating, a number of muni- 
cipalities in default and with heavy 
relief loads. He termed the propos- 
als “legalized piracy.” 

Opinion Split 

Reeve MacRae of York Township 
(in default) went on record as fav- 
oring annexation, “We are in favor 
of annexation or amalgamation,” he 
declared, “but I do not think the 
step should be confined to Toronto. 
Under our present set-up, with York 
Township residents working and 
producing in Toronto, the taxation 
system is inequitable. Amalgama- 
tion would permit a fair distribution 
of revenue throughout the entire 
area.” 

The bill is somewhat ahead of the 
gun. Possibly its first and most im- 
portant function would be the con- 
solidating of the Toronto area. But 
the committee which was appointed 
by the Ontario Municipal Board a 
year ago to make an exhaustive sur- 


ee 


Your Vill 


means, literally—that which 
you will. Our Trust Depart- 
ment can be heJpful to in 
devising the terms of this in- 
strument, which, however, 
should be drawn your 
solicitor, The Corporate 
Trustee is the modern insti- 
tution created for making 
certain that “Your Will” 
WILL be carried out. Inde- 

dent of the limitations of 
individuals, the Trust contin- 


ues on in perpetuity. 


vey of the situation has not yet re- 
turned its recommendations. 
Test Case 

Regardless of its findings, it will 
be another year before annexation 
of any description can be brought 
about. 

From the viewpoint of magnitude, 
the Toronto metropolitan area sur- 
vey is the most important and ambi- 
tious attempt conceived to date. 
Possibly, exceptihg Montreal, the 
area presents the most involved 
problems of any in the country. 

It will be regarded as a test case, 
and as such is receiving the interest 
of municipal authorities. It may in- 
augurate the long-awaited step to 
pare expenses of overgovernment, 

The committee composed of nine 
members may recommend: 

(1) Annexation to Toronto of all 
the surrounding municipalities. 

(2) Annexation of selected areas 
according to geography and finan- 
cial status, and creation of one or 
more new municipal units through 
merger of remaining entities. 

(3) Setting up of a metropolitan 
board similar to that in operation in 
Montreal, with each municipality 
retaining autonomy./ 

(4) And finally the least likely 
plan— maintenance of the present 
disintegrated set-up. 

Complex Problem 

In the Greater Toronto area of 
nearly 240 square miles there is a 
population of 850,000 persons. As 
might be expected the vast major- 
ity, 648,000 persons, live in the city 
of Toronto, The remainder of the 
850,000 are scattered throughout 12 
municipalities, some of them, such 
as Scarboro and North York, partly 
rural in character. 

The 13 municipalities present 
widely varying pictures as to wealth 
of the population, relief problems, 
debt, etc. 

The town of Leaside on the east of 


on relief in 1937; Toronto, 10.3%. 

Every phase of public Jife varies 
in the municipalities. : 

Some idea of the complications 
which the committee is running into 
in its survey may be gathered from 
the variety of organizations in the 13 
municipalities. 


13 municipal councils and one 
county council (York county). 
_ 52 public school boards. 
6 hydro boards. 
4 police commissions. 
13 boards of health. 
6 library boards. 
4 boards of education. 
12 separate school boards. 
5 high school boards. 
4 public utility commissions, 
Councils of these municipalities 
are responsible for the spending of 
an estimated $100 millions annually, 
taking everything into considera- 
tion. This is just short of the record 
provincial budget of 1939-40. 


mendous complexity of phases— 
fire and police protection, parks, 
libraries, 
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that of the municipalities’ debenturc 
debt and service. 
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Better 


! 


Of all the municfpalities only 


to, Forest Hill .. 


yee, 5 Toron 
health. ‘The other are 
under the supérvision of the Ontario 


Municipal Department. Of these, | Mimico 
York, East York, Scarboro and Long West 


Branch have still to arrange a plan 


ey oe 


URBAN CONTRASTS 


Inequalities between municipal 
entities in the Toronto area are re- 
flected in the dividing line between 
the residential village of Forest Hill 
and the city, showing virtually no 
difference; and in direct contrast, 
meeting of the dirt road and board 
sidewalks of a neighboring township 
with a city street. 
assume obligations of defaulted 
municipalities. 

Windsor Precedent 
That is one or the controversial 


issues that any effort to bring about | equaliz 


rapprochement will face. The pro- 
cedure used in the Windsor merger 
might be the basis of settlement. 
Refunding was completed in 1937, 
but was effective at Dec. 31, 1935. In 
a complicated scheme of arrange- 
ments each area was left responsible 
for its own debt and compelled to 
settle past obligations before debt 
responsibility was taken over by the 
merged entity. 

The problem of relief constitutes 
one of the most formidable obstaeles. 
Municipalities vary considerably in 
character and extent of relief. The 


tions 

If outright merger or partial con- 

solidation is not recommended. there 

t be a metropolitan commission 

ested which would function 

the fashion of: other such 
organizations. 

In a preamble to the act of incor- 
poration the purpose of the Montreal 
Commission is defined ..... “while 
still preserving the autonomy of the 
municipalities on the JSland of 
Montreal, it is expedient that a sys- 
tem. of financial control by a central 
authority representative of such 
municipalities, including the city of 
Montreal, be established for the 
future......” 

Metropolitan Commission 

Expenses of the organization are 
borne in proportion that equalized 
assessed value of the units bears to 
total assessed. value of all taxable 
property under the commission 
jurisdiction. 

In a smaller way Vancouver and 
Winnipeg have attempted to elimi- 
nate unnecessary expense in gov- 
ernment. 

Vancouver has a water board, 
composed of representatives of all 
the municipalities on. the lower 
mainland of British Columbia. The 
Vancouver and district joint sewer- 
age board: bears a similar relation- 
ship to the various municipalities 
within the greater Vancouver area. 

Winnipeg operates a metropolitan 
sewerage system. 

What has been achieved to date is 
only a very small portion of what 
might be done to eliminate waste in 
government. If a salution is reached 
for the Toronto Metropolitan Area 
problem, a big step forward will be 
taken. 

Proponents of amalgamation point 
to its advantages: Fair distribution 
of revenue throughout the entire 
area; savings in administration; 
ed assessment; standardized 
facilities and equal educational op- 
portunities; increased efficiency of 
police force, fire force, administra- 
tive body, etc. Not least important 
would be a co-ordinated zoning and 
planning arrangement. Maintenance 
of separate sewerage and water sys- | 
tems is deemed wasteful. } 

In all, the stand taken by the) 
municipality is influenced quite 
largely by the position in which it 
finds itself. Its related point of ad- 
vantage’ or disadvantage in relation 
to other municipalities determines 
largely its stand on the question. 


saves you many dollars! 


sts show you save 
Oe to 25% on gas! 


ye this smart, 
new lowest price car that 
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Club sedan, illustrated, $926 delivered at factory 


REAT yourself to a de- 
lightful, first-hand experi- 
ence with the charm, comfort, 
handling ease and brilliant 
performance of this safe, 
solid, beautiful, new 6-cylin- 
der Studebaker Champion. 
Here’s an impressive car 
that everyone likes to ride in 
+s.a car that offers you the 
prestige of owning a genuine 
Studebaker—a true-blood 
team mate of the Commander 


and President—without pay- 
ing more than a lowest price. 


It’s a car of remarkable 
economy both on gasoline 
and repair costs. And, with- 
out extra charge, this luxu- 
rious Studebaker Champion 
gives you steering wheel gear 
shift, planar independent sus- 
pension, non-slam Hancock 
rotary door latches. See and 
drive this Studebaker Cham- 
pion now. Lowdown payment. 
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FOR A CHAMPION COUPE 
DELIVERED ia WALKERVILLE 
Nothing More to Pay 
COMMANDER as low os $1177 
PRESIDENT as low as $1414 


The Studebaker Corporation of Canada, Ltd. 


Toronto Area Vital Statistics 


(From 1937 Survey, Ontario Department Municipal Affairs) 


Total Assess. Current 
joy the best of financial | 
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of refunding their debentures. In | Forest 


another year’s time this situation is 
likely to have undergone some 


change, as plans for at least three | York 


of these municipalities are pending. 

The criticism levelled by the 
financially healthy members at 
amalgamation is that it is unjust for 
them to use their credit position to 


Alexander M 


MONTREAL - =. 
Affiliated with Dominion Tar & Chemical Co. Limited, Canada 


783 
16,008 44.689 
15,018 27,312 


854,895 152,625 1,007,519 


For Office and Plant Extensions! 


Courtaulds have proven, as other great corporations have, that Murray Built-up Pitch 
and Gravel Roofs combine those elements which are~ essential ‘to roof protection and 
durability, They have expressed their faith in the quality of Murray Roofs by specifying 
them again and again. Materials of highest quality:and proven value — skill that comes 
only with long experience and Murray inspection of every step in the building of the roof 
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is positive assurance of a roof that protects—and a roof that lasts, 


TORONTO 


HALIFAX -  .- 


SAINTJOHN -_ - 
Creosoting Company Limited, Fibre Conduits, Canada, Limited. 


WALKERVILLE, ONT. 


Upturn Expected 
In H. I. P. Loans 


Vaue | Increased...Activity .. Pre- 


dicted in Home Reno- 
’ vation in 1939 


Activity under the Home Improve- 
ment Plan to date this year indicates 
that 1939 volume will exceed that 
of either 1937 or 1938, according to 
latest H.-P. bulletin from the de- 
partment of finance, Loans through 
the Plan amounted to about $12 mil- 
lions in each of the past two years. 

In the first three months of 1939, 
loan totals showed increases of 7%, 
11% and 22% over the corresponding 


months of last year, or an average 
advance of 13%. The April pro 
visional total of $863,622 showed a 
moderate decline of about 12%, but 
this may be altered by final returns, 

Cumulative total of loans unde 
the Plan since its inception letes 
1936 now stands at $26.7 millions} 
is estimated that the work unda- 
taken with the loans has provided 
17.5 million man-hours of direct 
labor, excluding the labor involved 
in production and distribution of 
-building materials used. 


Niagara Falls, Ont. total tax cd- 
lections in the five years, 1934 to 
1938, inclusive a ee 10% 
of current | ; the same period 
net debt haat Gaemasied by over $11 
millions, or 34%, 





' Among other satisfied users of Murray- 
Built-up Pitch and Gravel Roofs aret 


Federal Government 
Bank ef Mentreal 
Bank ef Nova Scotia 
H. J. Heinz Co. 


condition of your 
you in any way. 


WINNIPEG - °° - 


Campbell Soup Co. Ltd., Teronte 
Canada Life Assce. Co., Toronto 
The T. Eaten Company, Torento 
Canadian Pacific Railway 


Canadian Bank of Commerce 

Bell Telephone Co. of Canada 

Sun Life Assce. Co. of Canada 
Harbeur Commissioners of Halifax 
Harbour Commissioners of Saint John 


Get in touch with our nearest office for a {ree 
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| Oil Industry 


New Problems Trouble Business 
That Grew With the Automobile 


By A. D. ELLWOOD, 
Investment Editor, The Financial Pest 


what's wrong with the oil companies? 
Investors have been disappointed with 
ance of stocks of refiners 
ani distributors of petroleum products 
in recent years. It is not a: phenomenon 
uliar to Canada alone, but applies 
generally: to the United States, Great 
pritain and other countries as well. Lack 
of support for laggard stocks from the 
market generally in the past year or two, 
only partly explains oil stock records. 
Price range chart of Standard Oil Co. 
(New Jersey) stock—an example selected 
because of its important stake in the 
Canadian industry through Imperial Oil— 
resembles a roller-coaster track. Starting 
from a high level it moves down in a 
series of.swoops that follow recoveries 
but always end closer to the bottom, 
What is the explanation? Are there 
hopes that conditions will change? 


Boom Period 

Back in the 1920's oil stocks made 
many fortunes, Look at Imperial Oil as 
gn example. The astute investor who 
held 100 shares of Imperial Oil stock back 
jn 1913, the year the company’s out- 
standing capital reached $10 millions, 
and who held his stock throughout the 
period down to 1929, taking advantage of 
various stock purchase rights, would have 
had an investment worth $131,040 in 1920. 
By 1925 this would have grown to $158,- 
928 and by 1929 to $643,015. These values 
ere taken at the average of the high and 
low prices for these years. 

To take up the rights offered to him in 
1917, 1920 and 1921 would have required 
$26,080 as an additional investment. But 
the dividends received from 1925 to 1929 
inclusive would have been $25,872, or 
within $200 of the total additional capital 
required. 

From 1913 to 1929 his original 100 
shares Of $100 par stock would have 
grown to 19,712 shares of no par value 
stock. He would have received a 100% 
stock dividend in 1915; four new $25 par 
shares for each old share held in 1919; 
and four-for-one stock splits in 1925 and 
1929. 


After 1929 

But take the history of this investment 
since 1928. Its present value is about 
$327,248 as compared with $643,015 at the 
1929 average, At no time since 1929 has 
the value come very close to that year’s 
average, Again, of course a factor is that 
the past nine years have not been good 
to the stock market as a whole. 


Income has been more satisfactory. 
Total dividends paid since the present 
stock Was issued in 1929 have come to 
$8.80 a share, or an aggregate of $173,465 

‘on the 19,712 shares with which we 
started. 

This illustration seems to show the 
changes that have taken place in the oil 
industry over the past 10 years. From a 
condition of dynamic growth it has taken 
on more of the aspects of a mature in- 
dustry that can only progress as popula- 
tion grows. 

The real secret of the remarkable 
Period of the 1920's was the motor car. 
Motor vehicles use approximately 85% of 
all the gasoline sold and gasoline is the 
major product of the oil refiners. - 

And the past few years have given a 
hint that motor car use in this country 
18 approaching the ‘saturation point. 
There will be gains in registrations of 
motor vehicles but again these are likely 
to be more in line with’ population 
growth. 

Succeeding years are also likely to 
witness new peaks in gasoline consump- 
ton, corresponding more or less to 
changing economic conditions and ex- 
tension of the system of improved high- 
Ways. Last year consumption of gaso- 
line in Canada reached a new peak and 
1939 started off with more record levels. 


Not Self-contained 

The oil refining and distributing in- 
dustry in Canada is not a self-contained 
unt, In spite of optimistic predictions 
of how much the Turner Valley oil field 
may mean to this country, it is still.a 
long way from supplying enough crude 
oil to satisfy Canada’s needs. 

The imported crude oil comes from.the 
United States and South America, Two 
of the largest companies have crade oil 
Producing interests in these two coun- 
“i€s and another has spent a lot of money 
‘0 Trinidad. Thus, operations in this 
Country are influenced by factors which 
affect those of oil companies in other 
Countries, 

— makes itself felt in many ways. 
or example, the U. S. has been faced 
With an i tn of crude oil and 

cts from time to time for a 
tumber of years. Prices have been low 

a large quantities of “distress” gasoline 

‘ave been offered at times for just about 
wie the buyer was willing to pay. The 

uty on gasoline imported into Canada 

‘s only a fraction of a cent a gallon. 

Thus independent distributors are able 
to buy low-priced gasoline which they 
sell in Canada, selecting the most con- 
centrated and favorable markets, Toronto 
énd Montreal have seen much of this and 
price cutting has been prevalent. 

As brought out by J. A. Wales, presi- 
dent of McColl-Frontenat, in his 
*nnual report, since the reduction 
port duties on gasoline in May, 
ports have grown from 19.1 
lons for 1936 to 71.6 million 
1938. This was close to 10% of 
line sales in the record year 

Then again, two of the 


panies, Imperial Oil and McColl-Fron- 
tenac are controlled by U. S. oil com- 
panies. Another, B. A. Oil, has impor- 
tant, and lucrative, investments in crude 
oil producing areas in that country, 

Canadian refiners naturally look for 
the cheapest, most suitable supplies of 
crude. This was emphasized last winter 
when Alberta oil producers were press- 
ing for lower freight rates and pipe line 
charges on the Turner.Valley product. It 
was made clear that oil from the Illinois 
field in the U. S. was in direct competi- 
tion with the Turner Valley product in 
some of the market which the Alberta 
producers hoped to supply. 


Conservation measures in the U. S. 
have been in force for some time.now 
but have not been fully effective. Not all 
of the important crude producing states 
were members of the Interstate Oil Com- 
pact, and there was no effective means 
of controlling runs to the refinery stills. 
The latter resulted in stocks of refined 
products reaching unwieldy: heights, one 
sign of which has been the “distress” 
selling already mentioned. 


Next’ September the Interstate Oil 
Compact expires and further legislation 
is needed to extend its life. Stability of 
oil industry in the U. S. is largely de- 
pendent on extension of this control and 
it is a point that Canadian investors 
would do well to watch. The present 
Alberta authorities have set a fine ex- 
ample of well-planned regulation in the 
growing Turner Valley field. 


“Diminishing Reserves”’ 

While on the subject.of conservation 
of crude oil supplies, it might be pointed 
out that the old bogey of diminishing 
reserves has never died. But we have 
been hearing of it for the past 15 years 
and estimates of petroleum reserves to- 
day are at least as great as they were 
then in spite: of the huge consumption 
in the interval. 

New fields.ate continually being 
located. There is no sound reason to 
think this canhriot go on for many years 
yet. Our own Canadian reserves are 
growing rapidly with huge potential oil 
territories still to explore, The more obvi- 
ous pools may have been found, but the 


~ chief change now is that the desirability 


of regulated production is recognized and 
methods of exploration have improved. 
Development of crude oil fields, however, 
has become a rich man’s job. 

If methods of finding oil-bearing struc- 
tures have improved, so have methods of 
using the oil after it reaches the surface. 
One instance is the improved design of 
internal combustion engines, which 
makes for more economical operation. 
A gallon of gasoline or other petroleum 
fuel goes farther today than it did 10 
years ago. 

Every motorist remembers the adver- 
tising campaigns of only a few years 
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back that urged the necessity of chang- 
ing the oil in the crankcase of motor cars 
every 500 miles. Makers of cars today 
recommend an oil change every 2,000 
miles in summer, 1,000 miles in winter. 

Refining methods have had to change 
to keep pace with the needs of the mod- 
ern high-compression engine. New re- 
fining processes are being developed. 
Millions of dollars have been invested 
in the much-publicized Houdry process 
of catalytic refining of crude oil in the 
United States. Modern tendency seems 
to be toward extended use of catalytic 
refining methods which may replace, at 
least in part, the cracking methods of 
the past few years. 

The object of this work is to develop 
methods that will give more gallons of 
better grade gasoline from each barrel 
of crude refined. Gasoline is still the 
most valued product of most refineries, 
in spite of growth in use of Diesel engines 
requiring heavier fuels and of oil as fuel 


for heating and power plants. 


Obsolescence Problem 


But this very progress brings with it 
another problem. Refineries become 
obsolete when newer and more efficient 
methods are developed. Directors may 
have authorized from $1 million to many 
times that sum for a new plant that can 
become out-of-date almost before it is 
finished, 

G. Harrison Smith, president of Im- 
perial Oil, explained this in the recent 
annual report. Operation costs of the 
petroleum industry in Canada are higher 
than in the U. S., says Mr. Smith, be- 
cause of higher transportation costs, 


higher costs of physical equipment and 
greater expense because of smaller vol- 
ume spread over a larger territory. In- 
vestment in equipment and stocks must 
be larger because of extreme seasonal 
and regional variations in demand. From 
this he concludes that: 


“All contemplated capital expendi- 
tures in Canada must, therefore, take 
into consideration the increasing diffi- 
culties of obtaining reasonable returns 
and also the increasing risks of func- 
tional obsolescence resulting from 
rapid technological’ progress. These 
difficulties and risks, together with 
the economic limitations imposed by 
foreign sources of product supply, 
must be given full weight in determin- 
ing the extent to which your com- 
pany’s Canadian earnings justify the 
use of its liquid assets for manufactur- 
ing facilities in Canada.” 


Outlay Deferred 


This factor has undoubtedly influenced 
Imperial Oil directors in their dividend 
policy of the past five years. They are 
in reality returning’ to shareholders a 


.. portion of invested capital that. cannot be 


employed. profitably in the business and 
paying a portion of the current large 
dividends out of accumulated reserves. 
Not many Canadian oil companies 
carry on extensive research on their own 
account. They may maintain research 
departments but these are to a large 
extent testing departments to assure that 
desired qualities are maintained. Re- 
search in petroleum refining methods re- 
quires huge sums of money and not many 
Canadian concerns are equipped for the 
work. They have access, however, to the 
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King Wins Tribute. for 


Behind all the glamour, glitter and 
ritual attending the current visit of 
King George VI there exists a man 
deeply interested in ordinary industry. 

Canada’s distinguished guest will 
have little time on his present tour to 
look ‘into’ the great manufacturing es- 
tablishments of this country, but in 
Great Britain he makes a regular prac- 
tice of such visits. 

Below an intimate associate of the 
King, in an exclusive article for The 
Financial Post, describes this hitherto 
little known side of His Majesty’s life. 


When the Canadian industrialists meet 
the King they will find one who knows 
what they are talking about; one who for 
many years has fully lived up to the 
name “The Industrial Prince” so often 
applied to him He has full title to this 
description for his close association with 
industry during the last twenty years has 
enabled him to discuss with ease and 
knowledge the problems and difficulties 


both of the employer and the worker. It 
was this association and the real personal 
interest which had maintained it for so 
long that produced so strong a feeling 
during his coronation, that here was a 
King who knew something of the lives 
and struggles and needs of his people. 
That the monarch should thus take an 
active personal part in all that concerns 
the well-being of the industrial workers 
and’ in .the of industry is today 
almost taken granted, but it was not 
always’so. True, previous sovereigns had 
from time to time paid an occasional visit 
to a factory or shipyard, but such visits 
were usually part of some formal tour 
in one of the industrial districts. A few 
weeks ago the writer had described to 
him a visit paid to a steel works in Shef- 
field by Queen Victoria at the close of 
last century. She was making a State 
visit to that city and had asked to see one 
of the great steel plants. In preparation 
for her visit the whole of the floor of the 
rolling mill was covered with turf; 


around the walls grassy banks were 
raised on top of which trees had been 
planted. The informant told the writer 
that he well remembered the occasion for 
the night before the visit one of his fore- 
men came to him and asked if he might 
bring his dog into the rolling mill. When 
asked the reason the foreman said: “He 
might find some. rabbits among them 
trees.” On the following day the Queen 
was driven in a State coach to the rollers; 
remained in the carriage for five minutes 
while she watched the operation, and 
was then driven out again. 

In recent years hardly a week has 
passed without a visit to a factory by the 


King or one of his brothers, but such ° 


visits are not to be compared with the 


type of visit just described. Sometimes: 


a few hours’ notice only. will be ‘given 
that an informal call is to be made, with 
a request that there shall be no prepara- 
tion and that normal work shall continue. 
The result of this association: has been 


that publicinterest in the structure and: 
management of industry has been’ 


aroused, and the life and labor of’ the 
working population lifted into a position 
of dignity and importance. It cannot be 
denied that this change of view is due 
largely to the interest of the King, in all 
those’ questions relating to industrial 
relationship and the welfare of the in- 
dustrial worker. He summed up this 
matter some years ago in a speech made 
to’ the Industrial Welfare Society, of 
which he was then President: “The sav- 
ing and brightening of the worker’s life 
should, and must eventually be, an in- 
dustrial issue, and when the community 
realizes that that country is richest which 
nourishes the greatest number of happy 
people, a big step will have been taken 
toward the contentment and prosperity 
of the nation.” ' 


First Contacts 
He first became associated with the 


he 
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Gasoline sales reflect trends in automobile sales, better highways and general economic conditions. 


went to Cambridge, to study economics, 
a course that has always'tenabled him to 
recall,.in the midst of his enthusiasms, 
the need for guiding principles, Indeed, 
it-happens' often-in some chance conver- 
sation ‘with:an industrialist, that his very 
knowledgeable question on: some aspect 
of the subject under discussion creates 
at'times confusion—in the 
mind ‘of listener. He has that in- 
tuition, denied to many, of sensing what 
is artificial—the staged effect; the little 
deceptions . sometimes practised with 
every: good intention, for.the purpose, of 
making an impression;/or: the statement 
that does’ not ring quite true.) °°. 
The workers arrayed in spotless over 
alls, the freshly garnished shop and all 
‘the hasty preparations made to'earn his 
favorable comment. very rarely: escape 
his notice. or remark. The Queen, too, 
shares this sincerity. “Are.these guards 
always.used,” she -asked an-employer a 
few weeks ago, “or did you just provide 
them ‘because you knew Mr...... was 
coming round?” . - erates : 


Breaks Routine 

Many times when making a tour of a 
factory he has suddenly decided to break 
from the routine arranged and to visit 


perhaps the:canteen or the surgery just | 


to see what are the conditions prevailing. 
Once when visiting a soap works he 
learned ‘that glue making was a subsi- 
diary process. He asked to see this de- 
partment, but was told that “1e smell 
was unpleasant ahd the conditions, in- 
evitably, unattractive. His immediate 
reply was~ that. if the conditions were 
good enough for the. workpeople they 
should be good enough. for him—so the 
glue factory was investigated. 

But, apart from the many hundreds 
of works he has visited in this quiet way, 
he has played a great’ personal part in 
creating better feeling in industry by 
meeting privately individual employers 
and Trade Union leaders. His purpose 
is not to intervene in any negotiations 
that may be going on or to take any ac- 


- tive part in what is bound to result at 


times in heated argument, but rather 
to hear the point of view of those con- 
cerned. 


A Trade Union leader once ventured 
to make a suggestion to the late King 
George V. He at once replied: “You 
should see my son; he deals with in- 
dustrial matters.” Being anxious to 
study the administration of a modern 
Trade Union, he asked if he might. spend 
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a morning at the central offices of the 
Amalgamated Engineering Union, a 
visit that created a most favorable im- 
pression throughout the ranks of labor, 
and the visit he paid to thé Convales- 
cent Home at Nuneaton, run by the Na- 
tional Society of Operative Printers and 
Assistants, will be remembered as long 
as the tree which he planted, and which 
is now so carefully tended, endures. 

As a regular attender at the meetings 
and conferences of the Industrial Wel- 
fare Society, he took his share in its 
work, and on several occasions he has 
joined a group of people at dinner when 
they have wished to talk over privately 
some outstanding question relating to 
the health or well-being of the work- 
people. It was on such an occasion that 
he revealed the reason for his well- 
known love for physical exercise, 
whether it be in his garden, on the moors, 
or on the tennis court. 

A question had been raised by one of 
the speakers as to the desirability or 
otherwise of.so many thousands of per- 
sons spending their Saturday afternoons 
in watching football matches instead of 
playing the game themselves.. Many in- 
teresting points of view had been ex- 
pressed when the King said: 


Wants a Day Off 

“I spend most of my time watching 
other people doing things and when 
Saturday comes I want to do something 
myself. The people I watch are doing 
things all the week, and I can quite 
understand their wanting to see other 
people doing things on Saturday”—a 
sane point of view often overlooked by 
those who incline to criticize the on- 
looker. 

Of more personal incidents the writer 
recalls the following. On his wedding 
day he remembered the industrial 
worker and invited twenty boys drawn 
from the workshops of the country to 
attend the ceremony, and to the delight 
of the country, shortly before his coro- 
nation, he asked that four workers 
should join the privileged guests in 
Westminster Abbey so that they could 
share the spectacle with those in other 
social grades. This action of his caused 
the very deepest impression throughout 
the world. 

Once when visiting one of the Northern 
towns he learned that the ex-Lord Mayor, 
one of the Labor leaders in that city 
whom he had met on a former occasion, 
was ill in hospital, and he quite deliber- 


Knowledge of Industry 


ately altered the procession so that he 
could go to this man’s bedside and wish 
him luck. Similarly some years ago he 
heard that two young men with whom 
he had made contact, one in industry and 


one at his Camp, had met with accidents - 


and oddly enough had found themselves 
in adjoining beds in one of the outlying 
hospitals. When this was brought to his 
notice he decided on Christmas Eve to 
go and see them, and without announce- 
ment he drove off with the friend whe 
had told him and caused immense de- 
light by suddenly appearing in the hos- 
pital ward. 


Duke of York’s Camp 

No article dealing with the King’s in- 
terest in industry would be complete 
without reference to the camp. which he 
founded, now known throughout the 
world as the Duke of York’s Camp. 
Nearly twenty years ago he conceived 
the idea of bringing together the boys 
from industry and the wealthier boys 
from the public schools. This camp is 
his own personal affair, and at the end of 
last year nearly seven thousand boys had 
met together as his guests, and, under 
his leadership, had, as one boy put it, 
“peeped over-a wall and found a’ good 
deal of humanity on the other side.” 
Having devoted so many years to this 
enterprise it might have been expected 
that his acceptance of the burden of 
kingship would have been adequate 
reason for ending it. Had he done so 
none could have reproached him, for in 
this matter he has done already more 
than could have been anticipated when it 
first began, This year he finds that the 
calls upon his time are such that if he 
remains in London so that he can visit 
his camp in August week it is going to 
throw additional cares upon the members 
of his household. 

Nevertheless, he has determined that 
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North Star Oil, innioes 

Radio'‘Oil ‘Winnipes 

Shell Oil. Toronto 
Se. 


s: 

“Texas Co. of 

Union Oil of Canada, Vancouver 
in group 2. 


octane number. 
« By Department of Mines & Resources, Ottawa. 
“quire group 1 or 2 gasolines while, Ships which usually bring their 6 


low-compression engines can use/ 
group 3 fuels. 

Another external factor that has 
disturbed many investors in Can- 
adian oil companies in the past few 


remedies although often costly. 


years is growing tendency on the} gasoline sold 


part of governments of many coun- 
tries to discriminate against 
foreign capital in favor of the local 
product. Oil companies have not 
escaped from this. 


Mexican Expropriation __. 

A little over a year ago Mexico 
expropriated the huge foreign-owned 
holdings in its oil fields. Canadian 
companies did not suffer in this as 
they had no stake in Mexico. But it 
resulted in disturbing crude oil mar- 
kets throughout the world. So far 
no compensation has been received 
by the oil companies, mostly British 
and U. S., which lost their invest- 
ments in Mexico. 

Then more recently Bolivia took 
over the investment of several mil- 
lions that Standard Oil Co. had put 
into developments of crude oil re- 
sources in that country. Since then 
Bolivia hag arranged a barter deal 
with Germany whereby oil is traded 
for machinery and other German 
products. 

Again Canadian oil companies 
were not the victims. But again the 
investor was disturbed, fearing ex- 
tension of this lawless method to 
other countries in which Canadians 
have a direct investment. Largest 
Canadian stake in foreign oil fields 
is through the Imperial Oil subsidi- 
ary, International Petroleum Co.,, 
which operates in Peru, Colombia 
and Venezuela in South America, 
This company has shown itself astute 
in fostering cordial relations with 
the governments of the countries in 
which it operates. 

But in spite of this, repercussions of 
happenings in the countries -men- 
tioned cannot help but have their 
effect. There is no indication at 
present that Canadian investors need 
fear direct losses because of harm- 
ful government actions. Assets in 
the U. &., of course, seem as safe as 
in Canada itself. 

Hostile Agitation 


In Canada, agitation against oil re- 
finers and distributors rises from 


kind or another are quite a regular 
portion of the work of company offi- 
cials. Demand is heard from many 
sections of the country that 


aggregate 
There is another problem that is 
worrying the gasoline retailers 


this means that on the gasoline alone 
each sale averaged this company 
less than one cent profit. True it 
may have made more money from 
sales of oil and services provided, 
byt gasoline is still the major end 
of the business, and it carries a low 
margin of profit. 
Duplication of Outlets 

This question of low unit sale may 

also account in part for the multi- 


Imperial operates the largest re- 

in B. C. and even in this in- 

, investment in marketing, dis- 

tributing and .service stations is al- 

most half of the total investment in 
the province 
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War Possibilities 
Mention should be made in these 
times of continued international ten- 
sion of the possible effect of the out- 
break of a major war. Mechaniza- 
tion of armed forces has proceeded 


The 
merchant marines of the 
world account for the unusually high 


Apparently it can be taken for 


—— | granted that a war would mean 


line 276 sider? 564 
distillate 31,189 35,344 38 
26,683 31,139 
This shows steady gains in the 
larger classifications and declines in 
others where total consumption is 
not as large. 


Hard To Lecate Profits 
Just where the money is made in 
the oil industry is hard to determine. 
Accurate information is almost 
impossible to obtain in publishable 
form. Lubricating oils and greases 


have to do in a great many cases. 
They require the use of special 
grades of crude oil in the refineries. 


greater demand for oil, higher prices 


ducing and refining it. Perhaps the 
benefit would be felt more directly 
by companies with a large produc- 
tion of crude than those depending 
on domestic refining and distribu- 
tion. This latter group might suffer 
from rising prices and an enforced 
reduction in consumption. 

On the whole, the outlook for Can- 
adian oil refining and distributing 
companies is not bleak. On the point 
of volume of sales, the chances are 
for continued although perhaps not 
spectacular gains. The price struc- 
ture is something on which little can 
be said. It depends on factors that 
change from time to time and over 
which the Canadian companies have 
relatively little control. Price 
changes can influence year to year 
profits as illustrated by 1938 experi- 
ences. Competition is not going to 
get any less in the industry. One of 
its chief problems seems to be the 
reducing of distribution costs and 
cutting down on the unwieldy serv- 
ice station system. 
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Imperial Oil 

Imperial Oil, Limited, is the dom- 
inant unit in the refining and dis- 
tribution of petroleum products in 
Canada. It is controlled by Stand- 
ard Oil (New Jersey), through own- 


030 | ership of approximately 70% of out- 


standing shares. 

The company operates six refiner- 
fes in Canada which have a com- 
bined capacity of approximately 
114,200 barrels daily. The refinery 
at Regina is being enlarged and 
modernized and work has started 
on a new plant at Calgary, It is ex- 
pected that the new Calgary plant 
will be operating before the end 
of this year. 

In recent years income obtained 
by Imperial Oil from its Canadian 
business has been much smaller 
than revenué derived from invest- 
ments and dividends paid by sub- 
sidiaries. In 1938 Canadian opera- 
tions gave net profits equivalent to 


of 


Revision of Codes in Pace With Change of Methods'|| 
and Materials Important to Commercial 


Construction 


Increasingly important factor for 
either hampering or encouragement 


centres. Modern progress in the de- 
sign and erection of buildings, and 
in development and application of 
new materials, has been largely 


The builder and owner of such 
structures thus has a primary vital 
interest in the success of pressure 
exerted, for periodic modernization 
of building: codes, under which: he 
must undertake his projects. On the 
ability of local officials to keep pace 
with new developments in construc- 
tion methods and materials, and to 
recognize accepted standards of en- 
gineering, construction and indus- 
trial bodies, often depends the abil- 
ity of builders or building investors 
to complete structures economically 
and efficiently. / 

The democratic form of govern- 
ment being what it is, building 
regulations in many Canadian com- 
munities have lagged behind the 


rtgage| parade of building transformation. 


immovable properties of 
Rapids Manufacturing’ and 


Rapids Manufacturing and Power 
Co. 


With the proceeds of this issue, 
Montreal Power will redeem on 
July 1 next all of the outstanding 
first mortgage bonds of Cedar 
Rapids at a price of 110 and accrued 
interest. This premium is payable 
at the option of the holder in Can- 
adian, Amercian or sterling funds. 


Southern Canada Power 
Reports Rising Profits 


From Our Own Correspondent 

MONTREAL.—Southern Canada 
Power Co. reports a gross income 
in April of $202,506, an increase of 
$15,461 over the same month last 
year. After all senior charges, in- 
cluding dividends, there was a sur- 
plus for the month of $9,216, an in- 
crease of $9,207 over April, 1938. 

For ‘the seven months ended 
April, 1939, gross totalled $1,395,196, 
an advance of $10,546 over the like 
period of the previous year. The 
surplus after dividends’ totalled 
$20,108, a decrease of $21,069 from 
that reported a year ago. 


Taking regulations by and large 
throughout the Dominion, lack of 
uniformity coupled with unneces- 
sary and unreasonable restrictions 
has added much to building costs, 
hampered building by modern meth- 
ods, ~ 
Improvement Effected © 

Currently, however, considerable 
progress is being made to rectify 
these conditions, and facilitate the 
full use by the construction industry 
of the modern instruments at its 
disposal. While the tremendous’ 
scope of the task makes headway 
seem slow, improvement has been 
achieved in recent years and pros-. 
pect of further progress is good, 
especially if supported by those most 
directly interested. 

Most important effort on a national 
scale is the work that has been in 
progress for upwards of a year on 
formulation of a National Building 
Code, and is not likely to be finished 
for some months to come. The code 
when finished will not be mandatory 
upon local building authorities, but 
high hopes are held for its adoption 
im many centres as a model for re- 
drafting of regulations. 

In the meantime, several of the 
larger cities have undertaken gen- 
eral overhauling of their regulations 
on their own hook. Vancouver and 
Hamilton, Ont., for example, have 
put general revisions of their codes 


Oil Companies Reviewed 


$1.03. No dividends are being paid 
on the common at present, last pay- 
ment being 10 cents a share on Sept. 
15, 1938. 

New interests, representing Texas 
Corp., one of the leading oil refin- 
ing and distributing companies in 
the United States, secured control 
of the company at the annual meet- 
ing on June 2, 1938. A new board 
of directors, which included three 
members of the former board, was 
elected, representing the new in- 
terests. The company was formerly 
controlled by interests associated 
with Nesbitt, Thomson & Co. 

Sale of $12.5 millions bond issue 
last year permitted redemption of 
the former 6% first mortgage bonds 
and elimination of bank loans. Sav- 
ings in interest charges are esti- 
mated at $200,000 annually. 

McColl-Frontenac operates refin- 
eries at Montreal and Toronto hav- 
ing a combined daily capacity of 
23,000 barrels. The company also 
owns three tank steamers operating 


‘| on the Great Lakes. 


Dividends .and miscellaneous in- 
come accounted for 83 cents a share 
in 1938, as compared with 85 cents 


total 


In 1935 the company started ex- 
plorations for oil in Trinidad. Re- 
sults so far have been disappoint- 


were drastically curtailed year. 
Cumulative deficit of the subsidi- 
ary operating in Trinidad was $2 
millions at the end of January: This 
is to be written off against the par- 


to- | ent company’s common stock, ac- 


Imperial Oil owns about 60% of 
the outstanding stock of Interna- 


-| operated at strategic locations 


Thayers Limited is engaged in 
the wholesale and retail distribu- 
tion of gasoline and oil in south- 
western Ontario. Annual sales in- 
clude approximately 45 million 
gallons of gasoline. 


sales volume in the 
year ended Jan. 31, 1939, Net profits, 
however, were down considerably, 
the balance available for the com- 
mon stock equivalent to 38 


cents a as compared with 


cording to plans of directors. 


Supertest 
Supertest Petroleum Corp. is a 
wholesale and retail distributor of 


oped its own brands of gasoline and 
motor oil. 

Earnings have shown steady im- 
provement since 1933. From the in- 
formation available, net profits on 


operates a tank 
steamer. Bulk storage plants are 
Ontario and Quebec. Working.capi- 
tal has bean sémewhet restricted in 
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rels of crude oil. This includes, 
however, a 2,500-barrel refinery at 
Coutts, Alta., which is not in opera- 
tion. 

Sales volume of B, A. Oil has 
been showing successive new peaks 
im recent years and last year the 
company sold 127.9 milion gallons 
of gasoline as compared with 115.1 
million gallons in 1937, an increase 
of about 11%. Sales of all products 
increased 15% over the 1937 figures. 

B. A. Oil has important interests 
in the production of crude oil in 
the United States through wholly 
owned subsidiaries. Revenues re- 
ceived from its United States oper- 
ations for 1938 were the equivalent 
of 26 cents a share on the parent 
company’s stock, as compared with 
15 cents a share for 1937. 

Net profits from Canadian opera- 
tions last year were équivalent to 
$1.14 a share as compared with $1.30 
a share in 1937. When dividends re- 
ceived from U. S. subsidiaries are 
included, total earnings for 1938 
were $1.40 a share as compared with 
$1.45. Annual dividends of $1 a 
share are being paid.. The company 
had $63 millions of funded debt 
outstanding at the end of 1938. Re- 
duction in funded debt during that 
year amounted to over $700,000. 

In Canada, B. A. Oil is interested 
in the production of crude oil from 
the Alberta oil fields. Toward the 
end of 1938, the company sold 150,- 
000 shares of its treasury stock at 
$20 a share in London, England. 
Funds thus obtained went toward 
repayment of expenditures in con- 
nection with refinery improvements 
and distributing facilities. 


Crown-Dominion Oil 

Crown-Dominion Oil. Co. en» 
‘gages in the wholesale and retail 
distribution of gasoline, oils and 
grease throughout Ontario. The 
company has its own brands of 
gasoline and oil and in addition dis- 
tributes “Veedol” and “Castrol” mo- 
tor oil. The company does not oper- 
ate any refinery, but purchases its 
— and other products for re- 

e. 

Earning power has not been very 
substantial in recent years and no 
dividends have been paid since 1928, 
In 1938 the company reported net 
profit equivalent to 13 cents a share 
on the common stock, its only capi- 
talization. This was almost’ exactly 
the same as earnings for 1937. 

Mention was made in the last an- 
nual si of a programme of mod- 
ernization, 
would improve the attractiveness 
= ee 4 of the company’s retail 
outle 


North Star Oil 


North Star Oil opérates a refinery 
at Winnipeg, having a monthly ca- 
pacity of 15,000 barrels. The com- 


itd 


siakt 


into effect, Perhaps the most ex- | 
emai’ effort | 


haustive and all 


in this direction was undertaken five | |} 


years ago.in Toronto, and is still in 
progress. 

Toronto’s move for general con- 
solidation and revision of its build- 


ing by-laws capped an era in which | 


civic officials sought to keep pace 


with changing methods and design || 


by periodic modification of sections | | 


of the code. In 1934, however, a com- 

mittee representative of civic offi- 

cials, architects, engineers, builders, 

material suppliers, etc., launched a 

comprehensive re-drafting of the 

code. : 

Over a period of years, permissible 
stresses in steel and concrete struc- 
tures were steadily increased as the 
committee and the Department of 
Buildings sought to adjust the code 
to progress in use of these materials. 
In conjunction with further study of 
such phases of the problem, allow- 
able thicknesses of walls and piers 
were given intensive study in revis- 
ing the masonry section of the by- 
law. The resulting new chapter of 
masonry recently was approved by 
the city council. 

Comment on By-law 

Commenting to The Financial Post 
on adoption of the new section, 
Buildings Commissioner K. S. Gillies 
said. 

“Heretofore the determination of 
thickness of walls has been more or 
less arbitrary, but by new rational 
methods of design the required 
thicknesses have been considerably 
reduced. Reductions range up to 
40%. 

“The building by-law of any city 
ae ae only the minimum 
quantity of materials in any struc- 
ture, always, of course, taking into 
consideration the complete safety of 
the structure. Reduction in the 
quantity of materials is incident to 
reduced costs, which is always an 
important factor in encouraging 
building construction. The depart- 
ment of buildings of the City of Tor- 
onto is fully aware of this situation 
and is doing its share toward elimi- 
nation of unnecessary materials.” 

Trying to Keep Pace 

According to Mr. Gillies, periodic 
criticism of building by-laws for 
failing to cover use of light, compact 
but strong and durable materials is 
increasingly inapplicable to Toronto 
because.of the revisions of the past 
few years. ; 

In upholding the Toronto by-law 
and particularly the revised sections, 


so long as these arrears remain. 

Operations in 1939 should reflect 
the advantages to be derived from 
the acquisition of the Prairie Cities 
Oil Co. Any increase in the pur- 
chasing power in the Prairie Prov- 
inces would further improve the 
company’s earnings and working 
capital position. A $1.1 million bond 
issue was assumed when the Prairie 
Cities oil deal was arranged last 
year. 

Canadian Oil Companies 

Canadian Oil Companies, Ltd., re- 
ported a good gain in net earnings 
last year, net profit being equiva- 
lent to $1.27 a share on the common 
as compared with 75 cents a share 
in 1987. Dividends paid for 
1938 totalled 62% cents a share 
on the common. Another extra of 
12% cents a share was paid May 15 
of the year. Regular rate on the 
common is 50 cents a share an- 
nually. 

Control of the company recently 
changed when the National Refin- 
ing Co., Cleveland, disposed of their 
holdings to interests connected with 
Nesbitt, Thomson & Co, An effort 
to carry out some refinancing which 
would involve elimination of the 
8% preferred stock, which is not 
redeemable, fell through. Nesbitt, 
Thomson & Co, withdrew their 
offer at the special shareholders’ 
meeting on May 12. It is thought 
likely that further attempts to re- 
finance the company will be made 
along somewhat different lines. 

Canadian Oil Companies operate 
a refinery at Petrolia, Ont., having 
a capacity of 100,000 barrels per 
month. The company makes a com- 
plete line of gasoline, lubricating 
oil and kerosene. The co 


Canadian oil refining and distribut- 
ing industry, but has built up a 
good reputation for its products, 
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briar going, cool and 
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Thekeener your smoker's 
taste, the more you wil} 
appreciate Piccadilly, 
Its smooth flavour ang 
fragrance will bring yoy 
a fuller realization of the 
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and replying to recent criticisms in 


The Financial Post and elsewhere, & 


Mr. Gillies said; 
“The revised masonry chapter has 
been based on the latest investiga. 
tions of such organizations as the 
Bureau of Standards, Washington; 
the American Society for Testin 


eering Standards. Association. All § 
materials throughout the  by-4av 


are being put on a _ performane 
basis as the results of tests. Thati 
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if any material, new or old, wis F 
the work, it is credited with a a | 


city to do so and may be used acca 
ingly. F 


Use of Brick 


“Suggéstion that there is speci 


connection between Toronto's adj 
cent brickyards and her by-laws i 
misleading and incorrect. Concreie 
concrete blocks, sand-lime blou 
and hollow tile are used extensively 
in Toronto. We have no favored 
materials. 

“There is a general connection b¢ 
tween all codes and the brickyat 
Brick has been used for centurie 
for building construction and 
been used as a standard for comps 
ing like materials. Brick ranks bi? 
in resistance to fire and weather ai 
hence has a natural and merited #- 
vantage over certain other types ¢ 

materia 


= 


. Economical Code 

“In the revised portions of ib 
building by-law Toronto has pto> 
ably the most economical build 
code on the continent. We were a? 
of the first cities in America to > 
crease our allowable steel stress 
from 16,000 to 20,000 pounds m 


phere ond cc 
of ; tRis*worid- 


AS. Kirkeby, 


Michigan Ave 


square inch. Our concrete by-l¥ Be 


has been used as a model for ote 
cities and none surpass it in high * 
lowable stresses. 

“The masonry chapter will 
comparable with any in economy 
consistent with safety, as determine? 
on the rational basis of the best & 
gineering experience. Any lowerit 
of the standards set forth in the 
sections will not produce more & 
onomical buildings but will cost th 
citizens good money when depre# 
tion and length of life are const 
ered.” 


The Mutual Life and Citizens’ 
Assurance Company, Limited 


CHIEF OFFICE FOR CANADA: 
455 Craig Street West — MONTREAL 


The Fifty-Second Annual Report for the year ended 


31st December, 1938. 


Total Assets Exceedéd «.....:.+ss«s + $137,361,000 


20,732,000 


Ordinary Branch New Business for 1938 


40,067,000 


THE RATIOS OF EXPENSES TO INCOME 


Ordinary Branch: 


9.61% of Income 


Industrial Branch 27.14% of Income 
RATES OF INTEREST EARNED 


The rate 


Branch 5.00%; Industrial Branch 4.84%. 
of Ordinary Branch bonuses continues on the 


same high scale as before, which means a further in- 
_ crease where no previous bonus:has béen surrendered. 
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9-DAY 
"PRINCESS 
CRUISES 


| 


ALASKA 


AND THE YUKON 


WHERE GOLD RUSH 


STORIES 
SPRING TO LIFE 


& See this land of Gold Rush fame 


and totem pole villages. Old “pros. | 


pector” towns, Juneau, Skagway and 
others. Towering mountains splashed 
with sun that sets for only a few hours. 
Enjoy deck games and dancing on 
Princess liners—2000 miles through 

iant gorges of the sheltered Inside 

assage with high fjords, glistening 
glaciers, June-like weather. 


* 


QDAY CRUISES . . : . from $95 


To Skagway... Sailingsfrom Vancouver 
each week 


spECAL 1-DAY CRUISES from $115 
Via Sithe and Skagway... from 
Vancouver June 21 and July 3. 
Fares from Vancouver, Victoria and 
Seattle include meals and berth except 
at Skagway. 


See Banff... Lake Louise... 
COLUMBIA ICEFIELD HIGHWAY 
EN ROUTE 


Fast Canadian Pacific transcontinental 

trains,..air-conditioned. Low round- 

trip summer fares to North Pacific 
Coast points and California: 


Ask your travel agent or any 
Canadian Pacific agent. 


1 
DISTINCTIVE 
Discriminating {travelers enjoy’ 
the perfect{ service, beoutiful 
bppointments, refined atmose- 
Phere and convenient location 
of | this‘world-famous hotel. 


A S. Kirkeby, Managing Director 


Oust 


Michigan Avenue, CHICAGO 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
gunning water and toilet. 
single room with shower, $2.75. 
rm room with bath, $3.00. 
ngle room with tub and shower 
poembination, $3.50. 
euble room without bath, $4.00; 
punning water and toilet. 
panble room with bath, $4.50, 
ouble room with tub and shower 
Combination, $5.00. 
win bedrooms with tub aende 
shower combination, $5.50. 


Soliciting your 
“ppreciated patronage, 
H. F. STRUCKETT, 
Manager. 
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Bren Probe Delves. 
Into Expense Claim 


“* 


| Ottawa Committee’s Enquiry Sheds New Light 
| Allowance for Precontract Costs of Gut m 
Deal Negotiation 


New light on pre-contract 


_| allowed by the Bren gun deal with 


John Inglis Co., has been shed by 
Bren probe of the House of Com- 
mons public accounts committee. ° 

At recent committee hearings, 
much attention was devoted to in- 
clusion of such expenses among costs 
allowed under the contract, and on 
which 10% profit may be computed. 
Members delved exhaustively into 
the expense claim submitted by the 
Inglis company last July, and rea- 
sons why it was subsequently turned 
back by the Government and with- 
drawn by the company. 

Opposition members of the com- 
mittee displayed particular interest 
in arguments advanced by Maj. J. E. 
Hahn, president -of the Inglis firm, 
to justify this claim. It amounted 
to $25,171. Of this, some $16,000 was 
made up of his own travelling ex- 
penses, averaging $30-$40 a day, and 
allowance for his time at the rate of 
$35-$50 a day. 

Of the remainder, $7,000 was for 
| legal expenses, ‘with $6,500 allotted 
to Plaxton & Co., associated with 
Major Hahn in promotion and nego- 
tiation of the Bren deal. Compara- 
tively small amounts were included 
for expenses and per diem allow- 
ances for members of the Inglis com- 
pany staff, in connection with pre- 
en survey and cost-estimating 
| work. 


Full Payment Sought 

The company sought payment of 
the full allowed-expense limit of 
$20,000 toward meeting this claim. 
It has not yet been resubmitted in 
either original or revised form, byt 
it will be, Major Hahn testified. 

And though he admits that certain 
items were wrongly included in the 
claim, he feels that the full amount 
of $20,000 “can and should” be re- 
covered from the Government. ; 

Evidence before the committee 
pointed to some variance between 
the stipulated contract basis for 
such claim, on the one hand, and 
both the make-up and the justifi- 
cation for the claim submitted. The 
Bren contract allows for payment, 
subject to Government approval, of 
an amount within the $20,000 “in 
respect of actual cost of preliminary 
investigation, planning and engineer- 
ing services carried out by the party 
of the second part prior to the ex- 
ecution of this agreement.” Similar 
phrasing is used in the claim sub- 
mitted along with the detailed 
account of expenses. 

Points to Saving 

But Major Hahn emphasized be- 
fore the committee that he felt en- 
titled to some such compensation be- 
cause of the contribution his initia- 
tive and protracted negotiations had 
made, he thought, toward a substan- 
| tial saving to the Government on 
the deal. His testimony variously 
estimated this saving at over half a 
million dollars and $1.3 million. The 
latter figure consists of a computed 
$600,000 saving on capital outlay, 
and $700,000 on production costs, 

In upholding the preliminary ex- 
pense clause in the contract and the 
claim submitted under it (aside from 
items included in error), Major 
Hahn said: 


“There are three factors. We 
made half a million dollars saving. 
We have undertaken a tremendous 
engineering job, probably one of 
the most complicated that has been 


New Books . 


One Layman to Another 

COMMON AND UNCOMMON 
SENSE, By Clark Belden. Published 
by Longmans, Green & Co., Toronto. 
Price $3.50. 

Few investor will read this vol- 
ume with any degree of comfort. In 
a quiet, homely way it tells of one 
man’s experience with investment in 
common stocks, And in his time, he 
made all the mistakes the average 
investor has made. Thus every 
chapter is a reminder of stock market 
innings when there were “no hits, 
no runs, but plenty of errors.” The 
difference between Mr. Belden and 
many other investors is that he 
learned from his mistakes and has 
turned them to fruitful account. 
What he learned and how he is 
using the information is what this 
most helpful volume tells. 

He has learned to rely upon the 
Dow Theory to give him clues to 
underlying trends, not only in the 
market but in business. He gives a 
very readable, non-technical account 
of the theory and how the ordinary 
layman investor can apply it. 

He also advises the investor to 
read at least two good investment 
advisory letter services and, of 
course, to follow his weekly finan- 
cial paper religiously for news and 
interpretations. f 

From the layman’s point of view 
this is one of the best books on com- 
mon stock investing and trading that 
we have ever reviewed. Even an 
investor of modest means could 
hardly avoid earning a dividend of 
several thousand per cent on his 
$3.50 investment in this volume if 
he were to read it carefully and in- 


This New Economic World 


ECONOMIC PROBLEMS IN A CHANG- 
ING WORLD. By Willard L. Thorp and 
Associates. Published by Oxford Univer- 
sity Press, Toronto. Price $4. 


been undertaken in this country at 
a reasonable profit. . . Surely we 
are entitled to our expenses that 
were involved in these - negotia-. 
tions.” 

No Profit on Preparation? 

At another point Major Hahn ex- 
plained the claim for expenses prior 
to the contract on the ground of the 
modest return to the company dur- 
Ginn ot Searielolioe tacucsee tenes 

rm 0: con to 
go into production. Fo cece facilitate 

the contract through the 
British treasury, he said, the com- 
pany had agreed to do the engineer- 
ing, plant installation, and 
other preparations for production for 
“a very small percentage” of what 
would ordinarily be paid for such 
engineering jobs. 

At the committee hearings no 
opinion was passed as to how well 


liminary investigation, planning and 
engineering services.” Butsome mem- 
bers of the committee found it dif- 
ficult to harmonize the contract 
basis for expenses with some of the 
data brought out in evidence, It was 
definitely established for example, 
that on some of the trips to Ottawa 
and England for which Major Hahn 
claimed expenses plus $50 a day, he 
was engaged at least partly on busi- 
ness unrelated to the Bren gun. On 
several of his earlier trips, he was 
admittedly merely exploring the 
general prospect of munitions con- 
tracts, to bolster his company’s op- 
erations while its regular business 
was being re-established. 


No Obligation 

Furthermore, it was repeatedly 
brought out that in the early stages 
of the deal’s development, Major 
Hahn was assembling production and 
cost data on Bren gun manufacture 
on his own initiative, to assist the 
defense department with needed in- 
formation, and avowedly without 
obligation to the department. For a 
time he enjoyed access to British 
arms plants and technical data with 
the status of a Canadian Govern- 
ment representative, though he him- 
self testified he was unaware of this 
“technical position” and regarded 
himself at-all times as “a contractor 
looking for business for his com- 
pany.” ~ 

Bearing on his first trip to Eng- 
land, after he had run across a Bren 
gun in General L. R. La Fleche’s of- 
fice in Ottawa, Major Hahn said: 


“I had no intention whatever, 
when I went over the first time, 
to put in any expenses. There was 
no Obligation there whatever. I 
did not realize the time that was 
involved or what was going to be 
involved in this particular negotia- 
tion.” 

Own Initiative 
In the course of the prepared state- 
ment he read to the committee, 
Major Hahn said in part: 

“I decided to go to England to 
follow up the munitions oppor- 
tunities which,-I understood, were 
available... . I was not sent over 


economist. The problems are select- 
ed from the American scene and dis- 


cussed in American terms. Practic-} 


ally all of them overlap with similar 


‘Canadian problems. 


Studied are the new researches 
into the position of the consumer; 
the problem of prices and their “bal- 
ancing;” unionism and the growth of 
labor legislation; the raising of a 
capital and the social control of capi- 
tal markets; governmental planning; 
and the new’group conflicts that are 
basic to present violence and lack of 
understanding between groups and 
classes. 

Mr. Thorp sums up. with a vision 
of the future we can have if we have 
the moral fibre to attain it. To him 
the basic factor is that economic pro- 
ductivity is so high that there can 
be a higher standard of living plus 
adequate leisure for all. But society’s 
adjustment to the new leisure is 
slow. N 

Most of. the chapters are written 
without too lavish use of technical 
economic terms. It is a volume that 
is bound to ‘stimulate intelligent 
thinking about the moral challenge 
of to-day’s economic opportunities. 


More Penguin Specials 
BETWEEN TWO WARS. By “Vigi- 
lantes” (K. Zilliacus). Introduction by 
Sir Norman Angell. 
CHINA STRUGGLES FOR UNITY. By 
oe M. D. . With 24 maps by 


THEY BETRAYED CZECHO-SLOVA- 
KIA. By G. J. George (nom-de- 


plume). 

WHAT HITLER WANTS. By Mrs. E. O. 
‘All above by Wm. Collins, 
Toronto. a 20 cents 
All these are n. “specials, 
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Holds Industry 


_ 


ust Split | 


Shows Decl ecline Its Earnings With Consumer 


Investment in Facilities 
Drops 13% in Eight 
Years 


By R. J. DEACHMAN, MP. 
* (A Letter to the Editor) 

Your editorial on industrial part- 
nership brings up a question which 
ought to be fully discussed 
out the : 
volves the whole question. of the 


division of the products of indus- 
trial effort—it -determines to a 


.| large extent the volume of employ- 


ment. 
With paragraph number three, 
there can be little to quarrel. It 


‘way | sums up the situation as follows: 


facilities expanded from $405 
millions to $240.3 millions. Since 
1930, the total has declined to ap- 
millions, and 


to abandonment of interurban lines 
— the substitution of coach sery- 
ces.” 
Street Car Supported’ 
Nevertheless the Association gen- 
eral manager, George S. Gray, de- 


“The street car is still the prin- 
cipal means of public passenger 
transportation in medium and 
large sized cities. Where there is 
omen density of traffic, — 
o form of passenger equip- 
ment has yet been found to equal 
the efficiency of the street car in 
surface transportation. 

“The gradual decline in number 
of street cars in use in Canada has 
been partly due to the abandon- 
ment of interurban electric lines 
and some of the street railways in 
the smaller cities. In both cases 
decreased riding resu!ting from 
‘extensive use of private automo- 
biles made it more and more 
difficult for these properties to 
earn sufficient revenue to provide 
for fixed charges and sufficient 
reserves for equipment and track 
renewals.” 


More Autos 

The bulletin presents. statistics 
showing that motor vehicle registra- 
tions in Canada have been rising at 
the rate of 60,000 a year, attaining 
the highest level on record in 1938. 
In contrast, electric railway pas- 
senger revenue showed a _ very 
modest upturn during the 1933-1938 
period, and fell off in 1938 owing to 
decline in employment and in- 
creased auto registrations. 

Mr. Gray notes that three electric 
railway concerns are using electric 
trolley buses, two of them in sub- 
stitution for car lines found uneco- 
nomical to rebuild. Several of the 
smaller units are contemplating a 
change to 100% bus operation. But 
larger properties are modernizing 
and improving their equipment on 
main ‘lines, even where buses are 
used for feeder services and second- 
ary or special routes. 


to England by anyone. I decided 
to go on my own initiative, with- 
out any suggestions or requests 
from the Department of National 
Defense, the officials of which I 
had not up to this time had the 
pleasure of meeting.” (This was 
prior to the initial trip of Major’ 
Hahn to Ottawa.) - 

“When I was introduced to Gen. 
La Fleche . . . I saw the Bren 
gun in his office. . . . I requested 
that the gun be sent to Toronto 
for examination. . . . Following 
this examination, I had a further 
discussion with General La Fleche, 
at which time I told him that I 
would investigate the possibilities 
of the Bren gun while I was in 
England, and would be glad to 
furnish him with all information 
that I obtained, without obligation 
on the part of the Department. of 
National Defense, should they 
decide to manufacture the gun 
themselves.” 

Put in Bill 

Despite this statement of his posi- 
tion, the claim for precontract ex- 
penses included items for expenses 
and $50-a-day allowances for Major 
Hahn’s first two trips to Ottawa, for 
his first trip to England, and for an 
Ottawa visit on his return to report 
to General La Fleche. The English 
trip was covered by claim for $1,322 
expenses plus $2,100 for Major 
Hahn's time (seven weeks at $300 a 
week). His first visit to General 
LaFleche lasted only five minutes, 
according to evidence, but he put in 
a bill for $79.95 for a full day in 
Ottawa. 

Other details in the claim do. not 
make it clear how “actual cost of 
preliminary investigation, planning 
and engineering services”. is deemed 
to cover such items as $7,000 worth 
of legal services, or time spent by 
Major Hahn and associates in form- 
ulating draft agreements and other- 
wise negotiating for the contract. 
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1, The first obligation of industry 
is to its employees, They are en- 
titled to the scale of wages “cur- 
rent in their field.” 

2. Then comes the claim of indus- 
try—reserves must be built up to 
aon against future uncertain- 

oe. 
3. Then follows dividends. 

After that, according to the sug- 
gestion of Mr. J. S. McLean, presi- 
dent, Canada Packers Ltd., the bal- 
ance should be divided between the 
shareholders and employees on an 
agreed basis. 

With that division I take issue. 
When wages—the first claim—and 
dividends and reserves, both of 
which are necessary to industrial as 
well as national prosperity, have 
been met the surplus should go to 
one of the two remaining factors of 
industry—factors not mentioned in 
your editorial or in Mr, McLean’s 
interpretation of industrial respon- 
sibility. 

Place of the Consumer 

In a condition such as we have 
at the present time and dealing 
with a product, the raw material of 
which comes direct from the farm, 
there is a temptation to put for- 
ward the claim that the balance 
ought to go to the producers of the 
raw material. That, however, is 
fundamentally unsound. Besides, 
for obvious reasons it would fail 
ultimately to benefit those it would 
be intended to help. 

There remains only one other 


factor in production, I refer now to| 
the main factor, the consumer, the | 


one who started in motion the ma- 
chinery of production. The surplus 
left, after meeting the other obli- 
gations, should go to the consumer 
in the form of reduced prices for 
the finished product. A suggestion 
of this kind is usually met by the 
flippant statement that all men are 
consumers, but we are interested in 
practical results rather than in 
technical quibbling. One of the 


most disturbing factors of our pres- 


ent-day economy is an apparent 
lack of purchasing power due to 
maldistribution of the rewards of 
production. Profits show wide vari- 
ations—wages are out of line—hi 

in some quarters — unem- 
ployment (no wages) in others. 
Price levels can no longer be desig- 
nated as levels, they represent 
plateaus of varying altitudes. The 
task of industry today is a solution 
of unemployment and any proposed 
division of the product of industry 
oon take cognizance of that situa- 

on, 


Everyone Benefits 

The proposal I suggest, namely, 
the division of surplus profits ((prof- 
its after wages, reserves and divi- 
dends) to the consumer provides in 
effect a superdividend to all the 
factors of production. The con- 
sumer and basic producer are bene- 
fitted by a reduction in prices of the 
finished product, small, of course, 
when we measure it in the “price 
dividend” of one industry, but pow- 
erful when applied to the indus 
of the nation. 

Wage earners benefit because 
lower prices involve a larger vol- 
ume of production, greater stability 
of market and a greater total vol- 
ume of employment in industry. 
Dividends may not be larger, but 
safety is. an important factor and 
breadth of market demand deter- 
mines safety. If industry sets up 
this policy and carries. it out hon- 
estly, then it is making a funda- 
mental approach to the unemploy- 
ment problem in the only way in 
which it can be solved. In spite of 
the fact that this is a somewhat dog- 
matic assertion, I venture to state 
that it is the only way in which it 
will be solved under modern con- 
ditions. ; 

One thing more is needed so far 
as industry is concerned and it 
would give confidence to the public 
and eliminate much of the some- 
what silly and ridiculous criticism 


| of industry which now exists. 


Every annual statement should show 
volume of sales, wages paid, execu- 
tive salaries, profits, dividends and 
reserves. A surplus should not ex- 
ist, but in industries of narrow mar- 
gins of profits the happy selling 
price which would produce an ex- 
act balance would be difficult to 
reach. Any surplus should be used 
as a trust fund administered for the 


\ further reduction of priees or, per- 


haps, in some cases, for research 
work in new methods of production, 
or for improving the quality of the 
product. 


YOUR KIND OF VACATION 
IS HERE IN THE HEART OF 


le. Be smart. Before pic i 


vacation spot learn about Gray Rocks. Write, for 
folder or ask your travel bureau today. 


GRAY ROCKS INN 


LAC OUIMET ST.JOVITE,QUEBEC CANADA. 
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Construetion in Cities « 
‘In Canada Shows Gain 


Building activity in 58 Canadian 
cities during the first third of 1939 
showed a slight gain over the same 
period last year, though somewhat 
below 1937. Total of permits issued 
during the January-April period this 
yéar was 791 


month and of 21% over the figure of | 
$4,890,677 in April last year, Mos‘ 
pronounced gain was shown in Que- 
bec, where the permit aggregate ir. 
April was more than double those of 
March, 1939, andi April, 1938, In- 
creases over April last year were 


reported by all of the four largest! 


cities 


607% 
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REDUCTIONS IN RAILROAD FARES 


0% 


CANADIANS NEED NO VISA 


For further information, ask 
your Travel Agent, or Dept. L 


Information Bureau 


DOMINION SQUARE BUILDING 


of Canadian Exporters 


Thanks are warmly extended for the efficient co-operation 
of Canada's Trade Commissioners abroad 3 


HE numerous spontaneous and unsolicited expres- 
sions of appreciation of their work are great encour- 
agement to the Trade Commissioners of Canada scat- 
tered throughout the world, who devote their time and 
attention to the promotion and maintenance of Canada’s 


export trade. 


Stationed in Empire countries and foreign lands, Canada’s 


FROM VARIOUS PARTS OF CANADA EXPORTERS WRITE AS FOLLOWS: 


August 12, 1938:— “We have 
had the most wonderful service 
from Trade Commissioners all 
over the world and our export 
business, thanks to their efforts, 
is increasing at an amazing 


rate.” 
7 7 6 


February 25, 1939:— “I am 
directed to convey to you the 
grateful thanks of our Associa- 
tion for the wonderful co-opera- 
tion you have given us. We may 
be able to accomplish orderly 
and profitable marketing of 
potatoes, which at one time 
seemed doubtful.” 


November 26, 1938:— “For the 


year we have had dealings 9 
ers. I feel I would not be doing 


“ff 


May 23, 1938:— “We feel pro- 


Trade Commissioners serve as links between the export< , 


ers in Canada and their distant markets. 

A glance through excerpts from letters received by the 
Department of Trade and Commerce, reveals the value 
of the Commissioners’ services to those interested in trade 
abroad.: These letters being confidential, the exporters’ 


names have been omitted. 


August 15, 1938;— “Your Trade 
Commissioner helped me in so 
many ways thet it would be 
absolutely impossible for me to 
express to your Department my 
appreciation of his services.” 

FE Ne 
November 4, 1938:— “It is a 
pleasure to realise that your De- 
partment is so well represented 
in these foreign fields and doing 
such a wonderful service.” 

Git. tog 


December 19, 1938:-—— “We wish 
to thank you most heartily for 
the co-operation we received 
from your office, and youcan rest 
assured that if there is a party 
today that is convinced of the 
necessity. for Canada to have 
Foreign Trade issi 

our firm is one.” 


x, g t 


May 13, 1938:—— “It is indeed 
gratifying to have such zealo us 


MONTREAL 


with that critically “liberal” to left- 
ist bias that most of: the Penguin 
political books display. 

“Between Two Wars” sets out to 
demonstrate that the ruling classes 


a “| tefl al 4), 


ORLD LEADERS have, 
by their patronage, 
established The Drake as an 
oddress of distinction. Here 
refined luxury, thoughtful 
ican and choice location 


As “civilization” advances its very 
| character changes. New economic 
| problems come to the fore and they 

present a challenging aspect as they 
| advance hand in hand with their 
| allied political and social problems 
| Some of these newer economic 
problems are here studied in a vol- 
ume turned out by a group of Ameri- 
can writers under the general edit- 
orship of Dun and Bradstreet’s chief 


THE SAFE CONVENIENT. 


leading Britain straight to war. 
“China Struggles for Unity” sug- 
gests that the western world should 
recognize an obligation to aid China 
in its struggle against J; because 


Te aati 


where Values 
ore Greatest 


VACATION SPECIAL 


my duty unless I advised you of 
the splendid work they are doing 
for the business men of Canada.” 


7 7 7 


October 13, 1938:—- “I should 
like to say that we are very much 
impressed with the efficient, in- 
telligent manner in which your 
Trade Commissioners have 

correspondence for us.” 


v 7 7 


February 23, 1939:-> “It is a 
source of extreme gratification 
to me to feel that the interests of 
Canada are in such capable 
hands; it gives one a feeling of 
confidence in applying to them 
for information.” 


foundly grateful that your co- 
operation has been extended to 
us in dealing with this difficult 
and delicate situation. Will you 
kindly extend our best wishes to 


May 6, 1938:—— “It has been a 
revelation to us to find that we 
have throughout the world such 
a ready and willing means of 


dered me over 9 long period of 


obtaining publicity for matters 
years. 


your Trade Commissioners for 
affecting Canadians.” 


their interest in our behalf.” 


Increased Exports Bring Increased Prosperity 
Canada’s Trade Commissioners continually strive to ex- 
tend markets abroad for Canadian products. The assist- 
ance they have rendered to Canadian exporters in making 
new connections has helped them secure large trade con- 
cessions. The more other countries buy our wares the 
more employment and general prosperity we shall enjoy 
throughout the Dominion. 


7 7 7 


August 29, 1938:— “The Cana- 
dian Trade Commissioner, in 
his representations to the cus- 


DEPARTMENT OF TRADE AND COMMERCE 


HON. W. D. EULER, M.P., Minister 


J. G. PARMELEE, Deputy Minister 


Ottawa 
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Company Reports war eckin Whee. 4 Susi ? ‘Alberta Wheat | 
Sgn: Prng€ Mar, nx.2 os teacteas| WOK Wheat Shipments Shipment Up, 


Operations of ell subsidiaries of | Seduires, W. T. Northgrave, | Ky 
, Peak During i : " 


cet atest ate May Exceed Estimates sovenes:aimos Equals MY / iin 
Early Fall 
GRAIN MERCHANTS 


showed improvement in the year 
Rains in U, 8. Spring Wheat Areas of Only Moderate 
From Our Own 
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ended March 31, 1938, with the ex- 
li & 
Benefit to — No Agreement 
Reached at ion Conference 


Gravel. The net. result of the con- 
. ¥rem Our 
WINNIPEG.—The wheat market held remarkably well at the 


solidated operations was a drop in/ 
earnings to 23 cents a share on the 
preferred, against $6.28 in the pre- 
vious year. 
The current season has been back- 
ward and few contracts have been 
offered. oo reer oe has of th “ a im 
some work on according to beginning e week in spite of great improvement in prospects for 
being held in Toronto Men sn spite of last week’s large total of world shipments, over 15 million 
, bushels. The feeling of confidence in the market is steadily strengthen- t as "th 1 
: y grea during “the peak of early 
ing, and many traders and observers are getting firmer in the opinion | fall marketing shipments, Smal! 
that for the new crop year the market is reasonably likely to maintain | Proportion has gone west to Van- 
a level above the Wheat Board minimum price of 70 cents a bushel. “Ent ncects neve been made on 
October wheat is still a few cents below that mark, but if 70 cents | orders of the Wheat Board, About 
. ae Po = eae will be strong that the market will go a. —e wn ee oo 
gher. e present level were to hold unchanged until the begin- | ©: %. oA 
country elevators throughout Al- 
ning of the crop year, the Wheat Board would have to purchase the berta. There were 2,820,000 bushels 
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Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 
- Capacity New York Produce Exchange 
12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG »» Private wires connecting offices across Canada 
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Censol. Income and Surplus Account 
Years Ended March 31 
1939 1938 
of % 
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Issues: 
N. Gas 


Dom. Coal, PEE. * $1.25 June 1 

& Ang, $2.50 June 1 

. Bc July 20 

veeee $1.25 July 3 

*. pref. $1.75 July 16 
Dom. Envelope, pi. 

Bec oto A,B... 25e — . 

a od * June 
Firestone Pete. 60c July 3 


Pornie Oey. ise July 3 
* Wine, B. p. 35¢ May 1 
ee. ; 5c. June 15 


o "391.38 July 1 
Peta vevee $1.25 July 3 
Hudson Bay M.... 75¢ June 26 
Hialinor Mines «.-. ioe June 1 
Hayes Steel. pf.... 60c June 30 
Howey Gold se gure 
Inter. Nickel, © +++ 50c June 
Imperial Oil a5 June 1 
Do., extra 37sec June 1 
Inter. Mining 10c June 20 
Inter. Pete. +++ 75c June 1 
Do., extra 25c June 1 
Do., pref. «ereee+* Tie June 1 
Do.. extra 25c June 1 
Lake Shore M. «+++ $1 June 15 
Louisiana Land ..- 10e June 15 
Lang. J. A Wiac July 2 
Laura Secord ... 20c June 1 
Loblaw Groc., A, B 25c June 1 
Do., extia.. .... 124ge June 1 
Lava Cap Gold .,.. | 2c June 30 
Lake of W. Mill, p. $1.75 June 1 
Do., arrears ....- $3.50 June 1 
Loew's London, p. 417%ac June 1 
McIntyre Porc. .... 50e June 1 
McD. Segur. Exp... l¢ May 30 
McK. Red Lake. . 3c June 15 
Macassa Mines .... Se June 15 
Do., extra ...... 24e June 15 
Montreal Cottons . S0c June 15 
Do., pref. ....... $1.75 June 15 
Melchers. pfd. .... 30e¢ June 30 
Northwest. Util. p. $1.50 June 1 
N.S. Light & Pr., p. $1.50 June 1 


20c June2o J 


prof 
5 | Less: Subsid. pfd. div.* 


Surplus fer year 
Add: Prev. surplus ... 
ts 


Surplus forward 320. 
*Consol 


,.. oan 
idated Sand & Gravel Ltd. 


$0.23 


$6.28 


e 
No dividends paid; arrears $47 a share as 


at Mar 3}, 1939. 
Shares O/s: 
Preferred, $100 par . 13,105 
Common, n.p.v. . 104,872 
Working Capiial 
s 


580,187 
113,471 


Current assets 
Current liabilities . 


Working capital 


Mountain View 


13,105 


104,872 


$ 
593,942 
189,156 


466,716 404,786 


Mountain View Apartments Ltd., 
Hamilton, Ont., showed net profit of 
$50 in the year ended Jan. 31, 1938, 
compared with a net loss of $252 in 


the previous year. 


Depreciation was provided on 
building at 24%%, equipment at 10% 


and furrif 


shings, etc., at 15%. First 


morigage due London Life Insur- 
ance Co. was reduced to $127,000 


from $133,000. 
Income Account 
Years Ended Jan. 31 
1939 


Rentals ‘ 
Less: Oper. exps. .... 


Net income 
Less: Depreciation ... 
Mtge. interest 


1£38 


$ 
36,079 
19,146 


16,933 


9,373 
7,812 


Common, n.p.v. ... 
Werking Capita} 
"1939 


Current assets 
t liabilities .... 


Working capital 


National Thrift 


National Thrift Corp. Halifax, 
NS,, reports net profit of $10,150 on 
general and loan department in the 
year ended April 29, 1939. This com- 
pares with $13,292 in the 1938 fiscal 
year. A net loss of $4,513 was in- 
curred in the investment certificate 
department in 19389, as compared 
with a net loss of $4,017 in the pre- 
ceding fiscal year. : 

The company operates a personal 
loan and investment certificate busi- 
ness. 4 

Assets of the general and loan de- 
partment increased to $315,467 at 
April 29, 1939, from $292,393 at April 
30, 1938. 

Assets of the investment certificate 
department increased $159,417 
from $111,420, , 


Consol. Sand & Gravel 


Earnings of Consolidated Sand & 
Gravel, subsidiary 6f Standard Pav- 
ing & Materials, were not sufficient 
in the year ended March 3], 1939, to 
take care of necessary depreciation. 

Regular dividends of $7 a share 


bulk of the crop, all in fact that farmers could deliver under the 


‘| limitation of 5,000 bushels to each farmer. 


Even at that, deliveries would probably not. be unduly rushed. 


get the 70 cents basic price. 


Contrast With 1938 

That is in contrast with conditions 
which prevailed after last year’s 
harvest. The 80 cent Wheat Board 
price was so much higher than the 
open market price that farmers had 
no incentive to hold their wheat, and 
delivered it as rapidly as they con- 
veniently could. Thébe are many 
dealers and traders who firmly be- 
lieve that if the Wheat Board is not 
in the market, prices are likely to be 
much stronger. So long as the 
government agency has plenty of 
wheat, the argument runs, importers 
abroad feel safe in neglecting for- 
ward buying, and speculative buyers 
avoid the market. 

* + - 

Higher Consumption 

At all events, such strength as 
there is in the market is based on 
two important premises. One is that 
world consumption of wheat this 
year is likely to be much higher 
was calculated at the beginning of 
the crop year. Imports, both into 


n4g33 Farmers would hold back as much as possible, sure of being able to 


‘ 


veloping for an international agree- 
ment to govern the marketing of 
wheat. For technical as well as 
political reasons the trade has little 
faith in the operation of an inter- 
national wheat agreement, once one 
is made, The making of an agree- 
ment is a different matter, as it de- 
pends more upon political than on 
technical reasons, Although the 
trade has been doubtful about the 
making of an agreement, it was by 
no means sure that political difficul- 
ties might not be sufficiently ironed 
out to make possible the framing of 
one. There has been very little pub- 
licity about the meetings of the com- 
mittee at London, but some informa- 
tion has reached Winnipeg as to 
opinions formed by observers close 
at hand. Apparently general belief 
is that only United States represent- 
atives had much confidence in the 
making of an agreement, or any over- 
whelming desire to see one attemp- 
ted. But the attitude of that coun- 
try also made it difficult for any 
other countries to agree with it con- 


shipped from the Edmonton area to 
the lakehead and coast terminals 
within 10 days about the middle of 
the month. 


Mostly High Grade 
Mostly high grade wheat was 
shipped to Fort William with west- 


bound eeerer made up largely 
of No. 2 C.W. Garnet wheat. About 


200 cars were loaded daily through- 
out the province during the peak 
shipping. . 

Prominent grain men agreed that 
war talk likely had a bearing on the 
movement but. said it also was 
possible that the Wheat Board de- 
sired to get last year’s grain clear of 
country elevators before this season's 
crop is taken off. Exact basis for the 
loading spurt was not given. 

Official reports May 5 set total 
Alberta wheat stored at 13,725,000 
bushels. Much of this has been 
shipped in the interval. 


opinion appears to be that ordinary 
commercial stocks have been cor- 
respondingly depleted: As this 
column has suggested from time to 
time, statistics on imports of wheat 
into Great Britain do not indicate 
that any great accumulation has 
taken place, 

Trade opinion differs as to 
whether or not there has been ac- 


True to the Namel 


PURITY 


PRODUCTS 
have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 


Western Canada Flour Mills Co. Limited 
- Head Office Torente, Canade- Branches from Coast te Coast. 
Mills et GODERICH, WINNIPEG, CALGARY. 
Purity Flour — Purity Relled Oats — a. Salt — Hovis Flour — 


Pioneer Poultry 


Extra satisfaction— 


Nat. Biscuit . ; 40c July 15 
Do., pref ..+ee $1.75 May 31 
Noranda Mines .... *$1 Junel5 3 

Nat. Grocers, pf... 3742c July 1 
Nan.-Dunc. Util, p.81%e June 1 
Ogilvie Flour, p. .. $1.75 June 1 
Pamour Pore. ..... 8¢ June 1 8 $ 
Placer Develop. ... f60¢ June 10 Currentfassets ....... 1,848 2,206 
Pac. Power, com. . 10¢ June 1 5 |Current liabilities .... 19,039 21,339 

West. Inv., p. 12%e June 1 May 25) 

Do. com. ....... 7Me June 1 May 25| gxcess of curr. liabs. 

Para. Pictures, pf. $1.50 July 1 June 15; 
Do., 2nd pref.... 15c July 1 June 15 
Do., com tiie July 15 June 350 


1.35’ p. 
50 pid. . 

Pr., p. 
» Ph. De 


pone - Europe and into non-European t U is- i i ss 
° were paid on the preference shares, : cerning wheat. The U. S. adminis-| cumulation to any considerable ex 
se Fm a leaving arrears of $33 a share, Dur. | Countries, have been at such & rate | tration seems determined to capture|tent of wheat reserves in Italy or 
ing the past year 276 preference | that estimates of international trade |, yoanite share of the world market|Germany. Some fairly large im- 
i938 |shares were purchased and can-|have had to be revised more than|i, wheat and flour, even if it is|portations from time to time have 
celled. ____ | once, and the total of such trade for) ,ecessary to pay heavy annual sub-| suggested that accumulation was in-| 
The company has been carrying its|the erop year may yet reach 000) .isies to force wheat into export|tended. Some observers believe, 
physical assets on the books at/ million bushels. The other is that) cnannels however, that imports have gone 
values determined by an appraisal | wheat production in the world this 2 
over curr. assets.... 17,191 —-:19,033| ; , . * ¢ @ very largely into consumption, and 
in 1928, plus additions at cost. Dif- is obviously going to be de- 
ference in values between 1928 and| tea cmatior than 1 938, al-| In Canada that neither country has been suffici. 
Perron Gold 4c June 21 cidedly smaller than in 1938, al-| In Ca ently strong in foreign exchange to 


Photo avers , 
t is recognized and a new valu- : ' 
eine Baylis. 10¢ jay 3 May20| Annual statement of Photo En- a is ae consideration by the though how much smaller it is} Canada has not only completed! spare any for building up of atocks, 


Premier Gold se Julyi$ June 16 | Sravers and Electrotypers Ltd... To-| hoard, according to J. F. M. Stewart, | “difficult yet to guess. The passing Of | seeding of its new wheat crop, but| ‘The fect that Italy has banned the 
Prov. Bank $1.50 June 1 May 15/ronto, for the year ended Feb. 28,| president. time tends to make the latter factor | parliament has just adopted a wheat import of coffee, an exceedingly 
Reinhardt Brew. ise June 1 May 20 | 1939, shows earnings on the com- I @ Surp! of dil ter importance, a3} poli i : : 
Royalite Oil May 19 ’ , neome and Surplus Account Steadily grea mpo ’ policy which envisages a return to cheap commodity, is one indication 
“Do., extra May 19| mon shares outstanding of $1.90, as Years Ended March 3! aug. jeach passing day brings nearer the | open market conditions if prices| of her difficulties in this ‘ 
iiend Paper, pred. $160 Sune 1 Sey 1s| compared With $186 in the pre- | : ¢_|moment at which wheat supplies| should rise only slightly from pre ee 
Rolland Paper, ‘*"3e June13 May 27| Vious fiscal year. Dividends of $1 a Operating earnings ... HE 4 1 and demand will be in more reason | sent levels. 
Sher.-Williams. June 15 | share were paid on the 30,000 no |Add: Other incéme .. " 5,61 ble balance than has been the case| tine bh 5 eaeehnien at 
Stuart, D. A., Oil, p. 20e June 1 May !7/ par shares of common stock in each ? 15.154 aole rgentina has a great q y 
Sylvenite Geld ...._ 5e June 30 Net earnings 134) during the current crop year. wheat in the hands of its government 
t 2vec June 15 5 | year. Lqse: Doprec. & Sepjet. ai'ene Pi Pn a8 ly d t intend 
Supersilk H., pfd. $2.50 July 3 The working capital position of| come taxes 21,498 agency, and clearly does not in 
Tuckett Tob., pid. $1,758 July 15 the company is satisfactory, but n0 | net profit Harvesting in Texas to be hampered in the disposition of 
_ Wheat harvest bas begun in Texas, | that ‘whest by any agreement. 
at almost the same moment es the; Australia, willing enough to have 
latest seeding of wheat has taken | other countries limit their wheat 
Up Cana .48) .50 West’ Can Hyd. 5. S00 June I place in western Canada. It will,|seeding or marketing, apparently 
Walker Pt Os Ml ‘Wininster Pape = Oe eee Earned sur. oferwert 296 however, be well into June before | has no intention of a en 
Wells Wrellargreaves ... 30¢ duly 3 ee a ee any important quantities of new/to any greater extent than will re- 
Wells LL. di +Operating deficit of $141,221 ch y 
Westside oi ot ck. ee sapealie tik produc- Ca nada Permanent against capital surplus of $304,173." winter wheat reach market. In spite | sult from unfavorable weather and 
W e: twood a ou tion for quarter ended Apr. 30. wees eae sean: of the rapid progress of the U. S. | low prices, It has been encouraged 
Wh Horse 01 Papdits deen nt Goaeaan ee: Mor q Q Cor oration reference 7.00 | winter wheat crop towards maturity, | by an unexpectedly heavy Oriental 
ae wenn een ont there is ag yet no consensus as to the | demand to hope that it may continue 
DIVIDEND NOTICES Common, 0.p.v. .... 090| probable total outcome. All| to find markets for as much wheat as 
Working Capital "| observers agree that the harvest will | it is likely to produce. 
. oe di ry NOTICE OF DIVIDEND $ fall considerably short of the 543| Australia evidently feels that the 
Valdor M... 1.00 million bushels indicated by the| time to sell its particular type of 
Warren'c .. 0% government report as of May 1, and | wheat is whenever markets will ab- 
336,094 | -eneral expectation is that the total|sorb that particular type, without 
will be short of 500 millicn bushels. | regard to what other countries may 
While week-end rains made some | be doing. 
improvement in prospects in the oe 


central western states, that seems °° | European Difficulties 


Working Capital 
1939 


aN a 


CIGARETTES 


~at no extra cosf. 
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Rouyn Re 0) . 
Sachigo 17.50 
Senator .42 
Shenango .13 
Sheldon - 04 
Silver Val 01 02 
Siscoe Bx 42 
Skynner 09 
Smelter % 
Spooner 6 
Sun Bear 01, 2 
Sunbeam .09 i] 


te ee te 


te 


44,212 
49,632 
200 


*5,620 


Surf inlet 18 Un Ame ee. Ss : DIVIDEND NOTICES Less: Preferred divid. 54,432 
Thome’ L to" an m Gus oe DIVIDEND NOTICE Surplus for year “ences 
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Add: Previous surplus 


Tonawa'a 01. Jil 
Adjustments 5,700 


Union Mn 05 Do, pref. . 
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CORPORATE 
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Notice is hereby given that a Divi- ; ue 
dend of TWO PER CENT on the| Current assets . 

paid-up Capital Stotk of the Cor- Current Uabilities .... 15,463 

poration has been declared for the Working capital ...,., 219,334 


current quarter and that the ee: DIVIDEND NOTICES — 


will be payable 
BANQUE CANADIENNE 
(soc) per share has been declared on | 


MONDAY, 
sd Common Shares of the Compans | THE THIRD DAY OF JULY NATIONALE have even more than offset by de- “ok distieutti es 
wi nominal or par value, payable on : in the wheat c of the © all these difficulties mus 
DIVIDEND NOTICE terioration in the wi Tops ar the Euro- 


Friday, the 30th day of June, 1938, to| next, to Shareholders of record at 
shareholders of record. Thursday, the 15th the close of business on the Fif-| NOTICE is hereby given that a north Pacific states. 


Famous Players Canadian = 
Corporation 
LIMITED 


NOTICE is hereby given that a quar- 
terly dividend of Twenty-five ints 


on 
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33 seaee 


, on 
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+ bes- bs be <a ue: 


as, 
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day of June, 1939, 
By order of the Board. 
THOS. J. BRAGG, 


: Secretary-Treasurer. 
_Dated at Toronto, this 23rd day of May, 


1939 


— 


COMMONWEALTH 
PETROLEUM 
LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 
dend at the rate of Two (.08¢) Cents 
per share hay been declared by the 
Directors of the Company te be pay- 
able on or after the 15th day of July, 
—_ to the shareholders of the 

Ompany ef record at the close of 
business on the 80th day of June, 1939, 
by the distribution, as far as the same 
tan be distributed in full shares, of 


teenth day of June, 1939. 
By order of the Board. 


dividend of two per cent (2%) (being 
at the rate of 8% per annum) has 
been declared by the Directors of 


WALTER F. WATKINS, | the Banque Canadienne Nationale 
Secretary-| on the paid-up capital stock of the 


Toronto, May 17th, 1939. 


DOMINION 


Textile Co. 
Limited 


Notice of Preferred Stock Dividend 


DIVIDEND 
A Quarters 


Bos tt Ps 


Bank for the quarter ending on the 
31st day of May, 1939. This dividend, 
bearing the number 193, will be pay- 
able at the Main office or at the 
branches of the Bank, on or after the 
first day of June, 1939, to the share- 


7 holders of record on May 15th, 
Dominion ’ By order of the Board, 
CHARL 


ES ST-PIERRE, 
General Manager. 


NN 
Siscoe Gold Mines Limited 
NOTICE OF DIVIDEND No, 29 


Rains Help Spring Wheat 
Rains improved prospects in the 
hard spring wheat area over the 
week end, but apparently not to any- 
thing like the extent experienced in 
western Canada. Not only were 
rains lets in extent, but they were 
comparatively later, as the U. S. 
crop is seeded earlier, and comes to 
maturity earlier, than the Canadian 
cro. Consequently permanent de- 
terioration had resulted from dry 
weather to a greater extent than the 
same weather conditions would pro- 
duce farther north. 
o . * 
No International Agreement 
There was no surprise in the grain 


® pean political situation. They make 


practically impossible any agree- 
ment which would take in countries 
other than the four great exporters. 
But any agreement which took in 
only those countries might upset 
possibility of Argentine sales of 
wheat to Germany, Italy and Spain, 
and tend to cement ties between 
Italy and Germany on the one side 
and the Danubian wheat producers 


on the other. 
x * . a 


Little War Accumulation 
Comment in British publications is 
now strongly to the effect that plans 
for accumulating war reserves of 
wheat and flour in Great Britain 
have been largely ineffective. It is 


This Book Provides . . 


This new 1939 thirteenth annual 
edition will be ready for delivery 
early in June. But the number 
of copies to be published must be 
determined immediately. Your 
order will be an important factor 
in that decision. Delivery of your 
copy is guaranteed if we receive 
your instructions now, in advance 
of publication, 


complete and ‘up-to-date facts on over 1,500 Canadian corporations whose 
‘ securities are in the hands of the public, including those listed on Canadian Stock 
and Curb Exchanges and many which are unlisted. | 
Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron and 
Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refining, Amuse 
ments, Beverage, Investment Trusts, [Trust ‘and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


ib — $ Hosthern ay a in Detail » ess ‘ P. 
_ NOTICE eS ee LET wm On 8 ats Facts as to each company’s busi- 
CENT (%%) has been ness and properties. 

the Company, and cheques ‘wil be Names of officers and directors. 
next to shareholders of record at the Balance sheet and income and 
May. ait te na acpi surplus account for three years. 
Price range of stock for past 

eight years. ° 
Dividend rate and previous pay- 
ments. 


By Ordér of the Board, 
CHAS. GURNHAM, 

Capital structure and funded / 

debt. : 


Secretary-Treasurer 
Valleyfield, May 17th, 1939. 

Funds in which bond interest 
payable. 


ef DOMINION TEXTILE COM- 
om t Liatied. | for the queries A Saty 
30th June, , payable 

1939, to shareholders of record 
June, 1939. 


IVEN that a 
one share in Command Oils Limited ace oi tae inti S 
for each ten shares in Commonwealth 
Petroleum Limited, the shares in 
Command Oils Limited being valued 
or the purposes of this dividend at 
Twenty (.20¢) Cents per share. 
Fractional certificates will be issued 
with respect to shares in Commoen- 
Wealth Petroleum Limited held by 
shareholders not divisible by ten, 
authorizing the holders thereof to 
ebtain from the Toole Peet Trust 
Company, Calgary, Alberta, payment 
- cash of the portion ef the salé 
ividend payable with respect to the 
shares represented by such fractional 
certificates, on the basis of Two (.02¢) 
Cents per share, and authorising the 
elders of such fractional certificate, 
qatrnatively, to present to the said 
rust Company the said fractional 
certificate together with ether fra¢- 
tional certificate or certificates repre- 
senting in all ten shares in 
Commonwealth Petroleum Limited, 
and receive therefor one share in 
Command Oils Limited. 
‘ As this is the first dividend te be paid 
y this Company many shareholders 
= be holding certificates not reg- 
oe in their names. These share- 
elders are urged to present these 
| certificates forthwith, te the Head 
Office of this Company, 122 Eighth 
Avenue West, Calgary, Alberta, or te 
~ offices of the Londen & Western 
me Company either at Teronte or 
ancouver, in erder that the shares 
may be transferred inte their names, 
and that they may be entitled te 
Teceive this dividend. 
: All books of the Company fer the 
ransfer of shares will be clesed from 
the close of business on June 30th, 1939, 
to the close of business on the 14th day 
+ Daly, 1939. AND 
¥ Order of the Board, 
oe. that PER CENT (1%%) ing at the rae 
ry. NOTICE 1S ° Sev cent | . ann 
Calgary, Alberta, May 15th, 1939. : om Cos bee cored 
extra been upon the 
f the y, 
on the 


i - i considerable 
dividend of Three Cents (3c) per share trade when the meeting of the Lon ee a haa nes held in hie 
on the issued Capital Stock of Siscoe Gold | don wheat committee was adjourned quantities a ; , 
Mines Limited has been declared payable | without any definite proposals de- for government account, but genera: 
on June 15th, 1939, to shareholders o 
record at the close af business on the 27th t i 
day of May, 1939. Wh & 5 

By Order of the Board, “ ; ea rice 
H, E. GREEN, wanay 
Secretary-Treasurer, t (Cash Quotations) — 
Montreal, April 21st, 1939. _ 
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481 University Avenue, 
Toronto, 2, Canada. 
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Combined Rupert Prices: 
May shipmen 
Week to May 23 
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Send me postpaid .:,...... copies of 
The Financial Post SURVEY OF 
CORPORATE SECURITIES, 1939, 
at $2 a copy. 
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Winnipeg Grain Futures 
Week to May 23, 1939 
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A. J. PATTISON JR. & 60, Lid 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL, 510! 
TORONTO 


books of the Com il] be | record at the close 
for the euaigter id chosen Ou June | the 31st day of May, 1939. 


By Order of the Board, 
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Golf at 
Against 


Gives Coverage 


Loss of 
Theft, Bre e of Clubs, 


and Property Damage . 


drawing to the a é 
friends the need of adequate pro- 
tection against various hazards of 
the game. . 

As a usual thing golf is not re- 
garded as a game requiring insur- 
ance against either loss of one’s own 
property or damage to someone 
else’s or injury to person. 

A survey makes ft clear that the 


golfer is subject not only to loss or} * 


damage of his own equipment but 
to heavy claims for damage he may 
do to other people and other people’s 
property. Protection against these 
various hazards is available in poli- 
cies giving a broad coverage. 
On Golfer’s Property 
Possibilities of loss to the golfer 
on his own property may be summed 
up under three heads: 

Loss of golfing equipment 
through fire, loss in transportation 
and theft; 

Loss of personal effects other 
than equipment while in a locker 
in a club house; 

Accidental breakage of clubs, 
while playing golf on any recog- 
nized golf course. 


These hazards are almost always 
present during the golf season at 


a a a 
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| Insurance Company 
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.. FIRE 
INSURANCE 


Bea 


CANADIAN 
ina 


INSURANCE Co. 


Winnipeg 


aigary 


‘| such 


the courts, the costs are often heavy. | th 


The same arguments apply here 
as for the high limits on the public 
liability coverage of an automobile 
insuranee policy. There are many 
cases of bodily injury where the 
actual damage is not easily assessed 
and if the injured person is dishon- 
est, and claims that his nerves arc 
shattered or a blow on the head has 
caused a permanent headache, it is 
very difficult to prove otherwise. In 
es a jury is very often 
apt to give the sufferer the benefit 
of the doubt. 


LIFE OFFICERS’ MEETING 
The annual meeting of the Cana- 
dian Life Insurance Officers Associ- 
aoe — be held in Toronto June 
an le 


Feb.. 1989. 


Up-to-date Service 
and Co-operation. 


Burglary Ins. 


Diversion of Police to New Turk compaesd of 
Royal Procession Stimy- |”! “* vesrens- 
lates Demand 


E. J. Tarr, K.C., president of the 

Monarch Life Assurance Co., has 

of the| recently accepted the chairmanship 

tseeing, many | of the Manitoba Civil Service Super- 
be without} annuation Board, which will admin- 
ister a new pension scheme of the 

vincial Government. There will 


ity to dishonest people to en 
houses and steal. For some 
has been e039 
increasing owing to the large num-; W. J. Scott, K.C., Fire Marshal 
ber of robberies in residential areas, | of Ontario, was elected chairman of 
but the Royal visit gave the demand / the Fire Marshal's Section of the 
a tremendous stimulus. National Fire Protection Associa- 
we as we annual ote rv _ 
ee ° y cago ° e 
Municipal Finances time of is election by, the inter 
East surpl na body ‘ tt was 
paige goes de vs president of Canadian Fire Mar- 
ls’ Association. 


with a deficit of $90,000 in 1933. At s 
e beginning of 1938 there was aj A novel method of distributing 
deficit of $14,277. A surplus of $4,697/| fire insurance was recently estab- 
was shown in relief and a surplus of | lished by the separate school board 
$99,471 in the water revenue depart-| of Windsor, Ont. The board de- 
ment, cided to handle its own fire insur- 
se: op ance which for several years had 

Ojibwgy, Ont., will have a special| been included in a general policy 
tax rate of 484 mills in 1939. The rate | taken out for the city. This change 
was set by Sheriff A. A. Marentette,| was approved by the Board of Con- 
who has been empowered to collect; trol and accordingly the separate 
judgment for $278,927 obtained 
against the town by the Canadian 
Bank of Commerce. The 484 mill levy 
would raise about $296,000 on assess- 
ment of $613,102. Enough money has 
to be raised.to pay the judgment 
plus interest and legal costs. The 
484 mills special levy will mean a 
total mill rate of about 515 mills, 
since the regular rate for municipal 


: : of young Canadians who have gone 
neighborhood of 30 mills. : thro ugh empl oyment-fitting courses 

. of the Dominion-Provinci outh 
Late Opening Contracts Training Scheme. This is disclosed 


Canal Traffic Returns | by The Financial Post analysis of 
—_—— statistics tabled in the House of Com- 
MONTREAL.—Canal traffic fig- | mons by Hon. Norman Rogers, Dom- 
ures for April, showing a very sharp | inion Minister of Labor, covering re- 
‘decline from those reported in the| sults of the scheme from inception 
same month a year ago, have little| in 1937 to March 31, 1939. 
significance owing to the very late| Breakdown of the data shows that 
opening of the season this year. The| 14,197 individuals have been put 
season as a whole is about 18 days} through courses “designéd to train 
behind last year. However, it is| for wage earning employment.” Of 


Phair 


wih Loss in 1938 
Hotel Profits Fail to Cover 
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ab Seseees 


Kilgour has been appoint- 
assistant manager of the Cana- 
dian department of the America In- 
surance Co., The Association of 
Philadelphia, and the Security In- 
surance Co. of New Haven. Mr. 
Kilgour, who joined the organiza- 
tion at its inception in 1926 under 
Wm. Thompson, manager for Can- 
ada of the group, was formerly’ as- 
sociated w the Sun Insurance 
Office at Montreal. 
* + « 


F. J. Freer has been appointed 
manager of the mortgage invest- 
ments department of the Great West 
Life Assurance Co. and P. S. Bower 
manager of the bond investments 
department. These promotions have 
been made to fill the vacancy 
created by the death of C. E. Trim- 
mer, former treasurer of the com- 
pany. Mr. Freer came from the Land 
Settlement branch of the Canadian 
National Railways to the Great 
West in 1930 and has been assistant 
treasurer since 1933. Mr. Bower 
joined the actuarial department of 
the company in 1925 and he too 
since 1933 has been assistant treas- 
urer. 


Two Thirds of Trainees 
In Youth Plan Get Jobs 


job-@tting courses in this period was y 


as follows: 
Youth Training Courses 


a April 1, 1938—Mar. 31, 1939) 
g-for Employment: 
11,015 
1,966 


Urban occupational 
1,786 


476 


15,878 


Min: ‘ 
Farm apprenticeship .....sseses+> 
Total eee eeer eter eenee Pteree 


General Projects: 


31,676 
24,021 


Agricultural, rural courses 
aining 
55,697 


Physical tr 


that the decline in traffic | these 8,029 or 56%, were routed into | Grand total all courses 


expected 

to the end of April will be picked up| jobs. The latter figure, however, 

when operations get into full swing. | covers only those who found enip!oy- 
During, last April traffic through] ment during or on completior of. 

the Welland Canal totalled 199,512| their courses, or were subsequently 


Y 5 sae trainees continuing . from 


Future operations of the Youth 
Training scheme are expected to 


tons, as against 664,091 tons in April,| placed by instructors or placement | show better results in regard to train- 


1938. The St. Lawrence canals re-| officers. 


ing for employment. In the past two 


THE 
Dominion of Canada 
GENERAL 


Reta: 


ported 49,761 tons of traffic, as 
against 351,852 tons a year ago. 


THE 
WAWANESA 
Mutual Insurance Co. 


Assets ..... $2,234,188.78 
Surplus .... 1,057,853.38 


In addition, the Minister’s report} years, financing of the scheme has 
says, partial surveys indicate that} been on an annual vote basis, which 
a “considerable number” obtained! discouraged arrangement of courses 
jobs for themselves on their own| involving training for more than a 
initiative at varying periods after| year. It also hampered placement 
completing their courses. Interpret-| of youths in jobs requiring longer 
ing “considerable number” as mean-| periods of training. The Dominion 
ing 1,000 to 2,000, would give a grand} appropriation has now been put on a 
total of 9,000 to 10,000 who have ob-/| three-year basis, making possible 
tained jobs by various methods at| longer job-fitting courses in prov- 
different stages. This is 63 to 70%|inces where financial co-operation is 
(say two thirds) of those who have| made available on a similar basis. 


Casualty 


eT Tin 


Giz 


| After all, I am selling guaranteed finan- 
cial security, the finest kind of ‘property.’ 
**You can purchase it on easy payments 


gone through employment-fitting 
courses. 
Enrolment 19,375 

A total of 5,178 young people was 
still in training in occupational 
courses as at March 31 last, making 
a total of 19,375 who have gone 
through or are still undergoing train- 
ing. This is a net figure, as of 28,614 
originally enrolled in courses of this 
type, 9,239 dropped out or were dis- 
charged for various reasons part way 
through the courses. The last figure 
does not include those who dropped 
out to take jobs. - 

While an encouraging ratio of jobs 
were found by those given job-fitting 
courses, the figures in this respect 
form a negligible proportion of all 
those who have engaged in all types 
of activity embraced by the Youth 
Training scheme. The 19,000-odd net 
enrolment in the job-fitting courses 
accounts for only 16% of the grand 
total of 117,675 of enrolments in all 
types of training or activity. Includ- 
ing those who enrolled but . 
out of job-training courses, this ratio 
would be 24%. 

Only 6 or 8% of all enrolments have 
found jobs. It should be noted, 
however, that the training given 84% 

all 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


. Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 


as low as 2% or 3% per year — and you get : 
full title with your first payment. 


. All payments cease immediately if you 
die, and the full value of your insurance estate 
(not merely what you had saved but all you 
had planned to save) is paid to your family. 

“You have none of the worries incident 
to investment management. Loss, or even 


ding 
rather than to fit for employment. 
Provincial Variations 


When broken down by provinces 
there is considerable variation in the 
ratios of job placements to the totals 
of enrolment in all types of courses. 
The most encouraging record in this 
regard is that of Ontario, where 
more than half of those enrolled have 
been placed in jobs. The Minister’s 


- , Building Rental of. 
$25,000 


King Edward Hotel, Toronto, re- 
a. loss on operations, after pay- 
taxes, insurance and the tal 
of to the Metropolitan Life, 
repairs, maintenance and 
depreciation, of $25,044. All of this 
loss was incurred during the first 
half of 1938. Amount spent on re- 
pairs and maintenance was $77,725. 
This does not include expenditures 
charged directly to operations for 
the maintenance and replenishment 
of inventories. 

The Metropolitan Life, owner of 
the building, also made substantial 
expenditures during the year on the 
exterior of the building and im- 
provements to the interior. 

In 1937 there was a profit, after 
all charges and the $25,000 annual 
rental to the Metropolitan Life, of 
$19,212, of which the receiver, Na- 
tional Trust Company, received $9,- 
606. In 1936, the receiver’s share of 
the net profit was $20,456. making 
$30,062 received for the two years. 
| ‘The hotel building is owned by the 
Metropolitan Life and is operated by 
the National Trust as receiver and 
manager for the refuhding mortgage 
bonds. Security for these bonds in- 
cludes the furnishings, equipment 
and supplies. A fixed rental of $25,- 
000 per annum is paid to the Metro- 
politan Life and any remaining 
profit after other charges divided 
equally. 

A plan of. reorganization was 
proposed toward the end of 1937 but, 
because of general business condi- 
tions, no meeting of bondholders 
was ever called to consider the plan. 
The committee of bondholders hopes 
to be able to advance a new proposal 
to holders of the refunding mortgage 
bonds when conditions are better. 


International Power 


Records Moderate Gain | 


From Our Own Correspondent 
MONTREAL. — International 
Power Co.’s operations and earn- 
ings for 1938 were on a moderately 
better basis than in the preceding 


indications are that the income ac- 
count will show an increase in pre- 
ferred share earnings over 1937. 
when $6.54 a share was earned cn 


635 | the 7% stock and a dividend of $6 


was paid. 


New Building 


Canadian Kodak Co. is receiving tenders 
to May 23, for construction of four-story 
additicn to its plant in suburban Toronto 
to provide recreational facilities for em- 
ployees. : 

Forest Hill Developments Ltd. has had 
plans prepared for 64-suite apartment pro- 
ject in Forest Hill Village, Toronto resi- 
dential suburb. 

Montreal Mausoleum Construction Co., 
recently incorporated in Quebec, is con- 
sidering plans for construction of $300,000 
mausoleum unit. 

Richards-Wilcox Canadian Ce., London, 
Ont., has awarded contract for $25,000 addi- 
tion to its plant. This is the first an- 
nounced project to take advantage of the 
new income tax credit for plant extensions 
and improvements. 

MeGill University, Montr-al, is receiving 
tenders to May 17, for construction of Sir 
Arthur Currie memorial gymnasium- 
armory, at estimated cost of $280,000. 

Lever Bros. Ltd. is adding three stories 
to part of its plant in Toronto. 

T. Eaton Co. Western Ltd. has awarded 
general contract for erection of $125,000 

department store unit in Red Deer, Alta. 
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The financial statement will not | 
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Urban Building Slows 
In U. S. During April 

Pace of urban building in the 
United States slowed during April. 
Total of $95.2 millions for permits 
issued in 215 American cities, as 
compiled by Dun & Bradstreet, fell 
20% below March, contrary to the 
usual seasonal upturn averaging 6%. 
While there was an increase of 12% 
in comparison with April, 1938, this 
was noticeably less than the similar 
increases in March and February 
of this year. 

Cumulative permit total for the 
first four months showed a gain of 
7% over the same period last year. 
The January-April figure in New 
York City, however, showed a drop 
of 38%, while volume in the re- 
maining 14 cities was up 36%. 
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INSURANCE COMPANY LIMITED 


OF LONDON, ENGLAND 


RESOURCES OF THE COMPANY 


as al December 31st, 1938. 
$ 16,303,110,00 


12,166,500.00 
1,957,025.32 


Paid-up Capital 

General Reserve Fund ....ccccosescsess 

Profit & Loss A/C 

Provisions for Pensions ........ Pe seees 

Life Assurance and Annuity Fund 

Sinking Fund and Capital Redemption 
Fund 

Fire Insurance Fund 

Accident, Employers’ Liability, Motor & 
General Insurance Funds 

Marine Insurance Fund ....... 


3,822,534.23 
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5,595,933.02 
1,548,104.39 


$118,459,876.70 
10,008,737.16 
$128,468,613.86 
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PREMIUM INCOME 


Fire, Marine, Employers’ Liability, Acci- 
dent, Motor & General Departments. ..$ 17,265,577.48 


Life, Annuity, e66: .'..00<cceks deasicccss'c 6,656,009.89 


$ 23,921,587.37 
® 


HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 
J, H. RIDDEL, Manager V. G. CREBER, Ass't Mgr. 


WINNIPEG — A. C. Ruby, Branch Manager 
VANCOUVER — M. Nevill, Branch Manager 
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report shows, however, that Ontario 
has undertaken little work of a gen- 
eral nature, such as rural or physical 
training programmes. It has con- 
centrated on courses designed to fit 
participants for jobs, particularly 


impairment of your capital, cannot happen 
if you keep the contract in force. Your invest- 
ment is liquid. It will give you cash in an 
emergency and matures when most needed. 
“Every sale I make performs a real ser- 
vice. No wonder I like selling life insurance.” 
If interested in purchasing life insur- 
ance, or in ig as 2 profession, get 


in touch with our nearest branch, or 
write direct to the Head Office. 
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inces are shown in the following tab- 
ulation by The Financial Post: 
Youth Trainiag Scheme—Results by 
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@ EASTERN STEEL PRODUCTS LIMITED has been using 
Dictaphones for 32 years. “‘At the present time”, writes Mr. 
J. G. Lorriman, manager, “all members of our staff who 
dictate letters or other communications use Dictaphones. 


“We also use them to dictate much of our advertising litera- 
ture. We find that we can save a great deal of time by. 
simply writing down a series of headings for our catalogues 
and circulars and then dictating the text which is to follow 
the headings. 
“We feel safe in saying that no member of our staff, whether, 

Halifax 


dictator or transcriber, would like to do without Dictaphone in 
and go back to the old-style method.” E Moneton 


Sherbrooke .. 
Your problems may be different. We have scores of letters on ata : 
file from satisfied users whose problems may parallel your Peterborough 
own. May we study your problems to see if Dictaphone can 

save you money ? Telephone or write for information. 


Peterborough 


CORPORATION LIMITED 
86 Richmond St. W.,Toronto Sales and Service Offices from Coast to Coast 
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functions of Money 
Defined by Authority 


ormance as Yardstick of Value Essential to Other 
Uses — If Yardstick Fluctuates, Business Is 
Likely to be Affected Adversely 


te ie the second of a serves of 
This i The Financial Post re- 
jeg and analyzing evidence 
pefore the standing committee of 
the House of Commons on Banking 
merce. Later articles in 
es will deal with the set-up 
gnd operation of the Bank of Can- 
gig and the various currency plans 
yhich have been advanced in Can- 
ig in recent years, as brought out 
in the discussions before the com- 
mittee. 
By D. G. MacLEAN, 
gistt Writer, The Financial Post 
While money is generally defined 
, medium of exchange, to per- 
this function it must fulfil a 
in f other purposes. 
a a yardstick of value by 
which relative values of goods or 
services may be measured, or their 
ratios of exchange determined, It 
also has been described as @ unit of 
value or account, in which prices are 
; in which accounts are 


the seri 


form 


siated and i 
_ yardstick of value it may be 
used as a standard not only of pres- 
ent values but of future or deferred 
payments. It is also a means of 
keeping wealth in a readily trans- 
ferable form. Thus @ man might 
have a great quantity of sugar, lum- 
ber or coal which would, represent 
wealth but he may not want to use 
this material himself, or may not 
have any immediate use for other 
goods for which he might exchange 
noney, however, he 

1 general value 


_ or can exchange im- 
for some goods orm ma- 
e desires. 

‘y statement to 
the House of Commons Committee 
on Banking and Commerce, Dr. W. 
C. Clark, deputy minister of finance, 
summed up the features of money 
which make it a suitable medium 
of exchange asi—A means of pay- 
ment, a measure of relative values, 
and a means’ of holding wealth in 
liquid form. 

Money Should Be Stable 

One essential of any kind of 
money is that it be fairly stable. 
Otherwise it would have a very up- 
setting effect on business, just as 
would a yard which was 30 inches 
long one week and 42 inches long the 
next, or a pound which today might 
have 14 ounces and tomorrow 17. 

It was noted also by Mr. Clark 
that the standard unit of value, the 
“money of account” may not be used 
widely or even at all as a medium 
of exchange. This does not impair 
its value as a unit of measurement, 
any more than invisibility of the 
kilowatt hour unit of electricity im- 
pairs its usefulness. 

‘Six different kinds of monetary 
standards were mentioned: — ‘The 
tull gold standard, 6f which” there 

are three variations; the silver 

standard, the bimetallic standard, 
the exchange standard, the paper or 
fiat standard, and the managed 
paper standard. 

Off Gold Standard 

Prior to 1931 Canada’s monetary 
unit was the gold dollar, which, 
however, was never coined—an il- 
lustration of the fact that the stand- 
ard unit of value’may not be used 
at all as a medium of exchange. 
Canada is not now on the gold 
standard, as was stated by Graham 
F. Towers, Governor of the Bank of 
Canada. 

In view of the later discussions of 
the committee, a review of Dr. 
Clark's remarks on the various types 
of monetary standards is pertinent. 

The gold standard, it was pointed 
out, is a system in which the mone- 
‘ary unit is defined as equal to a 
specified weight of gold of specified 
fineness. The value of the country’s 
money is maintained by various de- 
vices chiefly the holding of a certain 
reserve of actual metal. Thus, for 
instance, while the unit of. value 
may be the gold dollar it is not 
necessary that every transaction 
and every transfer of bank deposits 
be in gold dollars. 

s Redeemable on Demand 

in fact, under such circumstances, 
lle the gold dollar is the unit of 
Value and legal tender it may be 
Tepresented by money made. of 
aper or other metal such as silver. 
ne main feature is that it should be 
eceemable in gold coin on demand. 
It will be recalled that up to the 
me that Canada went off the gold 
Standard, there were very few gold 
coins in use 


‘ 


Were 1 seen only on special 
Ccasions as when a purse of money 
Was being presented to someone. In 
hose days Doimnion of Canada 
hotes and the notes of the chartered 
KS were in common use, but they 
Were redeemable in gold. 
A Gold Standard Variations 
vnder the gold standard, Dr. Clark 
foumerated three variations:— 


7 


. Full gold coin standard, under 
hich gold coin is full legal ten- 
: all credit money (such as 
yank notes and, it is presumed, 
bank deposits) is redeemable in 
Bold at par on demand; and gold 
‘S coined without limit and with- 
Jus any substantial charge by the 
‘. Possibly the most important 
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Weekly Bank Clearings 


May 18 Change May 11 
_ yr. ago 1939 


$ 
C eseeee 2,667,709 2,481,330 
John .. 2,198'526 1,808,978 
725,346 652,706 
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feature ‘is that the amount of 
money is determined or at least 

limited by the amount of gold 
reserves. 

2. Full gold bullion standard, 
under which the monetary unit, as 
for instance, the gold dollar, is 
established as a specified weight 
of gold of specified fineness. Gold 
is not coined but gold bullion in 
the form of bars (usually about 
400 ounces) is full legal tender 
and all legal tender money is re- 
deemable in certain minimum 
amounts on demand, in gold, at 
par. Here, as well as in the gold 
eotn standard, there is no restric- 
tion on the import or export of 
gold in any form and the amount 
of money outstanding is limited 
by the amount of the gold reserve, 

3. Limited gold standard, in 
vogue in recent years in various 
countries, Under it governments 
have ceased to observe all the re- 
quirements nec in the case 
of the full gold coin or full gold 
bullion standard but have main- 
tained the value of their currency 
in world markets equal to the 
value of a definite quantity of 
gold. 

Under such a system it is not 
necessary that the citizen should 
import or export gold, or that the 
government guarantee redemp- 
tion of its money in gold, or regu- 
late its money supply in relation 
to gold. The main essential is that 
the authorities will buy and sell 
gold on the world’s markets for 
their own currency at a fixed 
price, 

Silver Standard 

The silver standard is calculated to 
work the same as the gold standard, 
with silver substituted for gold. 
Many countries in history have used 
a silver standard but today, accord- 
ing to Dr. Clark, no country is on 
this standard. 

In recent years there has been 
great agitation for the adoption of a 
bimetallic standard. Under this 
system the value of any monetary 
unit is kept in constant relation to a 
fixed quantity of gold and a fixed 
quantity of silver. The authorities 
must be prepared to buy and sell 
both gold and silver at all times in 
any quantity at the fixed prices. 
These prices are in fixed ratio, say 
16 to 1. 

Both metals under this system are 
full legal tender; there is no restric- 
tion on the importation or exporta- 
tion of either metal, but are full 
legal tender and there is free or un- 
limited coinage of both. 

It was pointed out that one diffi- 
culty of the bimetallic standard is 
that if the ratio between the fixed 
prices for gold and silver differs 
from the ratio between their prices 
on the open market, the monetary 
authorities are faced with the ne- 
cessity.of buying.one.metal and sell- 
ing the other until the two ratios 
come into line, or else the system 
breaks down. No country, Dr. 
Clark pointed out, is on such a 
standard today. 

Exchange Standard 

But sometimes the value of a cer- 
tain currency is maintained outside 
the country in terms of some other 
unit, This it might be tied to the 
currency of some country on the 
gold standard or to some other coun- 

with a currency which, while 
well established, is not on the gold 
standard, This would be known as 
an exchange standard. 

The great example of recent years 
of a currency not on a gold stand- 
ard but to which others are tied, is 
sterling. The government of a coun- 
try whose exchange is tied to that 
of another must be prepared to 
maintain bank balances in the cur- 
rency standard country sufficient 
to preserve the required level. 

Paper or Fiat Money 

Other countries at times have had 
what is called a paper or fiat cur- 
rency, which is based on a unit not 
of metal such as gold or another 
currency such as sterling, but on a 
unit of inconvertible paper money 
which is given full legal tender 
power. As there is no fixed relation 
to any commodity, there is no limit 
on the amount that may be issued 
other than the judgment of the 
authorities. There is a danger in 
such cases, Dr. Clark points out, that 
the supply of this inconvertible 
money will be regulated by the 
needs of hard pressed national 
treasuries and the capacity of print- 
ing presses, 

Managed Paper Standard 

The remaining type of standard, 
the managed paper standard, is one 
with which we have become fairly 
familiar in Canada. It is a monetary 
system where a unit of inconvertible 
paper money constitutes the stand- 
ard of value, but where the supply 
of money is regulated in accordance 
with scientific principles of mone- 
tary management. 

The Bank of Canada, which issues 
all legal tender money in Canada, 
is required by law to keep a gold 
reserve of 25% of its note and de- 
posit liabilities and may in addition 
keep a reserve in certain kinds of 
foreign exchange as may be seen in 
the weekly report of the Bank of 
Canada. Thus it would appear that 
Canada is on a combination of a 
managed currency standard as far as 
internal affairs are concerned, but 
not entirely so because of the pro- 
vision for a reserve of gold and cer- 
tain classes of exchange. « 

This, however, evidently is not to 
be taken as meaning that Canada’s 
currency on the world markets has 
been managed, for Mr, Towers on 
more than one occasion stated that 
the Canadian dollar had not been 
held at any specified relation to 
either the pound or the United States 
dollar, but had been allowed to find 
its own level. 


King Receives Bankers 
Bank officials were prominent in 
the reception to the King and Queen 
vat Montreal last week, Among those 
heading the list of those presented 
were 
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Politicians Sharply Divided. 
On Railway Economy Question 


Considerable difference of opinion 
exists within each of Canada’s two 
major parties as to what should 
be done to solve the railway prob- 


laims | lem or reduce deficits of the Cana- 


current assets and the double liabil- 
ity claim against shareholders there 
would be sufficient to pay off pre- 
ferred creditors and a dividend of 
25% to depositors, There were also 
some frozen assets of uncertain 
value, Some of the preferred credi- 
tors agreed to have payment of their 
claims deferred to facilitate pay- 
ment of the 25% to the depositors. 
About nine years ago when real 
estate was fairly active some of the 
properties changed hands at in- 
creased prices. The depression, how- 
ever, stopped the sale of real estate 
and since then increasing taxation 
charges against unsold property 
make it unlikely that there will be 
anything further left for creditors. 
Out of the assets preferred credi- 
tors were paid off and depositors re- 
ceived 25% with an additional 35% 
being paid under the Gratuities Act 
to those who could show that they 
were in need as a result of the fail- 
ure. The liquidators G. T. Clarkson 
and I. E. Weldon, K.C., have not 
taken anything for their services for 


some years. 
* * 


Eileen B. Grierson, who recently! of the report of the Senate 


retired from the Bank of Montreal 
at Edmonton after 25 years continu- 
ous service, was one of the first 
women to be taken on the staff of 
any of the Canadian chartered 
banks. In an interview at Edmon- 
ton she recalled two difficult periods 
for the bank staffs, the first during 
the war when there were few men 
in the offices and the work was done 
largely by women, and “the second 
during the influenza epidemic of 
1918 when a large number of bank 
employees were sick and there would 
be no certainty as to who would be 
at work in the morning. 
” a 


At the banquet of the executive 
committee of the Canadian General 
Council of the Boy Scouts Associa- 
tion in Montreal recently, Jackson 
Dodge, joint general manager of the 
Bank of Montreal, who is a member 
of the executive committee, address- 
ed the gathering. 

- me * 

Among the real estate deals re- 
cently transacted in Montreal was 
the purchase of a property on Mc- 
Gill St., by the Bank of Toronto, ad- 
joining the main office of the bank. 
The newly purchased ground will 
be used by the bank when it be- 
comes necessary to extend its pres- 
ent quarters. 

* * * 

G. W. Spinney, joint general man- 
ager of the Bank of Montreal has 
been appointed chairman of the ex- 
ecutive in charge of the campaign 
to raise $1 million for the Children’s 
Memorial Hospital in’ Montreal. The 
“campaigh Will be held June 5 to 
June 14. 


Bank of Canada 
Weekly Statement 


A decrease of $25 millions in 
holdings of short term Government 
securities and an increase of $23 
millions in other Dominion issues 
reflecting recent Dominion financ- 
ing were the chief changes on the 
credit side of the balance sheet of 
the Bank of Canada, for the week 
ending May 17. 

On the liability side there was 
an increase of $1.3 millions in circu- 
lation, reflecting a larger demand 
for currency. Deposits of the Gov- 
ernment and of the chartered banks 
with the central bank were slightly 
lower as cash was withdrawn. 


Balance Sheet 
M 
Liabilities 
Capital paid-up .... 


Notes in circ. ...... 1 
Rest fund 
pos.: 


Total deposits 
All other liabs. 


205,736,024 205,992,654 

+ 35,367,774 35,225,623 
126 198 
241,103,924 241,218,475 
402,570 534,890 


. short .. 113,065,661 138,033,756 
govt. . 53,305,982 29,674,795 


166,371,643 167,908,551 
1,654,856 1,652, 
4,752;061 

414,285,055 418,175,151 


59.61% 59.00% 


dian National Railway. 

The only major recommendation) 
of the report of the Special Senate 
Committee on the Railway Situa- 
tion is that “further and more seri- 
ous attempts should be made to 
give effect to the letter and spirit of 
the Canadian National - Canadian 
Pacific Act, 1933.” In other words, 
the committee favors additional co- 
operative projects. i 

The report was supported by. the 
majority of the Liberal members of 
the committee and represents the 
views of Senator Dandurand, gov- 
ernment leader in the Senate. 


Views ef Conservatives 


Senate and Commons Conserva+ 
tives also disagree among them- 
selves, Hon, Arthur Meighen, Con- 
servative leader in the Senate and 
the majority of the Conservative 
members of the Senate Railway 
Committee favor unification. Hon. 
Robert Manion, leader of the Con- 
servative party in the House of Com- 
mons, is opposed to.unification. 

No change in the railway situa- 
tion as a result of the report of the 
Senate Committee is likely. The 
only change contemplated is more 
co-operation and use, if necessary, 
of the arbitral tribunal, suggested 
by the Duff Commission. 

Major Conclusions 

The more important conclusions 
Com- 
mittee are summarized below: 


(1) Canada’s railway problem 
cannot be solved at one stroke. 

(2) Adoption of co-operative 
measures has been disappointing- 
ly slow.. Recommendations of 
Duff Commission have never been 
applied in a practical sense. 

(3) There is reason to believe 
considerable economy can 
secured through co-operation. 

(4) Adjustment of differences 
can be accomplished within con- 
fines of the 1933 Act. 

(5) Co-operation has not been 


assisted by the desire of the 
C.P.R. for unification. 
(6) It is in the interests of the 


‘that the uncertainty resulting 
from the C.P.R. agitation for uni- 
fication be ended by frank recog- 
nition that unification is pot pos- 
sible of adoption. _ 

(7) There is no evidence to 
show that either railway at- 
tempted to delay or impede co- 
operative action. 

(8) Evidence indicated that 
only a portion of savings under 
unification can be definitely 
measured, and these apply more 
particularly to road abandonments 
which, in the judgment of the 
committee, cannot be made. 

(9) Further and more serious 
attempts at co-operation should 
be made, the railways to agree 
between themselves to a referee 
for adjustment of differences as 
to co-operative policies. 


Meighen’s Objections 
Objection to several phases of the 
committee’s report was voiced by 
Hon. Arthur Meighen, in presenting 
what might be called a minority 
report representing the views of 
himself and eight other members 
of the committee. He declared the 
report “just leaves us where we are. 
It does not carry us the breadth of 
a hair toward any solution at all.” 
Conclusions of the minority report 
follow: 
The Meighen Report 

(1) That huge competing busi- 
nesses struggling for a living in 
the same field can in general, and 
probably always, effect tremen- 
dous economies by unified opera- 
tions. 

(2) Such unified operations as 
have in a minor way been put 
into effect have shown large per- 
centage reduction in costs. 

(3) In addition to savings in 
year to year operations, new 
capital requirements for one 
singly-managéd system would be 
substantially less than for two 
competing systems. 


(4) Assuming public interest 


can be protected and éssential | 
services maintained, there would 
seem to be strikingly important 
opportunities for saving by some 
system of ry, J mar ew som 

Conditions Unification 

". The Meighen report suggests the | 
ollowing objectives should be | 
secured by provisions of any scheme | 
for unified management. | 

(1) There should be no obliga- 
tion whereby the Government | 
would assume any liability in re- | 
spect of any C.P.R. obligations. 

(2) Any plan should not be such | 
that the resulting operation could 
be dominated by the C.P.R. 

(3) Out of earnings up to the 
average aggregate earnings of 
both systems over a period of 
years, the C.N.R. should be 
assured the same proportion as it 
has enjoyed of such average 
earnings. 

(4) The C.N.R. should receive 
not Jess than half of any earnings 
above stich average earnings. 

(5) New capital investment 
should be provided on the basis of 
definite and individual responsi- 
bility for respective shares of 
capital. 

(6) Agreement by both railways 
to enlargement of powers of the 
Board of Transport Commission- 
ers as may be deemed necessary 
to protect the public interest. 

(7) Provision for protection of 
labor adversely affected. 

(8) Agreement to all provisions 
by all classes of security holders 
of the C. P. R. and of the C. N. R., 
insofar as such security holders 
are not already protected by gov- 
ernment guarantee. 

The minority report points out ef- 
forts have been made to give the 
public the impression that savings 
can only. be effected by abandon- 
ment of lines. It states the evidence 
demonstrates that savings through 
abandonment of lines does not 
amount to more than 10% of the! 
total estimate. Even this 10% sav- | 
ings includes such almost unused 
short lines as to the abandonment of 
which no railway made an objec- 
tion. 


Company Reports 


Guardian Realty 

Improvement in earnings during 
1938.is reported by Guardian Realty 
Co. of Canada. ‘“ 

During the year the funded debt 
of the company was reduced by 
$50,000, $25,000 being paid off the 
first mortgage to the Metropolitan 
Life Insurance Co. and a reduction 
of $25,000 on the second mortgage 
bonds, L. M. Wood, president, states 
in the annual report that it is the 
intention of the company to retire 
$25,000 of second mortgage bonds 
still outstanding. There woulé then 
be left the 6% first mortgage bonds 
only, of which $1,025,000 was out- 
standing at the end of 1938. The 
first mortgage bonds mature on 


Sept, 1, 1951, amd $25,000 ig repay-} 
‘able annually to that date. 


Mr. Wood states that because im- 
provement has been made in the 
building there are no major changes 
or alterations in prospect for the 
current year. Net profits should 
show sufficient improvement to con- 
tinue dividend payment of 50 cents 
quarterly on the preferred stock. 
There were dividends of 50 cents a 
share paid on the preferred stock 


in 1938. 
Income and Surplus Account 
Years En 


Total revenue 
Less: Manager's fees . 


Net revenue 
Less: Taxes 
Other expenses .... 


Less: Mtge. interest oe 
Bank interest . 
Bad debts ...... 


Depreciation ..... ee 
Income taxes ..,eses 


Less: Pret. divds. .... 


Surplus forward ..... 
*Loss or deficit. 
Working Capital 
1938 
s 


44,373 


Current assets 
Current liabilities .... 


Excéss of current liabs. 
over current assets . 


Quebec Apartments 

As a result of a slight improve- 
ment in gross revenue, profit of 
Quebec Apartments Ltd., before pro- 
vision for depreciation, amounted to 
$16,359 in 1938, as compared with 
$15,041 in 1937. 

J. Ellis Warrington, president, re- 


19,980 


ports that municipal taxes absorbed 
more than 27% of gross revenues. 
All taxes up to and including the 
year ended April 30, 1936, havVe been 
paid with accrued interest. The 
legal proceedings instituted for re- 
duction of these taxes were unsuc- 
cessful. 

During 1938 the company redeem- 
ed $9,400 par value of outstanding 
bonds and the company holds $6,150 
of bonds for future sinking fund 
purposes. The amount of bonds now 
outstanding in the hands of the pub- 
lic is $295,700. 

Income and Surplus Account 


Years Ended Dec. 31 
1937 


82,927 
51,651 


220 
Bond interest 16,015 


Other interest (net) 
Depreciation 
Income tax 


Add: Prev. deficit .... 
Int. om taxes ...,... 


Deficit forward 
*Profit. 
Working Capital . 


Current assets 33,493 
Current liability oyeee 34,206 


Work. capital deficit* 713 
*Excess of current liabilities over cur- 
rent assets. 


N. S. Light & Power 


Despite reductions in rates for 
electric service in Halifax and Yar- 
mouth, Nova Scotia Light and Power 
Co. reports a moderate improvemgnt 
in earnings for 1938. 

Consolidated net profit for the 
year amounted to $357,461, compared 
with $348,429 in 1937. On general in- 
come basis, net profit for the year 


A Good Home 


was $297,901, which is $20,606 short 
of the amount paid out in preference 
and ordinary dividends. 


During the year a total of $823,872 
was expended on capital account for 
improvements and replacement. 

Consolidated balance sheet shows 
an excess of current liabilities oyer 
current assets of $716,725, compared 
with $264,273 in 1937, The increase 
is due to the large capital outlay 
made during the year. Through the 
sale of additional bonds and stock 
since the end of 1938 the working 
capital deficit has been eliminated. 
Consolidated Income and Surplus Account 

Years Ended oe. es 1 


Gross earnings 2,597,946 
Less: Oper. expenses , 1,246,116 
Taxes By 6st, . 207. 385,781 
reciation 
Bond dise. w/o 


Net oper. earnings ... 
Add: Misc. income ... 


Net earnings 
Less: Bond interest .. 
Other interest 
357,461 


120,000 
198,507 


Net profit 

Less appropriations: 
Pref. divids. 
Common divids, .... 


Surplus for year 

Add: Prev. surplus .. 
Profit on sale of inv. 

Less: Adjustments ... 


Surplus forward 
onsists of $2,440 adjustment 
year and $28,286 of tax balances and sun- 


dry debits. 
Working Capital 


Current assets 393,574 419,459 


Current liabilities .... 1,110,299 683,732 


Work, capital deficitt 716,725 264,273 
tExcess of current liabilities over cur- 
rent assets. 
Earnings per Share and Dividend Record: 
ef,: Earned $17.87 


starts with a 


CONCHETE 


Foundation ant First Floor 


“order. 


One 


: lt you have to pay a 
small bill by mail send a money 
This is. the approved 
business-like method. Exchange 


Js prepaid. Your correspondent 
can cash a money order at par 


anywhere. ° Money orders are 
for sale at any branch of this 


‘ bank. : ' : 217 


IMPERIAL BANK 


OF CANADA 


J 


@ No matter what type of 
home you are planning, build 
for permanence and fire-safety 
from the ground, up. Start 
with a concrete foundation 
and first floor — to which 
any type of flodr finish can 
‘be applied at reasonable cost. 


If you decide to build the 
house itself with concrete, 
you have many types to 
choose from, including rein- 
forced concrete and concrete 
blocks, with or without stuc- 
co facing, all readily adapt- 
able to period or modern 
architectural design. 


Write us ‘for literature on 
_ concrete for home. building. 


THE FUTURE OF 


YOUR BUSINESS 


Choosing a banking connection constitutes 
one of the most important decisions to be 
made with reference to the future progress 
of your business. 


During the 83 years The Bank of Toronte 
has been serving Canadiar business it has 
at all times endeavoured to direct its affairs 
and assist its customers so that the results 
may be mutually satisfactery, recognizing 
that the development of its clients’ business’ 
constitutes one of the main factors in the 
growth of the bank. 


', Sound counsel, with legitimate banking 


credit will be assured when you carry 
your account with this bank. 


“BANK=TORONTO 


Incorporated 1855 


bank with 


THE BARCLAYS GROUP OF BANKS, 
one of the largest banking organiza- 
tions in the world, maintains offices in 
Great Britain, France, Italy, The Union 
of South Africa, Northern and Southern 
Rhodesia, Kenya, Tanganyika, Uganda, 
Nyasaland, Portuguese East Africa, 
Seuth West Africa, Meuritius, 
British West Africa, British West Indies, 
British Guiana, Egypt, Sudan, 
Palestine, Malte, Gibraltar, Cyprus, 
New York (Agency), Hamburg. 


CANADIAN UNIT 


929] 


Barcrays Bank (CANADA) 


214 ST. JAMES STREET 
EVERY DESCRIPTION OF BANKING “BUSINESS. CONDUCTED 32 


TORONTO 
60 KING STREET WEST 


MONTREAL 


GENERAL STEEL WARES 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
Enameled Utensils to Steel lee Refrigera- 
tors, and 


McCLARY STOVES 


Also 
FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 


Montreal, Toronto, London, Winnipeg, Calgary? Vancouver 


io 
ree 


CANADA CEMENT COMPANY LIM 
. Office — 803 Northern Ontario Building — Toronto. . 
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Share Buyers Awaiting 


Tonnage 
Alter Rock 


Clearer Market Outlook North Zone Has 600,000 


‘Vol f Mining Transactions Low With 
Veal - Base Metal Prices Lag 
arket Selective 


Speculative Buying — 
-- Gold M 


Light activity has continued 


Little 


to characterize mining markets. 


Volume remained at close to a record low and the little buying in 
evidence was generally conceded to be for investment rather than 
buying for a “turn.” While many traders feel the international situ- 
ation is less acute, unwillingness to take on new commitments re- 
mains evident without some definite assurance of stability. 


Base metal prices continue to offer little encouragement to holders | 000 
of base metal securities. New York export copper has dropped 


to 


slightly under the 10-cent mark, the lowest in some time. Production 
and consumption of copper outside the United States are well in 
balance, however, and further cartel restrictions are not expected, 


according to London soutces. Copper stocks are not excessive, 


and 


a more settled industrial trend might lead to higher prices for copper, 


lead and zinc. 


Brokerage sources report some enquiry for the better class of 
dividend-paying gold stocks although interest in the golds generally 
remains low with no new outstanding property developments to 


shake the list from its lethargy. 
New Geologist 


Newest member of the Ontario 
Department of Geology is Dr. Jack 
Satterly who has been lecturer at 
the University of Toronto and assis- 
tant director of the Royal Ontario 
Museum of Geology. He has been a 
popular member of field parties in 
many parts of Canada, and northern 
Rhodesia and has déne geological 
workin England, Scotland and 
western United States. Graduating 
from University of Toronto in 1927, 
he got the Coleman medal and two 
years later won a scholarship which 
took him to Cambridge University 
and a Ph.D. 


Broader Horizons 

As Canadian mining grows in mat- 
urity, many mining men in this 
country are looking beyond immedi- 
ate profits and security toward the 
longer term futures of the mining 
industry as a whole. 

Admittedly the situation in the 
gold fields of South Africa is in 
many respects different from Can- 
ada. But in its broader aspects, min- 
ing men are finding some things of 
interest in the longer history of this 
other great Empire gold field. 

Some of Canada’s great mines, for 
instance, are following South Africa 
in exploiting lower grade ores since 
the price of gold was raised. Like 
the South African operators, some 
Canadian operators have kept their 
more profitable ore for security 
against probable future vicissitudes, 

This policy has had several in- 
teresting results in South Africa. 
Whereas world gold production in- 
creased 52% from 1928 to 1938, South 
Africa’s production was up only 
about 5%. 

* - oe 
Broader Benefits 

The policy has also had favorable 
results for the general South African 
economy. Over 60% of the total bul- 
lion returns go to pay expenses. 
Since the quantity of ore milled in 
1938 was 54% greater than in 1932, 
because of the lower grade deposits 
mined, a very substantial increase 
in the amount of labor was neces- 
sary. Average number of European 
miners in the Rand increased from 
23,051 in 1932 to 39,408 in 1938, while 
native labor increased in the same 
period from 215,000 to 309,000. Lower 
grade mining has meant a similar 
relative increase in the other mining 
costs, e.g. machinery, explosives, etc. 
It has also raised the Government's 
income. Six new mines have been 
brought into production since 1932 
and another 22 mines are now being 
prepared for production expected to 
start shortly. 

While there are some disadvan- 
tages to the South African “hoard- 
ing” policy, one very important ad- 
vantage it has, and one well recog- 


nized by many Canadian operators. 
If costs should rise sharply, induced 
by war or inflation, those operators 
have better grade ore immediately 
available to offset those higher costs 
and maintain or even increase 
profits, 


* 

Object Lesson 

Another very pungent reminder 
that the lofty scorn with which some 
British investors have regarded 
Canadian mining does not pay is 
just reported from Spain. 

_ General Franco has ordered seiz- 
ure of all stocks of copper in Spain, 
an edict understood to imply seizure 
of stocks now mined and possibly 
control over further production. 

Millions of pounds of British capi- 
tal is invested in Spanish copper 
companies, Rio Tinto, Tharsis and 
others. 

Half a dozen representatives of 
big Dutch capital have been here 
recently saying “Canada is the best 
and safest place in the world for in- 
vestment today.” The visit of the 
King and Queen may assist in cir- 
culating that opinion in Britain, 

o + a 


State Mining 

A legislative bill for the creation 
of an Imperial Mining Industry De- 
velopment Co. has been approved 
by the cabinet council of Japan. 
The company has been capitalized at 
30 million yen of which 15 million 
yen is to be subscribed by the Gov- 
ernment. 

Organization of this State con- 
trolled firm adds to the growing list 
of national policy concerns to which 
the Government has already secured 
partial or exclusive control of elec- 
tric power, railroads, iron and steel 
production, coal liquefaction and 
communications. 

Imperial Mining will go into coal 
mining, buying and selling of mining 
and refining machinery, investment 
in private mining enterprise. The 
company does not pay dividends on 
government held shares until it is 
able to pay 6% on privately owned 
shares. It is to be subsidized for the 
first year of operations and for the 
next five years, provided it is unable 
to pay a dividend of 4% on privately 
owned shares. It is exempted from 
incomes, business profit taxes for 11 
years. 

” - * 
Early Opening 
Very early opening of navigation 


ons — 78,000 More 
in Other Areas 
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is estimated for No. 
areas with other broken reserves 


Q 


ey 
1938, to Feb. 28, 1939, is eq 3 
cents per share and does not le 
concentrates of $111,272 produced at 
estimated cost of $50,000. 

Ore from the n zone refrac- 
tory to treat, and flow sheet of 
the mill was changed and capac- 
i 


added last March for concentrates is 
treating 15 tons daily and additional 
equipment ordered will bring roast- 
er capacity to 100 tons daily, suffi- 
clent to treat current concentrates 
and to gradually work off those 
stored. Metallurgical difficulties 
are now believed overcome and an 
overall recovery of 85% of values is 
anticipated. 

The north ore zone extends to the 
west boundary of the property and 
its eastern limit has not yet been 
defined. Other sections of the prop- 
erty are stated to warrant intensive 
exploration, 


Income and Surplus Account 
For 14 months ended Feb. 28, 1939 


Bullion production 
Less: Marketing expense 
: 732,882 
Less: Oper. exps. after deducting 
concs. exp. 506,1 
Admin. expense ...... 11,149 


Operating profit ...cseccsecsesss 215,579 
Add: Interest ....cccssccccesecs 3,650 


ings 219,229 

Less: Depreciation 75,331 
Development w/o 45,977 
Prov. for tax 5,425 


Net profit* & surplus forward .. 92,496 
*In addition, concentrates valued at 

$111,272 were stored for future treatment; 

estimated cost as shown by balance-sheet 

was $50,000. 

Shares Outstanding 


Current assets 


w 
es 


Working capital 


Pioneer Ore 


Reserve Less 


Working Capital Is Higher 
— New Properties 
Investigated 


From Our Own Correspondent 

VANCOUVER.—Ore reserves of 
Pioneer Gold Mines in the Bridge 
River district declined 98,000 tons 
in the past year. Improvement in 
grade offsets this loss to some ex- 
tent, Colonel Victor Spencer, tells 
shareholders in: the annual report. 

Estimated reserves at March 31, 
1938, where 568,488 tons, averaging 
0.422 ounces per ton, comparing 
with 597,481 tons of 0.425 ounces the 
year before. This year reserves are 
470,470 tons averaging 0.445 ounces. 


Surplus Increased 
Net profit amounted to $795,604 
for the year after all operating 
charges, taxes and write-offs, com- 
pared with $847,866 a year ago. This 
profit met the dividend require- 


in the North West Territories, a good | ments of 40 cents a share with the 


sign for the mining industry since it 
moves development plans ahead, is 
reported from the end of steel at 
Waterways, Alta. The vessel Radi- 
um Queen of Northern Transporta- 
tion Co. has done her first round 
trip of the season with concentrates 
for Eldorado’s radium refinery at 
Port Hope. 
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comfortable margin of $94,905 to 
add to earned surplus, the latter 
now totalling $766,733. Cash and 
investments now exceed liabilities 
to the public by more than $1,500,- 
000, an improvement of over $200,- 
000 during the year. Outlay for ex- 
ploration during the current year 
has amounted to about $120,000. 

Pioneer is continuing the search 
for new properties. Equities are 
now held in Thompson-Lundmark, 
Orpit, Bedwell River and Yellow- 
knife. Properties in the western 
United States have also been ex- 
amined. 


Development Work 

The Bedwell River property is 
now being prospected by tunnel 
and surface stripping, but the two 
other west coast properties that 
were optioned have been abandon- 
ed. work was done’ on 
property adjacent to Cariboo Hud- 
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Proving Up Steveville_ 


Must Await Third Well 


No. 2 Well Is Failure Due to Bottom Water Pulled In, 


Officials Believe — Pipeline 
be Cut 


May 


Rate 


Hope of another important crude producing area on the Steveville 
structure depends on drilling of a third well by Anglo-Canadian 
interests. The No. 2 well, which blew in under heavy gas pressure 
a week ago, yielded 250 barrels of liquid per hour oh 18-hour test 
of which 45% was oil and the balance water. Officials believe that 
bottom hole water was pulled into this well due to its blowing wild 


for several hours. 


Statement released by Anglo-Canadian Oil Co. Tuesday concern- 


ing the well spoke of “unfortunate” 


difficulties. 


but “technical” operating 


Officials of the company are of the opinion that a new structure 
has been opened up and when proper tests have been made that 
satisfactory results will be obtained. 


Producers May Gain 

Hundreds of thousands of dollars 
will likely be saved annually by 
producers and refiners of Turner 
Valley oil if recommendations of the 
Royal Commission probing the oil 
situation in Alberta are placed in 
effect. 

The commission has recommended 
reduction in the rate of transporting 
oil from Turner Valley to Calgary 
from 15 cents to only 9% cents a 
barrel. In addition the tank car 
loading rate forcrude oil at Calgary 
could be reduced from 5 cents to 2% 
cents a barrel, according to recom- 
mendations. 

With about 4.6 million barrels of 
crude shipped annually via the 
Royalite pipeline by operators out- 
side the Royalite group, a saving of 


$ 
943 | $299,000 for these operators is pos- 


sible. As only about 50% of crude 
oil is treated in the Calgary local- 


54} ity, a large saving may be made on 


tank car loading rates. 

The commission has also recom- 
mended a reduction from 1% to %% 
on the allowance for oil lost by 
evaporation or other causes on the 
pipeline run to Calgary. During the 
enquiry there was evidence that 1% 
was too high. 

Indirect benefit to Turner Valley 
crude producers rests in the fact that 
lower transportation charges would 


4 put the field in a much better com- 
——-— | petitive: position with’ respect to 


imported American oil. 

The savings to producers and the 
indirect benefits to them are based, 
of course, on the assumption that the 
new low transportation price will 
not result in a lower posted field 
price. It is also assumed that the 
saving will not be passed on to the 
consumer of gasoline. 

As the Royal Commission is now 
probing the posted field price of 
crude oil and will, when this is com- 
pleted, turn its attention to the cost 
of processing valley crude into 
gasoline, it is not thought likely that 
the loss to the Royalite pipeline di- 
vision for transporting oil will be 
passed on either to the oil producer 
or the oil consumer. 


» * * 


Royalite Is Hit 

The loss to the pipeline division 
of Imperial’s Royalite subsidiary 
will, as a matter of fact, be quite 
large if the report is implemented, 
Something like 4.6 million bbls. are 
carried annually, and pipeline rev- 
enue of Royalite would be reduced 
by about $250,000 a year. 

The Royalite and Imperial com- 
panies lost on several points in the 
final report of the commission on 
the pipeline phase of the enquiry. 
Not only is Royalite declared a com- 
mon carrier subject to control by 
the public utility commission but 
the Imperial Company at Calgary, 
in so far as it loads oil, transported 
to Calgary via the Royalite pipeline 
system, is also declared subject to 
public control. A ‘new accounting 
system must be set up with respect 
to operation of the pipeline. 

Another blow to the pipeline di- 
vision of Royalite was the recom- 
mendation of the commission that 
it must run branch pipelines to the 
British American and Lion refin- 
eries in Calgary (competitors to Im- 
 perial)-at its own cost and the oper- 
ating cost must come out of the 
new low recommended pipeline rate. 
Presumably this same service would 
have to be extended any other re- 


7 finery within reasonable distance of 


the pipeline. 

How Royalite Oil Co, is going to 
take the finding of the McGillivray 
Royal Commission on new pipeline 
and loading charges is not yet 
known. Royalite and its parent, Im- 
perial, and its parent, Standard of 
New Jersey, are not accustomed to 


‘| taking things lying down. The 


above, it is too early yet 
definite opinion on the 
bilities below 26th level. 


ordered reduction from 15 cents per 
barrel line charges to 9% cents, and 
loading charge reduction from 5 
cents to 2% is fairly drastic medi- 
cine, 

Estimate of the Commission that 
life of the present known oil field 
is 18 years from Jan. 1939 at 6 mil- 


i. lion barrels per year (16,438 barrels 
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per day year round) does not cor- 
respond by a long way with the 
Royalite estimate. How the ruling 
will be fought, there is yet no in- 
dication, but it will be surprising if 
it is accepted off the bat. 


The Home-Standard Deal 

Completion of the deal between 
Home Oil Company and Standard 
Oil of California is delayed pending 
the return to Alberta of Hon. N. E. 
Tanner, Minister of Mines and Re- 
sources. It is understood that Stand- 
ard wants some sort of guarantee 
regarding drilling restrictions, but 
this is not expected to prove a seri- 
ous obstacle. 

“There is no real hitch at all in 
the negotiations,” said General Vic- 
tor Odlum, one of the directors who 
played an important part in the 
conferences leading up to the Home- 
Standard alliance. “It’s simply a 
matter of reaching an understanding 
on a rather technical point between 
Standard and the Alberta Govern- 
ment.” 

Meanwhile Home Oil Company is 
proceeding with the drilling of two 
new wells adjacent to and south of 
the Home-Millarville producer. 

Drilling is continuing at the Home 
Brazeau, but directors are not par- 
ticularly optimistic regarding the 
well’s productive potentiality. How- 
ever, the development is expected 
to be of value in serving as a guide 
for future operations in that area. 


Trans-Canada Investment 
Pays Higher Dividend 


A dividend of 38.84 cents a share 
is being paid on the shares of Trans- 
Canada Investment Corp., Vancou- 
ver investment trust. The current 
payment is for the six months end- 
ing May 15, 1939. Payment is being 
made on and after June 1, on pres- 
entation of coupon No. 12. 

Last previous payment was 23.8 
cents a share on Dec. 1, 1938. 
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YET DODGE LEADS WITH 5 VITAL ADVANTAGES 


DOZENS OF PROFIT-MAKING FEATURES 
THAT MAKE DODGE TRUCKS THE BEST 
MONEY MAKERS IN THE TRUCK FIELD! 


1B. C. Financiers | 
Released on Bail 


Charge Two With Con-|| 


iracy, Another With 
eno Theft 


From Our Own Correspondent 


VANCOUVER. — Brokerage cir-|| 


cles have been stirred by arrest of 
threa prominent figures in Vancou- 
ver’s financial world. Sid W. Miller 
and J. W. R. McLeod are charged 
with conspiracy to defraud share- 


N. C. URQUHART .& CO 


STOCK BROKERS 


. 


Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


ADel. 6028 


holders of Hargal Oil and Freehold | | 


Oil and the general publi. David 
B, Manley, managing director of the 
investment firm of Miller, Court & 
Manley, is charged with theft of 
330 shares of Bralorne stock. 


Miller for years was the leading 
operator in mining stocks on the 
Pacific coast and during the boom 
era of a decade ago was president 
of the Vancouver Stock Exchange 
for four terms, He was one of the 
founders of the firm Miller, Court 
& Co, and played an important part 
in the promotion of several of 
western Canada’s best known stock 
issues. 


New Firm Formed 


Four years ago he resigned from 
the company and automatically sur- 
rendered his seat on the Vancouver 
Exchange, which was ‘acquired by 
Miller, Court & Manley, a new firm 
headed by David Manley. 

Since then, while not as spec- 
tacular a figure as he was several 
years ago, Miller has been active 
in syndicate operations in several 
stocks and he is still president of 
several mining companies. 

McLeod is president of Hargal 
Oils & Freehold Oils, having ac- 
quired virtual control of these com- 
panies several years ago. His seat 
on the Vancouver Exchange has 
Ag under suspension for some 

ime, 


bp. ttl 
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* PACKAGES 25c 


Trucks 


COMPANY, LIMITED 


We have prepared a circular on this Gold Property, 
been listed on the Toronto Stock Exchange. A copy 


on request, 


A. E. OSLER 


Established 1886 


Osler Bldg., 11 Jordan St. 


Shaft Now Down 200 ft. 
At Jerome Gold Property 


From Our Own Correspondent 

SUDBURY. — Latest word from 
Jerome Gold Mines, Mining Corpor- 
ation sponsored operation at Opee- 
peesway Lake, is that rapid prog- 
ress is being made with the shaft, 
now down 200 feet with a station 
being cut at that level. The present 
objective is 550 feet, and three levels 
will be opened in the first stage of 
the development programme. Diesel 
plant and other machinery and 
equipment were taken in over the 
winter road from Ramsay, and the 
power plant commenced operation 
in April. It is expected lateral work 
will be under way by next August. 
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For real pleasure in a pipe you 
must try Herbert Tareyton. 
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have raised the 


Sir how the new 1989 Dodge 


standards of value in the 


truck field. Dodge has main- 
tained the high standards of 
engineering and manufactur- 
ing that earned its reputation 
for Dependability—while low- 
ering the prices. There’s only 


one way to satisfy yourself. 


about the money-making 
qualities of Trucks— 
that’s to drive one and get full 
information about its economy 
and long life features. Your 
Dodge dealer will gladly 
arrange for a test at your 
convenience. 
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P in design, has fewer 
parts, yet gives you many 
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six- 
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has 


STYLING — ed, 
streamlined appearance 
Dodge a moving ® 
vertisement to enhance the 
prestige of your business. 
NEW DODGE CABS— Drivers 
a the new comfort 
roominess and the V-type 
windshield that opens. 


See your Dodge dealer. :. get local delivered price and easy budget terms 
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Concentrates — 


Exploration & Radium has 

tified the Toronto Stock Ex- 
. nge that balance’ of May 15 in- 
omiment covering an underwriting 
wialtzo0 shares at 40 cents a share 
ender the agreement of Aug. 17, 
wider vith Chickasaw Co. Ltd. 
‘» was assigned to Yukon -Yel- 
,nife Developments, has been 
extended for a period of one month. 

. . . 


missouri Mines Corp. and Con- 
polidated Mining and Smelting Co. 
pave cancelled all outstanding inter- 
cn bonds of Buena Vista Mining 
= except $42,750 owing to Smelters 
* $1892 to Big Missouri. By 
Se een earnings will be first 
r to repay $220,244 of advances 
pee cmelters; then, earnings will be 
od 70% to Smelters and 30% to 
divievissouri, to Tepay advances, 
a etc, until Smelters has re- 
aaa $1,174,727 and Big Missouri 
i455, Further earnings Will be 
4 to retire $388.838 of bonds still 
aes py smelters. After all the bonds 
7 retired, Consolidated Smelters 
will receive e0% of Buena Vista 
esrnings and Big Missouri the 
balance. As at Jan. 31, 1939, Big 
Missouri held 200,000 Buena Vista 
fhares and $83,000 principal amount 
of bonds. Cash on hand was $813 
sinst accounts payable of $7,130 
including a $7,000 bank loan. 


‘nog Hudson Gold Mines re- 
Cormrotuction of $27,035 for April 
meee with $26,245 for March. 
No tonnage figures are available. 
. . ao 
Cariboo Gold Quartz has declared 
an extra dividend of one cent per 
share to be paid along with regular 
rterly dividend of four cents per 


ee on July 3, 1939, to sharehold- 


8. 
ers of record June s 


Devon Gold Mines still plans to 
erect a mill when construction 
funds can be arranged. Money has 
been obtained for further develop- 
ment work. To date, 41,000 tons of 
ore have been indicated averaging 

oe 
$11 per ton, it is stated 

Duquesne Mining Co, has re- 
ceived consent of the Toronto Stock 
Exchange for release of 100,000 
shares from pool, leaving 1,050,000 
shares in pool subject to release by 

ntario Securities Commission and 
the Toronto Stock Exchange. 

. 7 * 


Coin Lake informed its share- 
holders at the annual meeting that 
two prospectors were out in north- 
ern Ontario and that it was expected 
work would be done on properties in 
the Opeepeesway and Yellowknife 
areas after the break-up. 

cs s . 


Denison Nickel Mines, operating 
near Worthington, west of Sudbury, 
will soon have its shaft completed to 
1,000 ft., after which further lateral 
work will be done. A station has 
been cut at 950 ft.. and a 50-ft. sump 
will be provided. During shaft- 
sinking, tests of various processes 
have been made looking to ultimate 
marketing of matte. Early develop- 
ment on three levels has established 
a substantial tonnage of ore grading 
about 344% combined nickel and cop- 
per. Tests are said to have resulted 
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in discovery of a 
treatment. Unofficial 


East Malartic Mines had the high- 
est average recovery for any month 
since-the commencement of milling 
during April as shown below. Dur- 
ing the month, the main west drift 
i pre ors level was advanced 

7 tee ore averaging $6.64 
ton. The east drift at the fourth 
level was-continued 155.3 feet in ore 
running $7.87 per ton, while’ the 
west drift at the same level was 
continued 121.3 feet in ore averag- 
ing $9.74 per ton. Diamond drilling 
showed widths of 35 feet running 
$7.50 per ton on the 150-foot level 
west from the shaft and widths of 
20 feet of $6.50 ore in the east drifts 
on the second and fourth level 
drifts. east of the shaft. 

Tons Tons Retov. Total 
daily perton recov. 


Apr., 1938 .. 29,277 976 6.95 203,614 
Mar., 1939 .. 39,005 Poed ‘ 6.39 189,130 


Hoyle Gold Mines expects to se- 
cure definite information on ore 
possibilities during balance of the 
current year, President Bert W. 
Lang informed shareholders at the 
annual meeting recently. The 
three-compartment shaft, located 
1,000 feet east of the Pamour bound- 
ary, has been completed to 1,800 
feet and crosscutting to the con- 
glomerate zone on levels at 400, 600, 
800, 1,000 and 1,800 feet should be 
completed by the erid of June fol- 
lowing which drifting along the 
main zone will get under way. Ore 
indicated on the upper levels will 
be developed and extensions and 
possible recurrences will be ex- 
plored for at depth. The conglom- 
erate zones rake flatly east so that 
the ore zones on Pamour may 
plunge east at depth into the Hoyle 
property. Diamond drilling carried 
out at the first level indicated an 
ore length of 300 feet averaging $6 
per ton across 39 feet. As at April 
30, current assets were $95,166 with 
$60,000 additional due from the 
underwriters. 

s a e 

Halcrow-Swayse Mines plans to 
resume work at its original prop- 
erty in an attemp: to identify the 
contact along which the Jerome ore 
occurs. Company also holds a share 
interest in Briscoe Bryce Gold 
Mines where nine drill holes com- 
pleted returned values generally 
below ore grade. Balance sheet of 
Halcrow Swayze as at April W, 
shows current asSets of $1,518 and 
investments at cost of $6,459 com- 
prising 500 shares of Kerr-Addison 
Gold Mines, 1,000 shares of Upper 
Canada Mines, 1,750 units of Chunk 
Mining Syndicate and 250,000 shares 
of Briscoe Bryce Gold Mines. Cur- 
rent labilities were $763. 

om 


Hollinger Consolidated is reported 
to have commenced exploration on 
the property of Gillies Lake-Porcu- 
pine Gold Mines. 

» 7 * 

Kerr Lake Mines has declared a 
dividend of § cents per share pay- 
able June 16, 1939, to shareholders of 
record June 2. Last previous pay- 
ment was one of same amount on 
Aug. 15, 1038. ay te te 


Little Long Lac Gold Mines were 
informed at the annual meeting by 
President Joseph Errington that only 
2,000 ft. of the ore zone trend has 
been investigated and many good 
chances for further veins exist. 

On the No. 12 level, an ore length 
of 784% ft. has so far been opened 
up averaging $26.98 per ton across 
51 inches, This includes 402 ft. 
averaging $30.62 per ton across drift 
width. On the No. 11 level, the ore 
length so far developed is 760 ft. 
averaging $32.13 across 51 inches. 
The probability is stated to be that 
the main vein will be 200 ft. longer 
at the lower levels due to it being 
200 ft. nearer the shaft. 

” 

Lapa Cadillac Gold Mines states 

that the option installment on 25,000 


Augite’s Deal 
Gets Approval 


Development Programme 
to Last Three Months 
Started 


At the special meeting of share- 
holders held on May 18, Augite 
Porcupine Mines secured approval 
of the deal with Noranda Mines. 
Under this four Noranda claims are 
merged with the Augite property in 
a new company controlled by Nor- 
anda. In this Augite shareholders 
will receive one new share for each 
three shares now held. Noranda is 
financing operations through. to 
production on terms previously 
reported. 

W. F. James, consulting engineer, 
informed the meeting that a com- 
prehensive development has been 
laid out for period from May 10 to 
Aug. 10. This work, he said, should 
put enough ore in: sight to give an 
idea as to the size of milling plant 
to be installed in the fall. A mill 
of 500 tons capacity seems to be 
assured, he stated. By amalgama- 
tion of properties, a larger mill and 
lower costs are possible. 

Crosscuts are now being run on 
all four levels toward the Noranda 
boundary and are to be continued 
into the Noranda claims. On the 
1,000-ft.- level the following ore 


lengths are reported opened up: 
Cut Averaee 


tom emcee S 


s 
— a 


45 0.18 

A drill hole put out to the 
from the east end of this level made 
two intersections running 2.22 
across 4.1 ft. with the second: not 
yet assayed. 

On the 875-ft. level, 400 ft. of ore 
has been opened up, including 101 
averaging 0.287 oz. eut one 5.44 


& 


Reins 


have | 18, 1939, has been 


shares at 40 cents per share due July 
extended to July 
18, The option installments due June 
18 and July 18, respectively, have 
been extended to Aug. 18 and Sept. 
18, 1939. 

om > - 
. MacLeod-Cockshutt Gold Mines 
has improved its financial position 
materially, shareholders were in- 
formed at the annual 
at March 31, 1939, current assets 

$205,766 


amounting to $8.76 per ton in April 
and $8.96 in the first 12 days of 
May. Consulting Geologist S. Sam- 
uel stated that ore reserves in both 
the north and south zones amounted 
to at least 1,200,000 tons grading be- 
tween $9 and $9.50 per ton. 
- 


Mosher Long Lac holds a total of 
210,000 shares of Thompson-Lund- 
mark Gold Mines, the company’s an- 
nual report reveals, Commenced in 
1938, policy of participating in a 
limited number of prospecting ex- 
peditions, is considered thoroughly 
justified. Company has an interest 
in an expedition to the Yellowknife 
area this year,’ while a party will 
also be maintained in Ontario. Three 
vertical diamond drill holes were 
put down on the company’s Little 
Long Lac property in the winter of 
1938-9. Underground exploration tak- 
ing place at Elmos Gold Mines to the 
north should assist materially in 
gauging possibilities, it is felt. As at 
March 31, 1939, cash amounted to 
$127,160 against accounts payable of 
$2,388. Investments were shown at 
$16,702. 

> a on 


Noranda Mines has had its shares 
called for trading on the Vantouver 
Stock Exchange. 

. o * 


Northern Empire Mines Co. re- 
ports higher production for April 
due to treatment of a higher aver- 


age grade of ore, as shown below: 
Tons Tons Recov. Total 
milled daily perton recov. 


3 s 

A 1989 .. 5,505 187 1348 15, 
March, 1900 5,274 M0, 11.95 3,003 
Poreupine Lake ore is expected 
to run $8.30 per ton in stoping com- 
pared with average recovery of 
$4.68 from ore won in development 
on the 260 and 360-fopt levels, ac- 
cording to Hamblin B. Hatch, con- 
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nada’s Mines 


before increasing the dividend rate. 
* 


Ronda Gold Mines, West Shining- 
tree area, Is ca on curtailed 
underground development pending 
new financing. At present opera- 
tions consist only of stoping above 
the fifth level. Mil} is running stead- 
ily. with monthly production total- 
ling about $17,000, and costs $12,000. 
Creditors, who held a meeting last 
week, were informed present opera- 
tions could be maintained until July, 
and that further funds would be 
needed. Total secured and-unsecured 
indebtedness is reported at about 
$98,400. It is proposed bills be paid 
off through sale of 250,000 preferred 
shares, one third going for this pur- 
pose and the balance for develop- 
ment, 

* a * 


Split Lake Gold Mines has made 
arrangements for treatment of up 
to 50 tons of ore daily with a com- 
pany constructing a mill in the 
neighborhood of its Bigstone Bay 
property. This mill is expected to 
be completed on June 10, it is 
stated. Dr. J. F. Wright places the 
average value of ore to be milled 
at $26.25 per ton, while overall costs 
are estimated at less than $10 per 
ton, A test shipment is to be made 
to the Little Long Lac mill in the 
next few days. ‘ 

o “ * 

Slave Lake Gold Mines has not 
yet completed a new underwriting 
and option agreement with Federal 
Trading and Agency Ltd., as pro- 
posed. 

. 2 ™ 


Sturgeon River has received a 
new compressor and temporary 
hoist to replace those destroyed by 
fire on May 1, and it is expected 
underground operatioris will be re- 


Mining Enquiries 


Big Missouri 
What has caused the decline in 
the price of Big Missouri Mines 
Corp. shares? 


The outlook for Big Missouri 
Mines Corporation has been clouded 
by failure of the Big Missouri Mine 
to make a profit. 

Buena Vista Mining Company, 
which controls the Big Missouri 


tly hopes 
for exploration t 
cated much likelihood 
a better grade of ore. 


Pamour Porcupine 
Shares of Pamour Porcupine 
have been weak on the market 
recently. What factors may have 
caused this? 


Shareholders of Pamour Porcupine 
Mines were disappointed when the 
operating profit for the first quar- 
ter of the current year amounted to 


the 1,000-ft. level than on the 600-ft. 
level where preparations have been 
nearly completed for ore extraction. 


Wright-Hargreaves 
Please give me details on earn- 
ings and dividend payments of 
Wright-Hargreaves, Why don’t 
they carry on outside exploration? 
Production is continuing steadily 
at Wright-Hargreaves Mines with 
profits apparently running close to 
those of recent years. Earnings for 
the fiscal year ended Aug. 31, 1938, 
were equal to 74 cents per share 
compared with 72 cents in 1937 and 
1936, and 70 cents in the two years 
previous to that. ; 
Ore reserves reported at Aug. 31, 


1938, were equal to approximately 
3% years’ milling requirements 
with development indicating that 
much further ore will be opened up. 
Exploration at depth has given 
splendid values and there is no rea- 
son for believing that ore will not 
extend to the greatest mineable 
depth. 

The company is one of the few 
which do not carry on outside ex- 
ploration. Reason given is that re- 
sults at the mine have been so satis- 
factory there has been no real rea- 
son for starting outside exploration 
as yet. Working capital Aug. 31, 1938, 
amounted to $4,670,271, or almost 
$1 per share, which would be ample 
for development of any new prop- 
erties secured. 

Practically the company’s entire 
earnings are distributed in dividends 
each year. Disbursements are on the 
basis of 40 cents per share, paid 
quarterly plus regular bonuses of 
five cents per share each quarter. 
Interim dividends of 10 cents per 
share were paid-on Feb. 1, 1937, and 
on Jan. 15, 1938. Payable dates for 
the regular dividends and regular 
extras are Jan. 1, April 1, July 1 and 
Oct. 1. All payments are being made 
in United States funds. The com- 
pany’s year ends on Aug. 31. 


Leitch Gold 


I am considering purchase of 
shares of Leitch Gold Mines and 
wish some recent information on 
the company’s position. 


While profits of Leitch Gold 
Mines amounted to only 1.9 cents 
per share in the first quarter of 1939 
compared with 9.8 cents for the year 
1938, the decline in earnings was not 
due to reduced production, for this 
was higher, but to the fact that op- 
erating costs were greater due to an 
extended programme of exploration 
now being carried out. Ore resefves 
have been increased to three years’ 
milling requirements since the first 
of the year and present effort is to- 
ward expanding reserves to a point 
where an increase in mill capacity 
will be justified. This goal is evi- 
dently being reached as the present 
exploration programme is expected 
to be completed in the current quar- 
ter with costs expected to be ma- 
terially lower in the latter half of 
the year. 

An encouraging aspect of the 
Leitch situation is the fact that 
drifting has opened up a much 
higher grade of ore at depth. Presi- 
dent Karl Springer told the writer 
recently that ore on the bottom level 
is running close to $45 per ton, almost 
double the grade obtained on the 
upper levels. This is no doubt the 
reason for a higher rate of produc- 
tion even though development rock 
has been put through the mill. There 
are a number of excellent places re- 
maining to look for ore on upper 
levels and officials are optimistic 
that the mine will to have a 
number of further ore-bearing veins. 
Indications of two such veins have 
been had lately. 
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sumed on a small scale by the end 
of May. .Gold production for April 
betr somewhat lower as shown be- 
Ww: 
Tons Tons Recov. Total 
milled daily per ton opr ‘ 
68 15.79 
» 1989..., 2,241. 72 17.08 3.150 
* . cs 
Gunnar Gold Mines showed little 
change in its production in April as 
shown below:. 


Tons 
mi 


Apr. 1930 ... 2,044 


Tons Recov. Total 
daily perton recov. 


Ape. 1939 ... 4,210 140 12.45 s204s 
r., 1939 ... 4,308 » é 12.22 53,583 

Strathmore Gold Mines is em- 
barking on a programme of 7,000 
feet of diamond drilling under a 
contract let some time ago. The 
company’s property is located in 
the eastern extension of the Opee- 
peesway area..First holes will be 
put down 300 and 600 feet, respect- 
ively, east of the shaft. A fanwise 
series of holes will also be drilled 
to test the downward extension of a 
parallel shearing about .40 feet 
north of the shaft. When drillin 
has been completed, it is planned 
to deepen the shaft and to open up 
new levels. 

+ « + 

Wood Cadillac Mines has received 
formal notice from Mill Builders 
Ltd., of intention to proceed im- 
mediately with construction of a 
150-ton mill. Under the agreement, 
Mill Builders are entitled to 301,700 
Wood Cadillac shares and to a nom- 
inee as director. When these pro- 
‘ceedings have been taken, company 
will notify the Toronto Stock Ex- 
change. 

* = 

Young-Davidson shareholders were 
informed that in a little more than 
three months, about the end of Aug- 
ust, an initial dividend, probably of 
three cents a share, could be expect- 
ed. Ore reserves of 3.5 to 4 million 
tons were stated to be as large as 
at any property in Canada. Develop- 
ment of the second level is stated to 
have been completed and the work 
of blocking out and preparation of 
stopes on the third level started. 
After the third level is developed, 
prospecting and developing will be 
done between the 650 and 850-ft. 
levels, Open pit mining operations 
will be completed in two or three 
months. Winze will be put down to 
the’ 1,050-ft. level to effect a saving 
by establishing the jaw crusher be- 
low 850 ft. April production amount- 
ed to $110,781 from 31,441 tons of ore, 
an average of $3.50. Operating profit 
was $31,890. . 
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“THE BABY GETS NEW SHOES” 


Jim Morgan, switchman at Plessey, watched No. 7 fast freight 
thunder past. Then he trudged home to his wife and four 
children. As he went,, he jingled the money in his pocket. 
“No. 7 was heavy tonight”, he said. “Business must be pick- 
ing up.” That made him feel happy, for better business meant 
more steady “time”. He knocked the dottle out of his pipe 
and went to bed. 


Jim did not know what was in those cars. If their-sides had 
been glass, he would have seen that several of them were, 
loaded with tobacco products. It never occurred to him that 
you who smoke help to put that money in his pocket. 


For the Tobacco Industry increases freight traffic by over 
$1,000,000 a year. Thus it helps to make work and wages for 
thousands like Jim, enabling them, in turn, to buy the neces- 
sities and luxuries of life... The maney goes round and 
round . >and so “the baby gets new shoes”. 
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What every woman 
wants to know... 


Gone are the days when women lagged in interest in 
the large affairs of life. What every woman wants fo know 
today is pretty much what every man wants to know — 
namely, what's going on in the world! 


Ample proof of this is found in the enormous feminine 
interest in Maclean’s — Canada’s FACT magazine. A 
recent survey shows that, on an average, each 10 copies of 


this publication are read by 16 men and 21 women. Since” 


the total guaranteed circulation of Maclean's is 275,000, 
this means that each issue commands an audience of 
440,000 men and 577,500 women. Moreover, reading 
studies among subscribers reveal a remarkable fact about 
these women readers. While Maclean's fiction stands 
high in favor with both sexes, women (as well as men) 
place above it: (1) Beverley Baxter's dispatches; (2) “Back- 
stage at Ottawa"; (3) General Articles; and (4) 
the Editorial Page. 


Also, investigation indicates that women go 
through the. magazine with a thoroughness in every 
way comparable to that of men. A recognition check 
on individual features in a recent issue showed that 

the “London Letter” was remembered by 98% of the men 
interviewed and by 92% of the women... a theatrical 
article by 64% of the men and 89% of the women... and 
a sports review by 86% of the men and 64% of the women. 


The "Women and the Home” department, a regular 
feature of the magazine, has, of course, a large and 
consistent following. However, the point is that women’s 
interest in Maclean's does not stop there — or with the 
fiction. Today the feminine reader reads all the magazine 
and turns to its FACT articles as eagerly as does her 
husband or brother. 


To advertisers this is important. Also important 

to them is.the fact that Maclean's audience ... 

men and women... are chiefly members of the 

275,000 leading families in the Dominion. Whatever 

~you have to sell, let Maclean's play a leading réle 
in your campaign! 


The Largest 
Magazine Circulation 
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Possible Windfall of Investor © 


By RONALD A. McEACHERN 
Mining Editer, The Financial Post 


results, both in choice of investments 
and income. received; reflecting the 


For many Canadians, figuring) difficulty of investment appraisal at 


what to do with $150,000 or some 
such amount suddenly plopped in 


their laps, is a standard day-dream. 


“How would you invest $150,000 
suddenly dropped into your bank 
account?” I asked several well- 
known Canadian investment coun- 
sellors. “Let us assume you have to 
invest it now, whether you think 
now is a good time for getting into 
the market or not. Let us, also, 
assume that you are a fairly average 
sort of man, with a house that suits 
you fairly well, with some life insur- 
ance and no big mheritance waiting 
around the corner. 

“In other words, you have to make 
this $150,000 last and smooth the road 
for you and your family so long as 
you ltfve.” 

Each of the men who played with 
us in this game of wishful thinking, 
before our eggs were hatched (or 
even laid), is‘an investment expert; 
each attached’ to financial houses 
known throughout the nation. 

But they arrived at very different 


Chartered Accountants 
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Chartered Accountants 
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Chartered Accountant 
TORONTO 


L. J. ADAMS & CO. 
Chartered Accountants 
Dominion Bank Bldg. 

REGINA .- SASK. 


this .° ne, difference of temperament, 
roint of view, and so on. 

Take the selections of investment 
counsel A. He prefaces his list with 
the following remarks: © 


“The times are such that no one 
can assume that it is a simple 


purpose 
of investment. viz., to make money 
eiitner by way of capital apprecia- 
tion or regular income. 

“Until the. possibilities of the 
future become clearer the hazards 
of speculation today are unusually 
great. These hazards are (1) war, 
(2) government regulation, (3) 
fiscal and tariff changes, (4) mon- 
etary innovations, All of them can 
affect violently and variously .the 
volume, costs and profits of busi- 
ness which are reflected in secur- _ 
ity prices and dividends, 

“The accompanying list empha- 
sizes investment in government 
securities and hitherto stable com- 
panies, Cash is held for contingen- 
cies, and speculation is utilized as a 
minor offset to the hazards of even 
high-grade investment. Income is 
sacrificed to the ultimate preser- 
vation of principal.” 

Annual 
Met val. 0 Div. 
For Reserve: ° 


000. 
For Security and Marketability: 
$25,000 C.N.R. 2% %, 
15 Jan. 1946 
$15,000 Montreal L. H. 
& Pwr. 3% convert- 
ible notes 


39,850 
For Stability and Income: 
ares 


50,975 
For Appreciation and Income: 
of A 4875 5.13 
100 Internat’l Nickel... 4,875 
250 Bidg. 


100 Moore 


900 Falconb’ge Nickel 2,500 


For 8 lation: 
200 Asbestos Corp. c. 4,500 
400 Dom. Steel 


com. 3,375 4.44 
300 Kelvinator, Can.c. 3,000 7.50 


19,176 


oe 


150,000 3.43 5,150.00 
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Second Selection 
Investment counsel “B” takes a 
very different attitude: 
“If I had $150,000 to invest, I 
should put $100,000 of it in securi- 
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HAROLD A. SHIACH, F.C.A. 
MONTREAL 


Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


J.P.LANGLEY & CO. 


C. P: ROBERTS, F.C.A. 
Chartered Accountants 


F. BR. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 


Chartered Accountants, 
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He goes on to explain that he in- 
vests only $100,000 because he thinks 
a person with that amount of money 
ought first to make sure of getting 
some real pleasure out of it. A new 
house, new furnishings; substantial 
sifts to friends and relatives. “About 
$10,000 would be squandered on 
some of those luxuries we all want 
only once in life (send me a file 
of travel circulars at once, please).” 

Dislikes Bonds 

Regarding his list of selections, 
he adds: “Note that I don’t like 
bonds, not even government's. I 
won’t change this opinion until the 
fiction of fixed-income securities is 
abolished. If they will invent a bond 
with an income rate that varies with 
the cost of living, I might be inter- 
ested.” . 
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$56,050 

Investment cotinsel “B” hastens to 
point out that before the year is 
out the income from the second 
group of mines will be very consid- 
erably higher, as dividends are in- 
creased and newer producers start 
paying. He adds: 


“Out of dividends and market 
appreciation which can be ex- 
pectéd for nearly all these stocks, 
certainly in the second group, I 
should set up a reserve against 
some losses. I feel satisfied that 
this list would provide capital 
safety and would bring a very im- 
portant increase in capital. With 
a list like this, of course, there is 
no such thing as ‘putting them in 
the bottom of the trunk and for- 
getting them.’ You can’t wisely 
do that with any investment. 

“This list won’t take more 
watching than any other list, whe- 
ther made up of bonds or indus- 
trial stocks. It does not assume 
dodging in and out of the market 
all the time. It does, however, 
presuppose an intelligent and 
fairly constant watchfulness over 
property developments.” 

Another List 

Investment counsel “C” is reluc- 
tant to draw up any list at the pres- 
ent time. “If we are going to have 
war this year, then all the money 
ought to be put in the bank,” he 
declares. ; 

In view of general uncertainty, 
politically and economically “C” is 
inclined to emphasize cash position 
or liquidity. He advises, therefore, 
that about 50% of the $150,000 go 
at once into government bonds, He 


‘| Says: 


“These bonds should be of ma- 
turities ranging betwen 1940 and 
1943, with roughly $25,000 matur- 
ing in each of those years. It 
doesn’t matter much which bonds 
are chosen and the yield is aver- 
aging only about 1.44%. By this 
method of investment, the investor 
would have $25,000 g due 
each year and “he pould then 
adapt himself to thé particular 
investment conditions prevailing 
at that time. 

“The second group should in- 

- Clude the better class of securities 
which from their records indicate 
ability to maintain capital and at 
the same time give improved 
yield. ~ 

‘“The third group would repre- 
sent stocks which would be the in- 
vestor’s insurance against war and 
at the same time present possibili- 
ties for market appreciation. All 
the stocks in this group would re- 
flect big appreciation possibilities 
following declaration of war and 
at the same time would readily 
reflect any improvement in gene 
eral business. 


which will quickly 
reflect any improvement in invest- 
sentiment. In the group of 


Three Major 


own behalf for a period of five to 
10 years.”’ He includes only four 
mines in this portfolio. . 


$25,000 Dom. of Can, 
4%4% °48-'58 $27,875 
$25,000 Dom. of Can. 

3% °50-'58 . 24,750 
$20,000 Prov. Alberja 
5% '59 12,200 
Shs. 
25 Bk. Toronto - 6,200 
25 Bk. Commerce 4,150 
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250 Int. Nickel’ 
250 Dome 
100 Steel of Can.* 
120 250 B. A. Oil* 
250 | 100 Con, Smelters* 4,200 


55,450 
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tae | Group C 
| §0 Am. Tel. & Tel. 8,000 
100 Chrysler Corp.* 6,700 

; 100 St. Oilof N.J.* 4,500 


19,200 


Totals 149,825 4.40 6, 
*Extra dividends payable on these stocks. 
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_iMo ! Trans-Canada to Build 
Hangar at St. Hubert 


From Our Own Correspondent 
MONTREAL.—Trans-Canada Air 
Lines has called for tenders for the 
construction of a hangar and lean-to- 
building for a machine shop at St. 
Hubert airport. 


1,050 


Fourth Portfolio 
Investment counsel “D” says little 
about his choices. “The list has been 
compiled with a view to longer term 
holding for safety, income and rea- 
sonable appreciation. It is one which 
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Announce Plans for 


extension of rural electrification 
plans, according to the Provincial 
Electricity. Board. 

This year, Shawinigan Water & 
Power Co, will extend its lines in 
the counties of Huntingdon, Joliette, 
St. Maurice, Rouville, Lotbiniere, 
Champlain, L’Assomption, Bertier, 
Nicolet, etc. 


Open Wide Area 

Southern Canada Power will ex- 
tend its distribution in the counties 
of Frontenac, Drummond, Wolfe, St. 
Hyacinthe and Portneuf. The great- 
est development to be undertaken 
by this company is in the county of 
Shefford, which will cost approxi- 
mately $60,000. 

Quebec Power Co. will extend its 
lines in the counties of Bellechasse, 
where $25,000 will be spent at Lac 
Sergent, Montcalm, Levis, Kamour- 
aska and Dorchester. 


Strike Time-loss Drops 
To 9-year Low Level 


Strike trouble fell to exception- | 
ally low ebb in April, loss of work- 
ing time from labor disputes being 
the smallest volume reported for 
any month since Aug., 1930. Marked 
shrinkage in regard-to number of 
strikes, number of’ struck workers, 
and time loss was shown in com- 
parison with both March of this 
year ahd April a year ago. At the 
end of April, 1939,-there were only 
two disputes in progress, involving 


Operators 


So wm. red 
_ Against Fire 
, BUT. 
is your protection complete? 


How about Loss of Profits and Business 
Interruption? 


For example, have you insurance covering the 
renting of temporary premises until you can 
get your business operating again? 
Adequate insurance to cover every con. 
tingency is the greatest safeguard against 
serious financial loss. 

Yon have, within reach of your telephone, 
the means to protect yourself against loss 
through business interruption caused by fire. 
Your nearest Employers’ agent will gladly 
consult with you in regard to insurance against 
fire and after-the-fire lose. 
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Fire and Casualty Insurance 


a total of only 209 workers. me 2 
: : . Lawrence River 

The comparatively high level of Sisthes fa Canada Le § 
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was-mainly due to strikes of.saw- 6 14 
mill workers at Fort Frances, Ont., |o-. Workers involved 314 2.87 
taxi drivers at Toronto, and‘ steam- 
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MOTOR CARS AND STREAMLINED TRAINS 
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S this giant cauldron pours forth its white-hot 
“melt”; tomorrow’s bridges, motor cars and 
streamlined trains ride down the flashing 

stream. For steel molds our modern way of 
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electricity is becoming the indispensable factor 
in this age of metals—the driving force behind 
the progress of today and towards tomorrow's 
great discoveries, . 


life. To steel we owe the keen and tempered 


tools — tools of industry, agriculture, trans- 
portation and the home—which shape the pat- 
tern of civilization today. Steel and electricity. 


The steel industry, like every other industry in 
these progress-minded days, is trending fast to 
the “white coal” of electricity for its power. 
Steel taps Ontario’s Hydro lines for power to 


handle the ore... to bring the smelt- 
ing furnaces to inferno heat... to 
run the cranes... to lift the ingots 
++. to process ultra-modern alloys. 
Next only to the ores themselves, 


THE HYDRO-ELECTRIC POWER 


Steel, and industry in general, will never lack 
for low-cost electric power in Ontario. This 
province is unrivalled in its rich heritage of 
priceless water power. And the people of the 
Province of Ontario — through the Hydro- 
Electric Power Commission—have invested 
neatly $500,000,000 to develop their heritage 
for the service and benefit of all. The splendid 
dividends of this investment are 
plainly seen today in the fact that 
Ontario has a higher industrial pro- 
duction than all other provinces 


of Canada combined. 
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